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SECTION - B
Answer any three from the following : (3x5=1

2. Prepare a Reconciliation Statement from the following.
Profit as per cost accounts Rs. 40,000
Interest debited in Financial A/c Rs. 2,000
Over absorption of overheads in Cost A/c Rs. 18,000
Preliminary expenses written off Rs. 3,000

Under valuation of opening stock in Cost A/c Rs. 4,000

Over valuation of closing stock in Cost A/c Rs. 6,000

3. From the following prepare Cost Sheet for the year 2020.
Raw materials consumed Rs. 20,000
Direct wages paid Rs. 15,000
Factory overheads 60% on wages
Office expenses — 20% on factory cost

Profit on cost price — 25%

4. Calculate the amount of profit to be transferred to Profit and Loss
Account in case of contract accounting.

Rs.
Contract price 30,00,000
Notional profit 2,40,000
Work certified 15,00,000

Contractee pays 80% of work certified.
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Plant installed at site 6,000
Work certified 70,000
Cash received from contractor 54,000
Value of plant in hand 4,000
Cost of work done but not certified 2,000
Direct expenses 2,000
Cost of establishment 1,000
Materials on hand 1,000
Materials returned to stores 2,000

9. From the following figures, prepare a Reconciliation Statement.

Amount

Net profit as per Cost A/c

Works overhead under recovered in Cost A/c 6,000
Administrative overheads over recovered in Cost A/c 12,000
Depreciation charged in Financial A/c 20,000

Depreciation recovered in Cost A/c 28,000

Interest received on Securities
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Obsolescence loss charged In Financial A/e

10,000
income tax provided in Financial A/c 20,000
Bank Interest Credited 45,000
Stores adjustments (Credit Financial A/c) 4.000
value of opening stock under valued in Cost A/c 4,000
Interest charged in Cost A/c not in Financial A/c 12,000
Goodwill written off 2.000
Provision for doubtful debts 8.000
Closing stock over valued in Cost A/c 6,000

10. A product passes through three processes X, Y and Z. The details of
the process are as follows.

Particulars X Y y 4

Inputs 1000 units Rs. 8,000 - -
Sundry materials Rs. 10,800 8,000 4100
Direct labour Rs. 9,000 14,720 5,600

Production overhead

(100% of direct labour) - - 4

Actual output (units) 900 680 540
Normal loss (% on input) 10% 20% 25%
Scrap value per unit Rs. 8 8 10

Prepare Process Accounts.
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11. Patil travels own a bus, having a seating capacity of 40 passengers.
The bus runs between Gadag and Dharwad which are 100 kms apart.
Bus makes one round trip per day on all the 30 days in a month. On

an average 80% of seats are occupied. The estimated expenses for a
month are as follows :

Rs.
Office salary' 12,000
Salary of Driver 8,000
Salary of Conductor 4,000
Diesel 20,000
Depreciation 15,000
Repairs and Maintenance 6,000
Insurance and tax 7,000
Interest and other expenses 12,000
Garage Rent 1,000
Resale value of tyres 1,000

Calculate the cost per passenger kilometer.

12. A company manufacturing two products, furnishes the following
information for the year.

Products Annual Total Total Total
Output Machine Number of Number of
Units Hours Purchase Set up
Order
A 10,000 20,000 160 20
B 50,000 1,20,000 384 44
60,000 1,40,000 544 64
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The annual overhead are as under :

Rs.
2,80,000
4,20,000
3,50,000

10,50,000
You are required to calculate the cost unit of each Product A and B

based on activity based costing method.

volume related activity cost

Set up related costs

purchase related costs

3. Case Study (Compulsory)

Samson Company produced and sold 300 mobile phones during 2020.
Following are the details :

Rs.

Direct material 7,50,000

Direct wages

3,60,000
Factory overhead 2,16,000 -
Administrative overhead 1,20,000
Sales price per unit 6,000

For 2021 it is estimated that :

a) Each mobile phone needs materials worth Rs. 2,700 and direct
wages Rs. 1,500

b) Factory overhead are recovered as percentage of direct wages.

c) Total administrative overheads are fixed all levels of activity.

Prepare a statement to show profit per unit if the selling price is reduced

by Rs. 200. Actual output and sales are 500 mobile phones in 2021.

