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Y, SEMESTER B.COM. DEGREE EXAMINATION, NOVEMBER 2016
PRINCIPLES AND PRACTICE OF AUDITING
(Revised)

T|me 3 Hours] | [Max. Marks : 80

Instructions : Answerall the questions accordlng to theinternal
choice.

Question 13 is compulsory.
. 'SECTION- A‘

1. Answerany ten of the following :

a) Whatis Auditing ?

b) Give the meaning of Interim Audlt

c) Whatis a compensating erfor ?
'd) Whatis audit programme ?

e) What do you mean by Guidance Notes ?

f) Give the meaning of compliance test.

g)- What is internal control ?

h) What is flow chart ?

i) What is audit sampling ?

j) Give the meaning of window dressing.

k) Expand AAS and AS.

I) What is a qualified audit report ? , (10x2=20)

SECTION-B
Answer any th;ée of the following.

2. Bring out the distinctions between Accounting and Auditing.

3. Explain any five essential professional qualities of an auditor.
[P.T.O.
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4. What are the objectives of internal control ?

S. Briefly explain the procedure of setting the standards on auditing in

India.

How do you vouch the payment of wages ? Briefly explain.

. What is auditors certificate ? How it is different from auditor’s report ?
(3x5=15)
SECTION-C

Question 13 is compulsory and answerany two of the remaining.

—

8. What is continuous audit ? Explain the advantages and limitations of
continuous audit.
Explain the basic principles governing an audit as per SAP-I.

10.” What are the different stages involved in the evaluation of Intemal Control

System ? Explain them.

11. Whatis vouching ? How do you vouch the following ?
1) Cash sales

-2) Cash purchases
3) Payment of bills payable.

12. What is audit report ? Explain the different types of audit report that can
be given by the auditor.

13. Case study (compulsory):

Assume that you are an auditor of a joint stock company. After verifying
the books of accounts, you have the following observations.

1) The provisions for depreciation on fixed assets are inadequate.

2) The stock in trade is valued at market price which is higher than the
cost price.

Under such circumstances, what type of audit report will you submit ?
Draft the specimen of that report. (3%x15=45)
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