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SIXTH SEMESTER B.COM. DEGREE EXAMINATION, MAY 2015
MANAGEMENT ACCOUNTING - IV (Revised)

| 4

Time : 3 Hours] [Max. Marks : 80

Instructions : Attempt the questions according to internal choice.
Non-programmable calculator may be used.

SECTION-A

1. Answerany ten of the following intwo sentences each : (2x10=20)
a) Define Management Accounting.
b) Mention any two tools of Financial Analysis.
¢) What is key factor ?
d) Whatis B.E.P. ?
e) What is funds flow statement ?
f) Give two examples of non-operating expenses.
g) What is Notional Cash flow ?
h) State two objectives of cash flow statement.

i) Find stock velocity : Average stock Rs. 32,000, Cost of goods sold
Rs. 1,60,000.

j) What the solvency ratio measures ?

k) What is the effect of increase in working capital on funds flow
statement ?

I} Give formula to calculate Gross Profit Ratio.

[P.T.O.
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SECTION-B

Answer any three of the following : (3x5=15)

2. Explain briefly the nature of management accounting.

3. From the following information calculate :
v a) B.E.P. in sales value.
b) P/V ratio if sales price is reduce by 20%

Sales — 20,000 units @ ¥ 50 per unit.
P/V ratio — 40%

Fixed cost— ¥ 1,20,000.

4. Following is the Income Statement of Sony Ltd.
/ Statement of Profit and Loss Account
Particulars

Note Amount Total
L4 ' L4
Continuing operations :
1) Sales Revenue 1 3,00,000
2) Other Income 2 16,000
Total 3,16,000
3) Expenses
Cost of goods sold - 2,00,000
Employees benefit cost - 20,000
Finance cost - 8,000
Depreciation - 14,000
Other expenses 3 66,000
Total 3,08,000
Profit 8,000
ar’ oo Vit Lo vrdler - Wer 0,/"'/‘“‘” 2y )
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Notes to Profit and Loss Account

-VISC-R-M-15

4

Note 1 : Revenue from operations sales 3,00,000
Note 2 : Other Income  Profit on sale of plant 4,000
Dividends 12,000

16,000

Note 3 : Other Expenses Reserve for bad debts 10,000
Rent 24,000

Taxation reserves 20,000

Loss on sale of asset 8,000

Discount on issue of debentures 4,000

66,000

You are required to ascertain fund from operation.

5. Following is the summary of cash account of Santosh Ltd., for the year

ending 31-03-2014

Cash Account
For the year ending 31-03-2014

Receipts I Payments £ 4
Balance b/d 31,250 Paymentto creditors 12,50,000
Sale of fixed assets 62,500 Purchase of fixed assets 1,25,000
Receipts from customers 17,50,000 Overhead expenses 1,25,000
Issue of equity shares ~ 1,87,500 Wages and salaries 62,500
Tax paid 1,56,250

Dividends 31,250

Bank Loan paid 1,87,500

Balance c/d 93,750

20,31,250 20,31,250

Prepare cash flow statement in accordance with AS-3 using Direct

method.
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6. From the following information, calculate :
a) Current assets,
b) Current liabllities,
c) Stock turnover ratio.

Working capital T 75,000
Current ratio 25:1

Net sales T 4,80,000
Opening stock T 24,500
Closing stock ¥ 35,000
Gross profit ratio 25% on sales.

7. From the following details calculate :
a) Debtors turn over ratio,
b) Average collection period in weeks.
Total sales ¥ 3,84,000
Cash sales ¥ 2,40,000
Opening balance of debtors ¥ 12,000
Closing balance of debtors ¥ 16,800
Opening balance of bills receivable ¥ 9,600
Closing balance of bills receivables ¥ 14,400.

SECTION-C

. §
Answer any three of the following including question 13 which is

compulsory. (3x15=45)

8. State the distinctions between fund flow statement and income statement
(Profit and Loss statement).
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9. The following are the budgeteb data relating to X Ltd., and Y Ltd.,
producing identical products :

X Ltd. Y Ltd.
T T L4 T
Sales 6,00,000 6,00,000
Less : Fixed cost 60,000 1,40,000
Variable cost  4,80,000 5,40,000 4,00,000 5,40,000
Budgeted profit 60,000 60,000

a) Calculate B.E.P., P/V ratio and margin of safety of each company.
b) State which company will earn more profit if :

i) Salesincreasedto ¥ 7,20,000

ii) Sales decreasedto ¥ 3,60,000.

10. From the following statement of Assets and Liabilities of Shankar Co.
Ltd., Bangalore, prepare fund flow statement :

Statement of Assets and Liabilities

Particulars Note 2013 2014

Amount Total Amount Total

L4 T T T
I) Equity and Liabilities

1) Share holders funds '
a) Share capital 1 2,00,000 2,40,000

b) Reserveandsumplus 2 60,000 2,60,000 62,000 3,02,000
2) Non-current liabilities

Long term borrowings 3 40,000 20,000
3) Current liabilities
i) Trade payable 4 18,400 12,400
ii) Shortterm provision 5 32,000 50400 36,000 48400
' Total 3,50,400 3,70,400
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Il) Assets :
1) Non-current assets
a) Fixed assets

i) Tangibleassets 6 1,54,000 1,44,000
i) Intangible assets 7 24,000 24,000
b) Non-current
investments 8 60,000 238,000 62,000 230,000
2) Current assets
i) Inventories 9 60,000 46,800
ii) Tradereceivables 10 39,200 63,200
iif) Cash and cash
equivalents 11 13,200 1,12,400 30,400 1,40,400
Total 3,50,400 3,70,400
Notes to Accounts
2013 2014
T L4
Note 1: Share capital 2,00,000 2,40,000