Suggest how profit to be increased.
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WwTH SE R B.COM. DEGREE EXAMIN
¢/ xTH SEMESTER B.COM. DEGH ATION, SEPTEM
Paper — Il : INCOME TAX LAW AND PRACTICE IIBER T

me : 3 Hoursj [Max, Marks - 80

Instructions : 1) Answer all the questions with strict observation
of inner choice in each Section.

2) Use of simple, non-programmable calculator is

allowed.
3) Question No. 13, case study analysis is
compulsory.
SECTION - A
1. Answer any ten of the following : (10x2=20)

a) Name any two assets not considered as capital assets.
b) What is long-term capital gain 7
c) What is net consideration ?

d) Give four examples of income taxable under the head income from
other sources.

e) Name any two kinds of securities.

f) If net interest received on less tax commercial securities is
Rs. 9,000, what is the taxable gross interest ?

g) Name any two savings/investments eligible for deduction under
section 80 C.
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h) What is gross total income ?

i) Who is an active partner ?

J) How do you treat share of income received by a partner from the
firm ?

k) Expand CBDT and PAN.

) How do you treat unabsorbed loss under the head income from
house property ?

SECTION - B

Answer any three of the following : (3x5=15]
2. pompute taxable capital gains for the A.Y. 2020-21 from the following

Information

) Capital asset sold — Jewellery

i) Year of purchase - 2003-04

i) Date of sale - 1-8-2019

Iv) Cost of acquisition - Rs. 1,09,000 -

v) Sale proceeds - Rs. 5,45.000

vi) Selling expenses - Rs. 6,000

Cost inflation index for the financial years 2003-04 and 2019-20 were
109 and 289 respectively.
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5 Mr. Avinash furnishes the Tonowing Particulars of hig income for the
" AY.2020-21. You are required 10 COmpute hijg Income from other sources

Rs.
) Dividend from Co-operative society 15,000 -
i) Interest on Bank fixed deposit 9.000
i) Royalty from mining land 10,000
iv) Directors fees received 6.000 -
v) Interest on less tax commercial securities (Net) 9,000

4. From the following information relating to savings and investments

of Mr. Sundar, compute the amount of deduction allowable under -
Section 80 C.

Rs. )
) Contribution to Recognised Provident Fund 20,000 2
i) National savings certificates (viii issue) purchased . 14,000
ii) Life insurance premium paid 16,000
iv) Tuition fees of his son studying in M.Com. 12,000
v) Repayment of Home Loan (principal) 8,000

5. Satish and Keshav were partners in a firm sharing profits and losses
equally. The profit and loss account of the firm for the year ending
31-3-2020 showed a net profit of Rs. 30,000 after debiting the following :

) Salary to partners : Satish Rs. 70,000
Keshav Rs. 58,000

i) Interest on capital at 14% p.a. : Satish Rs. 9,800
Keshav Rs. 4,200

Compute the book profit for the A.Y. 2020-21.
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6. From the following Particulars, calculate the gross total income of

Shri Mallikarjun after Set-off of losses for the A.Y. 2020-21.
Rs.

) Income from salary 5,00,000
i) Loss from self Occupied property  1,00,000
i) Long term capital gains 1,25,000
IvV) Long term capital loss 75,000
7. Explain in brief the powers of inspector of income tax.
SECTION - C
Answer any three of the followi

Ng including question No. 13 which is

Compulsory. (3x15=¢

year 2019-20.
Particulars

Sale proceeds of assets
Date of sale of assets

Residential House Non-listed shares
Rs. 6,60,000 Rs. 3,10,000

1-6-2019 25-09-2019
Cost of acquisition Rs.1,13,000- 1 Rs. 90,000
Year of acquisition 2004-05 1990-91
Fair market value as on 1-4-2001 — Rs. 1,00,000

) Rs. 30,000 per month salary as member of paﬂiament.
) Rs. 20,000 as dividend from a foreign Company.

Scanned by TapScanner



AR s e o

i)y Winnings from horse race Rs. 35,000 (Net).

v) Directors sitting fee received Rs. 10,000

v) Dividend from Co-operative society Rs. 8,00¢.

