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MHPSRE:IAEISJE: B.COM. DEGREE EXAMINATION, MAY/JUNE 2016
S OF FOREIGN EXCHANGE - Ili (Revised)

e Fours] - [Max. Marks : 80

Instructions : 1) Answer all the questions subject tointernal choice.
2) Question No. 13 (Case Study) is compulsory.

-

SECTION-A .

1. Answerany ten: A | _ (10x2=20)

A) Whatis foreign exchange ? '

B) What is meant by SWAP ?

C) What is exchange rate ?

D) Expand:

" a) SWIFT |
b) CHIPS e

E) What is indirect quotation 7

F) What is spot rate? |

G) What is risk 2 -\»° ,

H) Mention the types of eXpOSUre.

1) Findout New Exchange Rate (NER) between Rupees and Doliar
present exchange rate between Dollar to Rupees is< 60.00 Inflation

rate in India is 12% and in U.S. 4%.

J) Whatis asked price ?

K) Ascertain forward discount. - -

" gpotrateis 62.75 per Dollar, 30 days forward rate is T61.50.

L) What is meant by call optiop ¥
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Answer any three of the following questibns :

2.
3.

4

6.

7.
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SECTION-B
(5%3=1 5)

Explain the features of foreign exchange markets.
Briefly explain pure expectation theory.

. Find cross rates between _—

a) Pound to Dollar
b) Dollar to pound
¢) Euro to Dollar
£1 (pound) = Rs. 95

$ 1 (Dollar) = Rs. 60

€1 (Euro) =Rs. 80
What are the advantages of Forex market ?
Explain the functions of cleéring house.
Ascertain possibility of profit on arbitrage if 1 pound = 1.6 Dollar,
1 Euro = 1.2 Dollar and 1 pound = 1.25 Euro.

SECTION-C

Answer any three. Question No.13 (Case Study) is compulsory. (1 5x3=45)
Q@I@ What is exchange rate ? Explain factors determining exchange rate.

9. What are different types of financial derivatives ? D.iscuss_.
/10. An Indian has to receive $ 1,00,000 after 6 months, spot rate is ¥ 64. Indian

expects rupee to appreciate and exchange rate may come down to 60, He
enters into a put option at strike price of ¥ 62 and premium of 1 per Dollar
find out option price, if the market price after 6 months is

a) 60 b) 62 C) 64
Explain your decision in ‘

1) In the money

2) Out of money

3) Atthe money.
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W DiSCUSS about Interest Rate Parity theory.
p) Ascer‘laln forward rate for following :

o S . |
15) currency - Spotrate | 30 days 60 days 90 days
1.$=X  67.80/90 30/50 50/40 40/50
2.£=%  1.65/80 30740 30/20 20/30
3. €=% 923050 20/30 40/20 30/50

| 13. Case study compulsory :

An American company has subsidiary in India. The subsidiary company
Balance sheet as on 31-3-2015 is as follows : |

particulars Note - Amount
' No. L4
| Equity and Liabilities :
1) Share holder’s funds

Share capital 1 10,00,000
Reserves and Surplus 2 5,00,000
| 2) Non-current liabilities .
Long term borrowings 3 4,00,000
(Debentures)
) Current liabilities 4 6,00,000
l Total 25,00,000
| Il. Assets: |
| 1) Non-current assets
| Tangible fixed assets 5 10,00,000
; Investments - 6 5,00,000
] 2) Current assets
i Inventories 7 3,00,000
Trade receivables 8 2,00,000
Cash and cash equavalants 9 5,00,000
Total - 25,00,000
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As an accountant of the company

a) Translate the above balance sheet into Dollayr at

1) Historical cast, 2) Current cost, 3) Current and no;-:grren(t’
cost. The exchange rate at a) historical cost 13 = an
b) current rate 1$ =% 50. :

b) Find the gain or loss after translating the balance sheet.
#aics e:sda

BRITNO: 1) eoa’@a‘eaigﬁa,d—’w DD 937#/)’ VB0
2) 5’13(50—"»@)6‘53@

TN - D

]

|

1. Y310 Z3ReR wvgoro: | (10x2=20)

A) DT3ed DO 0TI ?
B) &, & (SWAP) e0w3de=d> ?
C) ovsboDH B oEBesd ?
D) amoa: S
‘a) SWIFT

b) CHIPS |
E) e=38 od(Indirect Quotation) 3 &3 0%0.
F) RQ3 30 208860 ?
G) 5203 DOB3EI0 ?
H) QDG FFOD 350@XE 302D.