2,00,000 2,40,000
Note 2: Reserve and Surplus i

General Reserve 28,000 36,000
Profit and Loss 32,000 26,000

. 60,000 62,000
Note 3: Longterm Borrowings ~—

Debentures 40,000 20,000
40,000 20,000
Note 4 : Trade payable
Sundry creditors 16,000 10,800
Bills payable 2,400 1,600
18,400 12,400
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Note 5: Short term provisions
Provision for tax 32,000 36,000
32,000 36,000
Note 6: Tangible assets
Buildings 80,000 72,000
Plant 74,000 72,000
1,54,000 1,44,000
Note 7 : Intangible assets
Goodwill 24,000 24,000
' 24,000 24,000
Note 8: Non-current investments
Investments (Long term) 60,000 62,000
60,000 62,000
Note 9: Inventories
Stock 60,000 46,800

60,000 46,800
Note 10 : Trade Receivables

Debtors 36,000 38,000
Less:R.D.D. 800 1,200

35,200 36,800
Bills Receivables 4,000 26,400

- 39,200 63,200

Note 11 : Cash and cash equivalents
Cash at Bank 13,200 30,400

13,200 30,400

Additional information :

a) Depreciation on plantat ¥ 8,000 and Building ¥ 8,000.

b) Tax paid during 2014 was ¥ 38,000.

¢) Interim dividend of ¥ 16,000 was paid during 2014.
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L ers CO Ltd.,ason
11. Following is the statement of Assets and liabilities of RIB

315tMarch 2013 and 2014 :

2014
Particulars Note 2013

Amount Total Amount Tota]

7 T L4 L4
I) Equity and Liabilities
1) Share holders funds
a) Share capital 1 6,40,000 7,20,000
b) Reserve andsuplus 2 2,48,000 8,88,000 3,20,000 10,40,000

2) Non-current liabilities

Long term borrowings 3 1,40,000 1,2‘8,000
3) Current liabilities
Trade payable 4 86,000 1,00,000
Short term provision 5 34,000 1,20,000 40,000 1,40,000
Total 11,48,000 13,08,000
Il) Assets:

1) Non-current asset

Fixed assets

Tangible assets 6 7,36,000 8,48,000
2) Current assets

i) Inventories 7 1,68,000 1,96,000

ii) Trade receivables 8 1,60,000 2,00,000

iii) Cash and cash
equivalents 9

84000 412,000 64,000 4,60,000
Total

11,48,000 13,08,000
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Notes to Accounts
Note Particulars 2013 2014
T 3
Note 1 : Share capital
Equity capital 4,40,000 5,00,000
10% preference capital 2,00,000 2,20,000
| 6,40,000 7,20,000
Note 2 : Reserve and Surplus
Securities premium 40,000 52,000
Profit and Loss A/c 2,08,000 2,68,000
2,48,000 3,20,000
Note 3 : Long term Borrowings
6% Debentures 1,40,000 1,28,000
1,40,000 1,28,000
Note 4 : Trade payable
Creditors 76,000 92,000
Bills payable 10,000 8,000
86,000 1,00,000
Note 5 : Short term provisions _
Provision for tax 20,000 24,000
Dividend payable 14,000 16,000
34,000 40,000
Note 6 : Tangible assets
Machinery 4,00,000 4,60,000
Building 3,00,000 3,52,000
Land 36,000 36,000
| 7,365,000 8,48,000
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Note 7 : Inventories
Stock LESER e

1,68,000 1,96,000

Note 8 : Trade Receivables

Debtors 76,000 76,000

Bills Receivable 84,000 1,24,000
1,60,000 2,00,000

Note 9 : Cash and cash equivalents 84,000 64,000

84,000 64,000

You are required to prepare cash flow statement by indirect method as
per AS-3.

12. From the following information prepare balance sheet in revised form :

Gross profit ratio 20%

Debtors velocity 6 times

Share capital ¥ 5,00,000

Reserve and surplus 50% of share capital
Current ratio 2.5:1

Fixed assets turnover 2 times

Working capital ? 3,00,000

Quick ratio 1.5:1

Stock turnover rate 6 times

There were considerable long term loan,
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13. Case study (Compulsory question) :

A Radio Manufacturing Co., finds that the existing cost of a component,
M-200 is ¥ 6.25. The same component is available in the market at
% 5.75 each, with an assurance of continued supply. |

The breakup of the existing cost of the component is :

T
Material 2.75
Labour 1.75
Other variables 0.50

Depreciation and other fixed cost 1.25

6.25

a) Should the Co. make or buy ? When the firm cannot utilize the capacity
elsewhere, profitably, and when capacity can be utilized profitably.

b) What would be your decision, if the supplier has offered the component
at ¥ 4.50each ?

IRB U3
ReaRmed ;| o308 S0 oD ZIIT NUTOX0. Do~ bz’
ey, Fet307 VTdRNTLITIR,
Ayon — &
1. Beom =38, uZ0R0: (2x10=20)

a) ASFBEE STIRFI), YYD,

b) Beasord DBERE0I NPT TR WFINTR), S9R0.
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