/i) Royalty received on writing a book on Income Tay Rs. 42,000.
vii) Interest on term deposit with a Bank Rs. 13,000
viii) Interest on Central Government securities Rs. 5,000.

x) Rs. 2,700 interest received on less tax commercial securities.

Compute his income from other sources for the A.Y. 2020-21.

0. Calculate the amount of deduction allowable u/s 80 C in the case of
the following individuals.

Particulars Rama Laxman
Rs. Rs.

Contribution to recognised provident fund 50,000 30,000

Life insurance premium paid 15,000 5,000

Purchase of National Savings

Certificates (viii issue) 45,000 20,000

Repayment of housing loan 40,000 15,000
Contribution to public provident fund 60,000 30,000
Subscription to approved units of mutual fund 10,000 8,000
Tuition fee paid 15,000 12,000
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11. Mr. Rao is an employee in a private company in Mumbai. He gives the
following information for the previous year 2019-20. 1

a) Basic salary Rs. 15,000 p.m. |
b) Dearness allowance Rs. 10,000 p.m. (enters into retirement bene
¢) City compensatory allowance Rs. 500 p.m.

d) House rent allowance Rs. 4,000 p.m. He is living in a rented house
paying a rent of Rs. 1,500 p.m.

e) Medical allowance Rs. 1,000 p.m.
f) He has also the following incomes :

) Interest on fixed deposits with SBI Rs. 20,000.
i) Winnings from Lottery Rs. 1,00,000 (Gross).

He made the following payments during the year.
) Professional tax Rs. 200 p.m.

i) Life insurance premium on own life Rs. 10,000.

i) Donation to Prime Ministers Draught Relief Fund Rs. 15,000.

Compute his total income for the assessment year 2020-21.

12. Xand Y are partners in a firm sharing profits and losses in the ratio of
2:1. Their prof

It and loss account for the year ended 31-3-2020 is as
under :

Rs. Rs.
To Sundry expenses 80.000 By Gross profit

2,40,00C(
Office expenses 24.000 * Interest on Government *
" Rentpaidto Y 8,000 Securities 20,00(
" Commissionto X 8,000
" Salary to X 16,000
" Interest on capital
(at 14%) :
X 16,800
b i 11,200
" Net profit :
X 64,000
32,000 ”
2,60,000 2,60,00

Compute the taxable income of the firm for the Assessment Year
2020-21 assuming that X is the working partner.
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s, Case study (Compulsory question).

\ir. Ramesh Babu sold the following assets during the previous year
2019-20.

particulars Residential House Personal Car
Year of acquisition 1989-90 2005-06
Cost of acquisition (Rs.) 1,00,000 90,000

Cost of improvement in :

1999-2000 2,00,000 -
2005-2006 70,200 -
Sale proceeds (Rs.) 8,40,500
Year of sale 2019-20 2019-20

Fair market value on 1-4-2001 1,40,000 -

The cost inflation index were : 2001-02 100, 2005-06 117, and
2019-20, 289.

a) Compute the taxable capital gain for the A.Y. 2020-21.

b) What would be the taxable capital gain if he invests Rs. 1,22,500
oag 8 =l ?
in purchasing another residential house within the prescribed period *

Scanned by TapScanner



SR LT T ] bl el e B B S v SN D i e L E——

5362 ~ F02 - VISC - S - 21 I

#df! c:saidg

TN — &

1. anmcide %) Farer evono, (%

a) oY 53,0300 TONEIROBE SR TITTR DO SANVRE) BXOA.
D) DegF R woBmow ootd wokdess 2

C) I B3TO 0BBed 9

d) ‘238 Reeneos o BT’ deurBoB 30M L¥os odngFrcde
VOV, STODNT NI Ena.

€) CIR)TTTR TR Bedass DI 3D TBNTD BROA.
o

f) 3ori3as DI, Iz 23,

i e 2, e8043 233 ¢ 08 . 9,000 NG
307t L.9BRB 8 o> 9 .
@ J

AT
g) A83° 80 C ORODQ 38T, 9B e0n cInYEER 3@ Sy nlovel)
aira@a?od:@t BROA.

h) F30m 2.t s00d omder 9

1) 3cdndew Tevmd adnd) 9

) L2, TOLOTDTRD 2, EBOAT TOEDTOT ﬁoﬁ@aﬂa DOPRI Bert 20
.

