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SIXTH SEMESTER B.COM. DEGREE EXAMINATION,
- MAY/JUNE 2016
'MANAGEMENT ACCOUNTING - IV
(Revised)

Time : 3 Hours] [Max. Marks : 80

Instructions :1) Attempt the questions according to internal choice.
| 2) Non-programmable calculator may be used.

SECTION-A

1. Answerany ten of the following:

a) Mention any two advantages of Management Accounting.

b) Write any two differences betweenCost Accounting and Management
Accounting.

c) What is marginal costing ?

d) What is key factor ? _

e) What is cash flow statement ?

f) What is schedule of change in working capital ?

g) Mention any two objectives of fund flow statement. |

h) Write two examples of cash outflow from financial activities.
i) Write any two uses of cash flow statement.

j) Calculate the Stock Turnover Ratio — Gross Profit 25%, Sales
Rs. 2,00,000, Opening stock Rs. 20,000 and closing stock Rs. 40,000.

k) Determine BEP in units from following information. Sales Rs. 90 per
unit, variable cost Rs. 60 per unit and fixed‘cost Rs. 6,00,000.

) Calculate currentassets from the following information current ratio=3,
current liabilities = Rs. 1,50,000. (10x2=20)

[P.T.O.
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SECTION-B

Answer any three of the following :
2. Briefly explain the nature of Management Accounting.

3. From the following statement of Assets and Liabilities of Ratan Ltd.,
prepare schedule of changes in working capital.

Statement of Assets and Liabilities
Particulars Note 2014 | 2015

Amount Total Amount Total
|) Equity and Liabilities :

1) Shareholders fund
a) Equity share - 4,00,000
capital
b) Reservesand = -
Surplus Profit
and Loss
2) Non-current
liabilities 8% _
debenture —
3) Current liabilities
a) Trade payable
creditors — 3,10,000
b) Shortterm
provision for

taxation - 20,000  3,30,000 8,000 3,23,000
Total 8,90,000

- 9,70,000
Il) Assets : . ‘

1) Tangible Assets
Fixed Assets -

4,65,000

60,000 4,60,000 62,000 5,27,000

1,00,000 - 1,20,000

3,15,000 ol

5,50,000 6,10,000
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2) Current Assets
a) Inventories :
Stock —
b) Trade receivable
S’ debtors —
c) Cash and cash

equivalents cash -
Total

3- 6431 -F10-VISC-R-M-16

1,30,000 b 60,000

1,80,000 2,30,000

‘30,000 3,40,000 70,000 3,60,000

8,90,000 9,70,000

4. From the following information calculate cash from operations :

Profit and Loss (Cr.)
Debtors

Bills receivable
Prepaid expenses
Goodwill

Depreciation
Creditors

5. From the following particulars calculate

a) Fixed cost
Year Sales (Rs.)
2014 40 lakhs

2015 50 lakhs

Rs.
80,000
40,000
40,000

6,000
40,000
64,000
40,000

Year ending Year ending
2014

2015
Rs.
1,00,000
52,000
24,000
7,600
28,000
80,000
60,000

b) P/ ratio
Profit (Rs.)

4 lakhs
6 lakhs
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6. Ascertain creditors Turnover Ratio and Debt Payment Period from the
following information :

Rs.
Total purchases 2,30,000
Cash purchases 30,000

Opening balance of creditors 20,000
Opening balance of bills payable 10,000
Closing balance of creditors 40,000
Closing balance of bills payable 30,000

. Following transactions are given by Raju Ltd.
1) Dividend paid |
2) Dividend received on shares
3) Equipmentsold
4) Purchased Iand.

5) Wages paid 4to workers

6) Ldng term bonds issued

7) Purchased investments

8) Repayment of bank loan

9) Received cash from customers
10) Issued bonus shares.

You classify the above transactions into :

a) Operating

b) Investing

c) Financing

d) And others. (3x5=15)
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SECTION-C

Answer any three of the following including question13 which is compulsory.

