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SIXTH SEMESTER B.COM. (REVISED) DEGREE

EXAMINATION, SEPTEMBER 2020
MANAGEMENT ACCOUNTING (Paper - IV)

Time : 3 Hours] [Max. Marks : 80
Instructions : 1) Attempt the questions according to Internal
choice.
2) Non-programmable calculator ma y be used.
SECTION - A
1. Answer any ten of the following : (10x2=20)

a) What is Management Accounting ?

b) State any two functions of Management Accounting.

c) Mention any two objectives of Management Accounting.

d) Give the Marginal Cost Equation.

e) What is Margin of safety ?

f) Calculate Fixed cost :

Sales Rs. 30,000 ; Varlable cost Rs. 15,000 and Proflt Rs. 7,000.

g) Why Is schedule of changes in working capital prepared ?
h) Calculate the cost of machinery purchased :

Opening Machinery Rs. 5,00,000 ; Cost of Machinery sold
Rs. 1,00,000 and Closing Machinery Rs. 6,50,000.

) State any two uses of cash flow statement.

J) Give any two examples of cash inflow from investing activities.
k) Give the meaning of Ratlo.

) Calculate Capital Turnover Ratio :

Fixed Assets Rs. 5,00,000 ; Working Capital Rs. 3,00,000; Cost of
Goods sold Rs. 22,00,000 and Gross Profit Rs. 2,00,000.
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; in management
Answer any three of the following yed in

deplo
iques
2. Explain in brief the various technid

accounting system.

Rs. 1,20,000
3. Direct materials As. 1,0 0’000
Direct wages
Overheads :
Fixed Rs. 40,000 20,000
Variable Rs. 50,000 ;
Sales 2800 units at Rs. 120 each.
Closing stock 200 units

it statement under
From the above information, draw up a cost and profit s
marginal costing.

4. Calculate funds from operations :

| Rs.
Profit and Loss A/c balance on 1-4-2018 | 27,000
Profit and Loss A/c balance on 31-3-2019 1,30,000
Depreciation charged 30,000
Refund of Tax 15,000
Goodwill written-off 20,000
Dividend received 5,000
Transfer to General Reserve 12,000
Loss on sale of machinery 4,000
Profit on sale of Building

9,000
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31-12-2019, Calculate cash from operations :
Statement of Profit and Loss
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5. From the following statement of profit and loss for the year ended

Particulars Note

Continuing operations
1. Revenue from operations
2. Other incomes

Total Revenue
3. Expenses:
Cost of materials consumed
Employee benefits cost
Depreciation and Amortisation
Other expenses
-Loss

4. Tax Expenses

5. Proposed dividend
Net Loss

6. Calculate debtors turnover ratio from the following information :

Opening balance of debtors
Opening balance of Bills receivable
Closing balance of debtors

Closing balance of Bills receivable
Total sales

Cash sales

Return inwards

OO O A W

Amount Total
Rs. Rs.
2,00,000
20,000
2,20,000
1,30,000
40,000
25,000
45,000 2,40,000
20,000
5,000
25,000
6,000
31,000

Rs.
40,000
20,000
10,000

5,000
60,000
10,000

2,000

—eeeee.
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7. From the following informatioft:
a) Current assets
b) Current liabilities

c) Stock turnover ratio. As. 1,20,000
Working capital 3:1
Current ratio As. 6,00.000
Net sales Rs. 45, 000

Opening stock Rs. 55,000

Closing stock
20% on sales

Gross profit ratio

SECTION-C

Answer any three of the following, including question 13 which is
compulsory. (3x1 By

8. Explain the advantages and limitations of Management Accounting.

9. The following details relate to the manufacture of two products X andy
Product X Product Y
(Per unit) | (Per unit)

| | Rs. 3
Direct Materia| (Rs. 10 per kg) - | i
Direct wages = N ;
Variable overheaqd = ! G

Sales price X 0

Total fixeq Overheads Rs, 1.9 000 %0 10
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a) Which product is profitable if raw material is in short supply ?
b) Which of the following sales mix is most profitable ?
Product Mix Product X Product Y
! 5000 units 3000 units
I 4000 units 4000 units
I 3000 units 5000 units

10. From the following statement of Assets and Liabilities of Sixer Co. Ltd.
Dharwad, prepare a fund flow statement :

Statement of Assets and Liabilities

: 2018 2019
Particulars Note Amount Total Amount Total
Rs. Rs. Rs. Rs.