L K) 2.20.8.83. BB &.ed. . taq)riﬁ.*a(gl DROY WSO,

) Teomoesd DRAERY NS

| BOBRLOT 00T Sy deardotd
| TR Fert FortedH0 9

Scanned by TapScanner



bhass.

Y > 532y _yisc - s - 21
PN — W

s ST, GUZ0R0. (3x5=15)

26N\ SP&SNVOT 2020-21 30080 dadrdqﬁ 20 10xidssd todsd

) SPooL BRAT oBY B —  WICHNRD

i) SD0ED DRF - 2003-04

i) RPTRE TIOB - 1-8-2019

v) 200ed B — ©n. 1,09,000
v) 00083 23e3 — On. 5,45,000
vi) R0t B, — Tn. 6,000

2003-04 S, 2019-20 JRFNY e, BETUD A3 08 BN 109 o2
289 &NTBT.

Y e2 322 8300 30080 S 2020-21 gﬁowoo&do:! 3INS DITRT)

on.

) RB5D ROPOOT WOT OPIADLer) 15,000
i) 9330 BeRne oee 10800 200 WA 9,000
i) 7ie3 23000008 WO TORFS 10,000
V) A eBFT o, A, CTONT) 6,000
v) 307 303 wordz PIBD e 30edI u@i(adgsd) 9,000

e

~ Scanned by TapScanner



_.',trlr.rf. =1

5362 - FO2—-VISC—§—21  .jo |0 NE Y

4. 8¢ Rom0"UR0 BING evemocd: 33 BeRER Rowoprmed Fg 80 C

BRBodnE 7R3 BRZB 58 Fos0.
o%.
) vt BB P 9K Sosr 20,000
ii) Do&ye0 evezDOD T (8¢ xTeF) 2000 14,000
iii) 23eBT oD TS 16,000
V) 0.890. 8¢ LTS SN 50T d)e% 12,000
V) &S 5o R8T ( TED) 8,000

5. 3T D) FeTB*TTTO TOLVTIVOTD x0%0300T0Y, TOLOTTTINTY,
ORI~ THFI) BTN Bowdew) 30T, 31-3-20208, RSRAWT SRS
TOZOD ©oe3-ToR B FOI B FYNSYNID) T[Onedws So2T dre. 30,000 ooyl
2RCORT.

) TOLOTTT Be3N : BSeS* Cn. 70,000
Fe3a* oe. 58,000

ii) oY BoedS WA oufFT Be. 14003

BeeT* oR. 9,800
ged® onR. 4,200

2020-21 80080 SRF T PFT COPRI) TORLBOWD.

e T RETT Y] —rrr s~ e

Scanned ti)“y"‘TépScanner



I e S

oy g Etosrioon ¢ ST S50 202021 Yot it s
2008 BRAT ST AT Lobd) @mmaayom@m. '

¥
) SeBSOOT WOT3 LTIV 5,00,000
i) .08 vod dcwos 3% ~1,00,000
i) QeTOFRY LOBOY O 1,25,000
V) DETFRF R WO B, 75,000

y 05 30T BRTOD LHTITNTR), ROETIIN SOR0.

QLTI —

2

g0 T3 B0, 13 werieomoed FINSRYNYE CIRFTRT8R SRTE LUZOR0.

(3x15=45)

3. 2019-20 TOTO_ 8¢ T T YN c:sﬁﬂédgt dms'omaa%d.

Minjelgl-b TORT TN NROTICWET BTN

SANY RITOL3 d)’aﬁ% (cira) 6,60,000 3,10,000

SUNS BITOL DTOOT 1-6-2019 25-09-2019

006D &3P (TR.) 1,13,000 50,000

DD DR 2004-05 1990-91

1-4-20018, 39,0303 RRTOBE W0, — 1,00,000

10-1-2020 BoBd =Ty BT WRG BoFc3RBR) 82.1,50,000 328,
0eOATRT, S, Beorwg Reed o8 BeasoRd S 2001-02, 2004-05 =%
2019-20 89 8RowoN 100, 113 333 289 AT |