) dse S moO Y BT aeR Ddsbon iy Sor R0,

mwmmmmd&mmwdmo 00. md@dow

BeAOUB BT 12% 303 00T 4%.
J) 3603 2363 (asked price) wozesd ?
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K) dmodmea(aﬁaoW) BOR) ForeR0. | |
3850 138 X 62.75 I3 mo0dn, 30 OINY Sooona B ?61 50. | y
L) ﬁmfoaﬁeoﬂ:mdﬁeﬁw A ST
amﬂ; o | (i
Be5os SRt FBRer eugond: | (5x3=15) ']

2. cSed DRR0%> SRR eFsriv) SSORO.
3. 33 oct3 Ampdy RAGWN DT, | I
4. ©7 T FoRRRA0:
a) TPoE* :o?g BT’ ‘ . | ) |
b) @eo* &0 TooE* ‘_
c) cdnde &) BT !
£1 (FPoz*) = dr. 95 ' I
$ 1 (meo¥) = 3. 60 -
€ 1 (c3ando) = go. 80 | | |

5. DT3ed DR WRTIFEIOD RPN ? |

6. DBed DASVoD STOS doa’i(cléaring house)o® moﬁarﬁ@aﬁi QROD.

7. SER809083 £0%3 THRIEBIS0ED BordR000. L.omD e TPom® =1.6 T,
1 R = 1.2 @eo* ) 1 Foe* = 1.25 cdwde. -~

PN - A
B30 R0, eu3020. 93~oaj‘13 0D ~ (15x3=45)
8. m&oﬂaddaodqu &)ad:abddﬁ& aqirbnodeosﬁdab QSORD.
9. .'a&)_zjwﬁqi: a’m&a&d Uvafdajtﬂ#(denvatlves) 2} 2323720 - i ‘
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10, 2.2, 5R08eaD 4T SorY 5036 1,00,000 GoT BHCVEENE. FOOF T
2003 GROM T, 64. 5R03¢0NR SRAT0bORE GRFeON BOBY, D08 S
QRO BR. 608, G930 RotIRT. 81 T0HTN SR ST TITNT
(Putoption) § ZBedac) W3S &3 (strike rate) TR. 62 60030 T
gr. 1 I3 @mooR.

&30 Sons 3033 Rwoots BT 3N
a) G. 60 b) dm. 62 ¢) Om. 64
A SEDNF IR, DTORLD SEIRZON
1) $00¢B mEcdowaT (In the money)
2) 20060 Srfeotsadnsd (Out of money)
3) 000 SEODWBIT) LT L. (At the money)
meommf 3003 DTOX0.
11. WREONE BB XTTHOB BOORD TORD.
12. 3NTINER B0ONE T 30D HBOWO :

3D 330 23 30030 60 asnH 90 ORMsh
1.$=%¢ 67.80/90 30/50 50/40 40/50
2£=$%$  1.65/80 30140 30/20 20/30

~ 3.€6=% 9230550 20/30 40/20 . 30/50
13. BT SO TEL. ‘

9B60TT 2000 FomIN PTBTY, 20T RTIEHT oD AT,
D0831-3-2015 8 2508 BE008 F0RR0 L7s8 BB B3 ISNT0STBT.

3Tdeew uZrdtosd [e3X
|, Beco =02 umw%anr&: :
1) B80T APNEL
Bed) Loy 1 10,00,000
00, DY NG ZHFOR 2 5,00,000
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2) WG QT RO

QEPF RO TR TN 3 4,00,000 ] % \
(AU RD) | |
WY BELRONED 4 6,00,000 f
b 25,00,000 . i L
. es3: t | 45
1) 9 2B Byrd !
R, (Tangible) x&d SANYD 5 . 10,00,000 , ‘, }‘
BRAZNLD 6 5,00,000 | )
2) 200 SATEL ~ a g ;
. RIS 7 3,00,000 ﬁ
Oplowle wda’%@n’sb 8 2,00,000 ‘
SN TR INTD RZNS ||
ADTRMAL 9 5,00,000 - E]
| b - 25,00,000 B
Qe) FoTIOD Sgnon,

) eI 7w BYFODR) wLOR BRTDOBOLY. TRTOBORT L3eadn

1) aoaamﬁ 38, 2)wd ?3@3 3) w09 2583 109 2T WSOTT0S
TOBSFD.

D0 Tonsd a) DSToB 33 1$ = ?40&33b)zsa©z3c31$ =3 50. 1

b) el 33&'53(?’:0 BRT030AT JI030 udod Y LT 3-:-’533 | !
ﬁoc&)&:@o:oo
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