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SIXTH SEMESTER B.COM. (CBCS) DEGREE
EXAMINATION, AUGUST/SEPTEMBER 2023
PRINCIPLES OF FOREIGN EXCHANGE

Time : 3 Hours] [Max. Marks : 80

Instructions : 1) Answer all questions according to internal choice.
2) Question No. 11 (case study) is compulsory.
RPIMD 1 1) eoZoF SRARITED e I I nr evso20.
2) eg,g’ zfoa:; 11 (Z,80 5, 00F) a’ag OVNG.

SECTION - A
PN — D

Answer any ten of the following questions : (10x2=20)

89N eevors By T F et 3OO :

1. a) What is Foreign Exchange Market ?
WTIed DT WRTIFES OTTERO ?

b) What is OTC ?
232 (OTC) om3desd ?

c) What is spread ?
WT0TONE (spread) 0T8RS0 ?

d) Give the meaning of direct quotation.
a';szsi 30 (direct quotation) &3 eag3F d9R0.
e) What is risk ?
aa:};iab (risk) oz3deso 2

f) What is currency arbitrage ?
i 9
Ler8[evy 353?;55%3 (arbitrage) 0TTE pro.
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9) Expand : F.ERA. and S.W.L.F.T.

20X : F.ERA. a0 SW.LF.T.

h) Mention the types of exposure.

1)

j)

k)

1)

QG T, T3 33&@@6@5&;‘ S9RD.
What is meant by call option ?
B SWENCate VR

Ascertain the forward premium :
Spot rate 1 pound =¥ 85

60 days forward rate = ¥ 86.20.
0D &, €030 TTBR, BOROLRBOWD
BT 8O 1 TPow* =X 85

60 OTINY J03TT T8 = T 86.20.

What is foreign exchange rate ?
T3S DT TWT 0TTED ?

What is forward rate ?
TVODT TIT 0533 92

SECTION - B
IR =W

Answer any three of the following questions :
FINT 0T TOTTR TWART a‘,e{ nort eu3oRo

2. Briefly explain factors influencing exchange rate.

DRI BB e T, L0 WesdT BOBNIR) FoITON HZORD.

3 Briefly explain pure expectation theory.
' 3 &
%5 % 859‘}'&3 x,a%ozﬁagt ﬁouajaan SORD.

(3x5=15)
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1

it is (Dollar) 6%. Find
: - out forwar S
rates in two countries. d rate of Dollar, after adjusting for inflation

2R BeBT THROWIT 33
33 TORR BoRts Eeots $008 Hects
53353 33 1 ot =“’? - % LTS BT WU, . jolr-Sl 7 ToubloR

TETOWTT TS, PTITE_(Srmocw) 10%
ROOTTE (FoeT*) 6%.

5. Explain the functions of clearing house.
QTed DT 3630 ROF (clearing house) o FoOF TR, wWaBOAO.

6. Briefly explain the advantages of Foreign Exchange Market.
QT3S VOO TWRTITL 03 OBROINTRY RodTazoN QTOND.

SECTION -C
AnR—2

Answer any three of the following questions. Question No. 11 (case study)

compulsory : (3x15=45)

BN L3eTo0 Sweth TZ NN LVSOA0. =3 ®oss; 11 (30w 553,033 ST ERTNG -

7 Discuss about interest rate parity theory.
e TOnRY Fowd,B0oDd xacs%os 300D WIWFA.

8. What is floating exchange rate system ? Explain the merits and demerits of

floating exchange rate system.
L EeRnE awEod ©o (Floating Exchange Rate) adc{)é 20TBER ? |WT

wmmoima& VeIV emmmognw% LTORD.

9. What are different types of financial derivatives ? Discuss.
QNG WCE TEFTOAT UZFNY (derivatives) Wi 33RO,

10. Explain the factors determining the foreign exchange rate.

o5 DOROO TO), DFFORES BTNy HHORD:
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11. Case study (compulsory) :

An Indian Trader Mr. Niranjan has to receive $ 2,00,000 after 6 months. Spot
rate is 1 $ = T 65. He expects rupee to appreciate and exchange rate may
come down to ¥ 60. He enters into a put option at a strike price of Z 62 and
premium of ¥ 1 per dollar. Find out option price, if the market price after 6

months is
a) X 61
b) ¥ 62
c) X 64
Explain your decision in

i) In the money

i) Out of money

iii) At the money.
T, 5000 B30, 00 (T D) -
PoUST 9,300 JTORT BBV 6 don¥ To3T HTE> ©F WoLT ($ 2,00,000)
TEODIEFNT. IT, T BT %0 BT Te. 65 BTTT. ATORIT T, FoT TRTR
T, DOFCATRMOT FOLITIITI), 0T DRI W3 Te. 60 F QYT RT3 AT.
= mdmmﬂh IR0 WWIRTOI mémd (put option) 6¢ a@deémﬂa@ RWOES TT (strike
price) TGR. 62. &,600300 T 8. 1 B,8 BVT 1 QTBH. 6 Sons J0IT TRT=E TT

és*haoéc;;)d, escﬁ% T30 (option price) &), FORILRBAUD.
a) on. 61

b) . 62

c) Sn. 64

QeI SETIFTREY, WWORD e50300E0NE0

i) 00l TEOIWIBOTL.
ii) Lol TBOLOTUIBITD.
iii) 20060 SBODWIBITD g0 SWOILOTWIOT.

RTINS BOOBD TIOAD.