8. Explain the functions and limitation of Management Accounting.

9. Given the following information :

Rs.
Units sold 5,00,000
Fixed cost 7,50,000
Variable cost per unit v 2
Selling price per unit 5

You are require to determine :
i) Break-even-pointin units and value
ii) The sales needed for a profit Rs. 6,00,000 in units and value
iii) Margin of safety if profit available Rs. 6,00,000
iv) The profit if 400000 units are sold at Rs. 6 per unit.

10. Ravi Ltd. has a plant which produces two types of products namely
X and Y. Following infarmation is given to you for each unit of product :

Particulars Product ‘X’ Product ‘Y’
Rs. Rs.

- Raw materials (2 kgs) 12 -
Raw materials (3 kgs) - 18
Wages -4 4
Selling price 30 40

Variable overhead 100% of direct wages.
Fixed cost Rs. 1,20,000
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a) Calculate p/v ratio of each product.

b) State which product is preferrable if material is in short supply.
c) State which of the following sales mix will you recommend.

Product X ProductY
Sale Mix | 14000 units 6000 units
Sale Mix Il 10000units 10000 units
Sales Mix IIl 8000 units 12000 units

11. From the following statement of Assets and Llabl|lt|es of Prabha Ltd.
- Hubli, prepare fund flow statement.

Statement of Assets and Liabilities
Particulars Note 2014 2015

Amount Total Amount Total
1) Equity and Liabilities : |

1) Shareholders funds '
a) Share 1 2,00,000 2,50,000
capital | ,
b) Reservesand 2 80,000 2,80,0000 92,000 3,42,000
surplus

2) Current Liabilities
a) Shortterm
loans 3 70,000 5,000
b) Trade
payables 4 80,000 1,550,000 65,000 70,000
Total 430,000 4,12,000
Il) Assets :
1) Non-current Assets
Fixed Assets . |
i) Tangible Assets 5 2,50,000 . 2.64,000
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2) Current Assets

.7- 6431 -F10-VISC-R-M-16

i) Inventories 6 1,00,000
ii) Tradereceivable 7 75,000
iii) Cashandcash
equivalents 8 5000 1,80,000
Total 430,000
Notes to Accounts
| 2014 (Rs.)
Note — 1 Share Capital 2,00,000
Note -2 Reserve and Surplus
General Reserve 50,000
Profit and Loss 30,000
80,000
Note—-3 Short term Loans
| Bank overdraft 70,000
Note - 4 Trade payables
S’ Creditors 50,000
Bills Payable 30,000
80,000
Note—5 Tangible Assets
Plant and Machinery 1,50,000
Land and Building 1,00,000
4 2,50,000
Note — 6 Inventories Stock

1,00,000

74,000
64,000

10,000 1,48,000

4,12,000

2015 (Rs.)
2,50,000

60,000
32,000
92,000

5,000

40,000
25,000
65,000

1,74,000
90,000
2,64,000
74,000
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12.

Note—-7 Trade Receivables
Debtors 50,000 - 40,000
Bills Receivables 25,000 24,000
75,000 64,000
Note -8 Cash and cash \
equivalents cash 5,000 10,000

Additional information :

a) Depreciation was written off on plantin 2015 Rs. 14,000
b) Dividend of Rs. 20,000 was paid during the year 2015
c) Rs. 10,000 was transferred to General Reserve.