I. Equity and Liabilities
1. Shareholders funds

a. Share capital 1 1,50,000 1,70,000
b. Reserves and surplus 2 40,000 1,90,000 41,000 2,11,000

2. Non-current liabilities

Long term borrowings 3 30,000 20,000
3. Current Liabilities
i. Trade payable 4 10,000 7,000
ii. Short term provisions 5 20,000 30,000 22,000 29,000
2,50,000 2,60,000
ll. Assets

1. Non-current Assets
a. Fixed Assets |
i Tangible Assets 6 1,14,000 1,09,000
ii. Intangible Assets 7 22,000 22,000
b. Non-current assets 8 40,000 1,76,000 41,000 1,72,000
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0Or 2. Current Assets

33,400
l. Inventories 9 40,000 W
il. Trade receivables 10 32,600 ’
ill. Cash and cash
10,000
equivalents 11 1,400 74,000 %
2,50,000 2,30’000
e b e =80,009
Notes to Accounts
Particulars 2018 201

Note 1 Share capital 1.50.000 1.70 00g
Share capital Lmﬁlu.mgm

Note 2 Reserves and surplus

General Reserve

19,000 23,
Profit and Loss 21.000 18,009
Reserve and
Surplus 40.000 41,09
Note 3 Long term Borrowings
Debentures 20.000 2000
Long term
borrowings 30,000 2000
Note 4 Trage Payable
Sundry creditors 8,500
Bills payable

Trade payable
Note 5 Short term Provisions

Provision for tax

Provisions

8,00/

100

1.0

Short term .00 22-09
229
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Note 6 Tangible assets
Building 70,000 66,000

Plant 44,000 43.000
Tangible assets  1,14.000 1,09.000

Note 7 Intangible assets

Goodwill 22,000 22.000
Intangible assets  22.000 22.000

Note 8 Non-current Investments
Investment (long term) 40,000 41,000
Non-current

investments 40,000 41.000
Note 9 .Inventories

Stock 40,000 33,400
Inventories 40,00 3.4
Note 10 Trade receivables
Debtors 22,600 28,400
Bills receivable 10.000 16,200

Trade Receivables 32.600 44.600
Note 11 Cash and Cash equivalents

Cash at bank 1
Cash and cash

F_
-
o
—h
F
o
o
o

equivalents 1.400 10.000

Additional Information :
a) Depreciation on plant Rs. 4,000 and building Rs. 4,000.

b) Tax paid during the year 2019 was Rs. 19,000.
¢) Dividend of Rs. 8,000 was paid during the year 2019.




2466 - F19 _ VISC-R-S-20 0010 000 O WWII".
11. From the following statement of Assets and Liabilities as on 31-3
and 31-3-2020, prepare Cash Flow Statement as per AS-3 -
Statement of Assets and Liabilities

31-3-2019 31 -3-2020
Note Amount Total Amount
Rs. Rs. Rs.

-2019

Particulars T°ta|

| Rs,
l. Equity and Liabilities

1. Shareholders funds
a. Share capital 1 2,80,000 3,60,000

b. Reserves and Surplus2 82,500 3,62,500 1,53,300 5,13,300
2. Non-current Liabilities

Long term borrowings 3 20,000 90,0¢;
3. Current Liabilities
a. Trade payables 4 92,500 92,200
b. Short term provisions 5 45,000 1',37,500 74,000 1_§§_?_0_q
5,20,000 :I_,_gg@q
Il. Assets -
1. Non-current Assets
a) Fixed Assets
b) Tangible Assets 6 3,20,000 5,36,000
2. Current Assets -
Inventories 7 87,500 97,700
Trade receivables 8 73,000 84,100
Cash and cash
equivalents 9 39,500 2,00,000 51,700 2,335
5,20,000 7,698