2020-21 30930 IRFT 938 3ORK LPRBIRD 2)0TZTOY oaz,ﬁaﬂdglﬁodab@m

Scanned by TapScanner




5362 — F02 - VISC - S — 21 o 0T

9. Roxe ATHT B¢ B3BRa es35> 2019-203¢ ON BoWORATOS FY 3
Slanlevs ﬂ:',:)a!t:fn’eicfxg‘L VERTIT.

) RoRE® RIR0AN 4, BOUS Tezs ce. 30,000 B 3oTTH.
i) T3ed BomRAIROTT Fedbrie SoedS otgo3 3. 20,000
il) 8203 22T word wEdERS . 35,000 (IBY).
V) QT e388 éat% R,683 dn. 10,000.
V) A% RoPOOT o Suezos 3. 8,000.
Vi) o 3o DRT WBRTOT wors Towgs ar. 42,000.
Vil) 232,05° 383 53R BeRe3nd oed w&@ de. 13,000.
viii) $eot3 R0 PEZ TZNY B0eO & dn. 5,000.
IX) 301 363 DI, PT D TINY e 265030 W& dw. 2,700.

8O0 TRe 2020-21 3 ea33 "3BT RONLOT WO e:smcrb'ﬁdgl d’%ﬁaﬁ ®

10- 8 59N Fgrient 55 80 C R0 Sdabos $833 SegEa) domiR0

A iete (>0 oo 0T £
[N -7
(S.) (B2.)
AN BT 30, AR Sodr 50,000 30,000
2263 Bod> TR 15,000 5,000
Cody €0 V9T o] (Saie m’drﬂé) I
memcd% 45.000 20,000
RSO Do 40,000 15,000
G BF B PIZIHR Sodrt 60,000 30.0 u. |
4 LASTE T oS CBRREFTI ot 10,000 8,000

ATDI AN me% asaa!é&cf%

15,000 12,000

T O R T Py ooy (| [ [ T P O O 1 U I 1 s

Scanned by TapScanner

|



a) S0 Be3I B3 orien dn. 15,000
p) o635 T sontert c. 10,000
0) 310 BT 3E, T donwrt de. 50

§) 3o war 138 B8 Sortert d. 4,000.
Ca songd 3n.1,500 &N 8o r

e) ST, secd 133, & ortent B,

f) 53O SN TN BRRE [ :
ii) ©PL3000T 0T WRIRIHS B

Scanned by TapScanner



5362 — F02 — VISC ~ S — 21 i U 0O O A .

12. o8, @3 & WO Roxjodpord oenmdoane), 2:1 $ETRIng
Spiilpialeverat) mwm'doumd 31-3-2020%, ganew) s IR e9Tg
CRY-TOR 003 FPNS083.

- oL.
2308 DF M 80,000 =z <oy ZA0 00
B30 sSedrich 24,000 REFO BT BNV

oS W& 20,000
3, 11 QBT Wl 8,000
RF 1 DR Eouisd 8,000
DT 1 BB Towe 16,000
Je. 14003 woBmes
ST W& :
DT 16,800
3 11,200
&g Sntath
N 64,000
3 32,000
2,60,000 2,60,000
DT IR, $03NSCL TEVWT o> ToOres, , TROOTIVOT xogod 2020-21

TOOBT e 3 307 459033 FOBILLBOD,

Scanned by TapScanner



b

-15-

) {0

4o 5 003 (e BR):

;01 9-20 O, 3¢ dadoeg tI0R00 VNS Bﬂm‘ﬂiﬁnmu RINARTT
oP~ielabon SIRT Ty BN T
HDCONTS DRF 1989-90 2005-06
H0e0 SR, (8% 1,00,000 90,000
30680 SRAT B, (TR)

1999-2000 2,00,000 _
2005-2006 70,200 iy
SnooLs [I0Y, (TR ) 8,40,500 3,25,000
<00 IR BAF 2019-20 2019-20

1-4-20018 030083 SRTBE,
3P, (d,r,)) 1,40,000 —

dai‘ Stads%d ﬁrazséoﬁ: 2001-02 100, 2005-06 117, =533 2019-20, 2889.

a) 2020-21 30080 JRFT WOBTOY Y ) ?

) SO RRDERIR et FEROR TRB IR TA. 1,22,500 8083

DOeOATT, SR WOBY Y aaiaj 9

Scanned by TapScanner