Following is the statement of Assets and Liabilities of Tara Ltd. as on
31 Dec. 2014 and 2015 :

Statement of Assets and Liabilities
Particulars Note 2014 . ‘ 2015
'Amount Total Amount Total
1) Equity and Liabilities : ‘
1) Shareholders fund
a) Share 1 3,00,000 3,20,000
capital
b) Reserves and 2 40,000  3,40,000 50,000 3,70,000
surplus o
2) Non-current
liabilities Long
term borrowings 3 50,000
3) Current Liabilities
Trade payable 4 44,000
Total 4,34,000

30,000

55,000
4,55,000
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II) Assets :
1) Non-current Assets
Tangible Fixed
Assets 5
Intangible Fixed |
Assets . 6
2) Current Assets
i) Inventories 7
ii) Trade receivables 8
iii) Cashand cash
equivalentscash 9

~ Total 4,34,000
Notes to Accounts
' 2014 (Rs.)
Note — 1 Share Capital 3,00,000
.- 3,00,000
Note — 2 Reserve and Surplus
Profit and Loss 40,000
: | 40,000
Note -3 Long term borrowings _
' 8% debentures 50,000
. 50,000
Note -4 Trade payable
Creditors 40,000
B/P 4,000
, 44,000
Note—5 Tangible Fixed Assets
Land and Buildings 80,000
Note -6 Intangible Fixed Assets
| Goodwill 40,000

-9- 6431 -F10-VISC-R-M-16

80,000 1,20,000

40,000 1,20,000 20,000 1 ,40,000
2,00,000 1,80,00Q

60,000 70,000

54,000 3,14,000

65,000 3,15,000

4,55,000

2015 (Rs.)
3,20,000
3,20,000

50,000
50,000

30,000
30,000

50,000
5,000
55,000

1,20,000

20,000
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13.

Note -7 Inventories

Stock 2,00,000 1,80,000
Note — 8 Trade receivables |

Debtors 50,000 48,000

BR 10,000 22,000

60,000 70,000

Note -9 Cash and cash equivalents |

cash at bank 54,000 65,000

Additional information :

a) Dividend paid during 2015 was Rs. 20,000

b) Land purchased was Rs. 40,000

c) Goodwill written off Rs. 20,000

d) Debentures of Rs. 20,000 were redeemed during the Year 2015.
Prepare Cash Flow Statement.

Case study (Compulsofy) :

Following is the statement of Assets and Liabilities of Geeta Ltd. as on
315t March 2016 is given below :

Statement of Assets and Liabilities
Particulars Note - Amount Amount |
1) Equity and Liabilities :
1) Shareholder funds

a) Share capital 1 3,50,000 |
b) Reserves and 2 M 8,50,000
surplus |
' 2) Non-currentassets
Secured Loan | 3 200,000
(Long term borrowings)
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3) Current Liabilities
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Trade payable 4 2 70,000
Short term provisions 5 4,05,000 6,75,000
Total 17,25,000
Il) Assets
1) Non-current Assets
Tangible Assets 6 6,00,000
2) Current Assets
Inventories 7 2,70,000
Trade receivables 8 4,00,000
Cash and cash _
equivalents 9 3,95,000
Short term loans
and advances 10 60,000 11,25,000
~ Total | 17,25,000
Notes to Accounts
Rs.
Note — 1 Share capital
Equity share capital 2,50,000
Préference share capital 1,00,000
| 3,50,000
Note — 2 Reserves and Surplus
Reserve fund 5,00,000
Note —3 Long term borrowings
Secured loan 2,00,000
Note —4 Trade payable
Creditors 2,70,000
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Note -5 Short term provisions

Provision for taxation 4,05,000
Note — 6 Tangible fixed assets 6,00,000
Note -7 Inventories -

stock 2,70,000
Note -8 Trade receivable

Debtors 4,00,000
Note -9 Cash and cash equivalents

Bank 3,95,000
Note—-10 Short term loans and

advances

Advance income tax 60,000
Other information: '

1) Total sales during the year to Rs. 38,88,000 (including cash sales
Rs. 2,88,000)

2) The gross profit earned is 25% on sales.
3) Stock on 31-3-2015 was Rs. 2,16,000.
4) Assume 360 working days from the year.
Questions:
1) Calculate:

a) Liquidratio

b) Proprietary ratio

c) Stock turnover ratio

d) Capital gearing ratio

e) Debtors turnover ratio
2) Comment on the liquidity position. (3%15=45)
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