—-/
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Notes to Accounts

31-3-2019 31-3-2020

| Rs. Rs.
Note 1 Share capital :

Equity share capital 2,80.000 3.60.000

Share capital 2.80.000 3.60.000
Note 2 Reserves and surplus

General Reserve 40,000 70,000
Profit and Loss 42.500 83.300
Reserve and
Surplus 82,500 1.53.,300

Note 3 Long Term borrowings
10% Debentures

|I\)
o
o
o
o
O
F
o
o
o

Long term
borrowings 20,000 90.000
Note 4 Trade payables
S. Creditors 92.500 92,200
Trade payable 92,500 92,200
Note 5 Short term provisions :
Provision for taxation 45,000 74.000
Short term
provisions 45,000 74.000
Note 6 Tangible Assets
Land and Building 2,10,000 3,60,000
Plant and Machinery 1,10,000 1.76.000

Tangible Assets 3,20,000 5.36.000

Note 7 Inventories
Stock 87.500 97.700
Inventories 87.500 97,700
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Note 8 Trade Receivables

rs V4 0 q
Sundry Debto £3.000 "
Trade Receivables 73.000 %@
Note 9 Cash and cash -

equivalents
39.500

cash Cash and cash \QD

equivalents 39,500 51

Additionaj Information -

a) Depreciation on

Land and Buildings Rs. 65,000.
b) Depreciation on

Plant and Machinery Rs. 56,000.
12, Following is the Statement of Assets and Liabilities of Ram Trading C
As on 31 -3-2020 :

Particulars Note Amount Toty
Rs. Rs,
l. Equity ang Liabilities
1. Shareholders funds
a. Share capital 1 15,00,000
b. R
eserves and surplus 2 3,00,000 18,00,000
2. Non-current Liabilities
Long term borrowings 3 4,50,000
3. Current liabilities
Short term borrowings 4 3,00,000
Trade payapje 5 _4,50,000 7,50,000
Tota] 30,00,000
Il. Assets -
1. Non-current Assets
Fixed Assets
Tangible Assets 6

15,00,000
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2. Current Assets
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Inventories 7 7,50,000

Trade Receivables 8 4,50,000

Cash and cash equivalents 9 3,00,000 15,00,000
Total 30,00,000

Notes to Accounts

Note 1 Share capital :

Equity share capital 15,00.000
Share capital 15.00.000
Note 2 Reserve and surplus
, Reserve fund 3.00.000
Reserves and Surplus 3.00.000
Note 3 Long term borrowings
6% Debentures 4.50.000
Long term borrowings 4.50.000
Note 4 Short term borrowings
Bank overdraft 3.00.000
Short term borrowings 3,00,000
Note 5 Trade payable
Creditors 4.,50,000
Trade payable 4.50.000
Note 6 Tangible Assets
Land and Building 8,00,000
Plant and Machinery _7.00.000
Tangible assets 15.00.000

Note 7 Inventories
Stock 7.50.000

Inventories 7.50.000
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givables %
Note 8 Trade rec e
FoGIars Trade receiva
Note 9 Cash and c:ash
equivalents |
ents a QE
cas Cash and cash equiva “QQ*QQ

You are required to calculate :
a) Current Ratio

b) Liquid Ratio

¢) Solvency Ratio

d) Debt Equity Ratio

e) Stock-working capital ratio.

13. Case study (Compulsory) :
From the following particulars, Calculate :
a) B.E.P. sales
P_ .
b) — Ratio
) vV
¢) Profit on budgeted sales.

The particulars are

i) Budgeted sales during 2019
(at 80% capacity)

ii) Direct materia) costs : 35%
iii) Direct laboyr COsts : 25%
iv) Variable factory overhead
V) Variable Administrative 0

Vi) Fixed Cost ' Rs. 20,000

-20 amounted to Rs. 1,60,000

of sales
of sales

S :10% of sales

verheads : 59, of sales

Cal it i
aiculate the amount of profit jf the firm Operates at 100 capacity
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1. Bem 3_3.!‘ LUBORD ; (10x2=20)
a) ATFJwo SgEox, Dosdesd 9
b) Rz SEIRD cAnREER 8w TODFNRER) 3OO,
C) JTFZewo FETR R cInRYmoE3e W3R SOTEBRER) SORD.
d) e0ss =8, B wdcd.
e) :socsgg WO eqﬁrdaﬂgt 2SO0,
f) Aéd 38, Bordbaond ;
S%0e Te. 30,000 ; wEeerETR 328 8. 15,000 =3y eyl 8. 7,000.
g) TOROLOT WoRTIBRN LBeRRHoHd TWEIOD), 08 S3ORNZS ?

h) 2DoeRAT oo cTFTEa at:’ae%dégl BoRIHROWD :

O0Z R, eTBTEIT 38083 &), 8r. 5,00,000 ; &0t FRRTHI
003,680 w3 de. 1,00,000 02 L08R 0300ZR,eTBTT S,

on. 6,50,000.
i) SR Beome Tedpdd> 0IRFYTHTEER TR SUTODZINTR) S9RD.

j) BT BLOTLENY SN LIBODT CIRFYTOTIR VR LUHITHBNIRY,
ZR&O.

k) es30z030 ea53F BRED.

l) 20m@=0% TWoLgeoee e3ROTB FOROBROWD
R()Dd es@ﬁ%b an. 5,00,000 ; HRO30H WoRwey Sr. 3,00,000; =Snowts
RRRCS AoBoNY ¢3S de. 22,00,000 =) 2.4, @yl . 2,00,000

(Gross profit).
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eross svecy SUPORD !
DE3ORO.
2. AT SETOTE D0 SN, Kodggeon 053 ‘
0,000
3. Seg tem, SHried ge. 1,2 {
3e3 8rd gn. 1,00,000
Q ©
Segpish :
AT dn. 40,000
Q@
WD gdn. 50,000 90,000

o003 2800 essrish, [ pessd ae. 120.

©08:) N8 spe3srisd (Closing stock) 200.
TeOT Fded SOR, 0 Ve SETE Hoed 303, B YT waod)zsi
3a3RO0.

4. ITFo0 JQ Tk SCIPORD

g,
oy 333 dey 1-4-2018 27,000
.CJDE,D' daa:p’ &e)% 31-3-2019 1,30,000
Re3s9 Fo8e) 30,000
3ort ooy wolrX) (Refund) 15,000
ROTORN i m&d% 20,000
Splie ] wo@d% 5,000
ARRG, AR dnaromd% 12,000
QD02 (50 BRTIEOT ST T 4,000
BERE SROM00T T ooed

9,000
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5. B AINT eyl iy, and 81-12:2019 domd dASRRQR Beiptood, TEE3
[nsd eat\‘\*\\i\ﬁ;‘ gorbl oD |

o ) NER W
ST M RBeg Ch. Wt SR,
ROTOTAD T B
1 RADINveR o S 1 2,00,000
2. [T Bmahntd 2 20,000
LD Brabnsd 2,20,000
3. WM
WV XSsonY S, 3 1,30,000
SR fo) TN &S?.gd 4 40,000
TTBY TR, 8R 5 25,000
Rax o S:’itgf%'b 6 45,000 2,40,000
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4, 301 :’s‘% 7 5,000
25,000
5. FNI CoyRos 6,000
a;?a# O 31,000
6. 33 ESNT WPSCLT MO, MOMTT BRIFS BRVTOS FoWORROWD
BR.
&8083E TOMTTY 40,000
&80 ud@g’i BOORNEL 20,000
20370 VMO 10,000
90850 ud@% BOOBNTL 5,000
W), SN0V 60,000
IR WRTE 10,000

ROTY wor XO® 2,000
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RO ReIE 0TI
ogon— @
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I3 13 & wertpom e SR th BINN gugox0. §3 13 Q#Q@T;h |
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8. dTF B dgaa@d @abﬁraoa’r{#dgi 2039 em&ﬁmeéﬁ#ﬁg{ SO0,

9. 83 39N D&MD X ) Y ST evsnsn ﬁouoz,ﬁaiéid)_a:d :

=R X =R Y
(Bopusg) (B put)

ow. oA,

ed 5o, @R (I8 8.23. BR.10) 20 40
LBORROGE dheed 04 10

8 ﬁ’g)d a?zgdd%b ar. 1,20,000.
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b) NS QLR RO doB e @) Lot SNBIND 7

=R
| oM oy X s Y Sroried
5000 ey 3000 FLHR

|
m 4000 speng> 4000 THRIBTIE0
3000 zpwEns> 5000 THLIBTIE

10. ABO* BT AOWS T
~N Q30 4 w3y Brd TI0T BT
25 t8u Ty, SCUROND R 302 o8 BespdR e nTh),

Sy DB BrEre0sny T,
2018 2019
NCEd 83363 ¥ 2, B3 WY,
. TR o) Bemmoodntd:
1. BecHmo80 QR
a. 3edd oY 1 1,50,000 1,70,000
b. Q0emen AR [B
VBN 2 40,000 1,90,000 41,000 2,11 000
2. WO [UD BRBMOBNL
Oemrd@ TOONED 3 30,000 20,000

3. W9 LPRMOENR :

I D) 00 RSN 4 10,000 7,000
ii. @@Dd&) DTN 5 20 000 30,000 22, 000 29,000
2,50,000 2,60,000
. SRR - -
1. w9 QUB BRI
a. hd eﬁx»r{sb
| rﬁmzﬁd eﬁhﬁ@b 6 1,14,000 1,09,000
i etonddeyn 7 22000 22,000

b. @9 fagd esgﬁ%’b 8 40,000 1,76,000 41,000 1,72,000
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- 33,400
2. w0 Ly g 40 44,600
I, ooRgRo 0 32600
Il sa0 R egen o
0
i, Srg So% S 1 1,400 74,000 M
(Lo}
rert wpdn
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L1.o0.000 1,
W31 Bedd Loy

Bedd LWOBY LEQ‘QQMM

BTS2 Qoemen DY w8y KUTENEd

o o0 19,000 g,
- |
RS L SO0
QOER0 A BB |
eUPBNEd 40.000 41y i
$T33  Oeormd monh : !
X To© BFried 30.000 201

OeprRd mondd 30,000 2

Eostoll D900 TEENEL
ROTBITTT) 8,500 6l o

8@ @orrid 1500

MT0 WRINHL 10,000

=
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© B
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W6 Romdg SIS
m‘F‘ 70,000 66,000
hodp s 44000 43000
necdd errsd  1,14.000 1.09.000
MSIR7 Rewtngg g warie;
Roms 22,000 22,000
Reesones 43
v 22000 22,000
BIH8 g vun Beatnh
BRBYND (Deorp) 40000  41.000
w09 aur
BRA#RW 40,000 41.000
83699 T
ROB> TSN 40,000 33.400
oM 40.000 33.400
UTS 10 TR0 A, IR
MUMT 22,600 28,400
rociey mooarivy 10000  16.200

MmO AN 32,600 44800
uTed 11 JnNcd Y Sz TR
w088, SN 1400 10,000
SN %) Inwd
RRRIRW 1,400 10.000

SR&INW
8) cdoods et abed AR oa. 4,000 ¥ PuiRE Soed FZee dn. 4,000

b) 2019 8¢ 8#.19,000 Zlanlevelfolafruntntintaink
¢) 2019 5& 8. 8,000 CHLROZ DEBLRAED,
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a. 00 WS 4 92,500 92,200 |
b. €398 QRN 5 45,000 1,37,500 74,000 1.66
o) L 120‘
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a) ,?%d SO
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SR. SR,
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1 15,00,000
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2. 9 sariey
LRRROM 7,50,000
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