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FIFTH SEMESTER B.COM. DEGREE EXAMINATION, NOVEMBER 2015
Core Paper — 5.3 : PRINCIPLES AND PRACTICE OF AUDITING

(Revised)

Time : 3 Hours]

[Max. Marks : 80

Instructions : 1) Answer all questions subject to the internal choice.

2) Question 13 iscompulsory.
SECTION-A

. Answer any ten of the following.
a) What is continuous audit ?
b) Write two advantages of audit.
c) Who appoints the first auditor of a company ?
d) What is audit evidence ?
e) What is audit materiality ?
f) Give the meaning of internal control.

g) Expand:
a) AASB
b) ICAI

h) Define vouching.

i) What is voucher ?

j) What is unqualified audit report ?

k) Give two reasons for qualified audit report.
) What is error of omission ?

SECTION-B

Answer any three of the following.

2. Briefly explain duties of an auditor.

3. Distinguish between external audit and internal audit.

(10x2=20)
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4.
5.
6.
7.

Briefly explain audit evidence.

Explain five features of internal control.

State the objectives of vouching.

Explain five basic contents of auditors report. (3x5=15)

SECTION-C

Question 13 is compulsory and answer any two of the remaining.

8.
9.
10.

11.

12.

13.

Define auditing. Explain the objectives of auditing.
What is audit planning ;7 Discuss in detail about audit planning.

What s internal check ? Explain internal check as regards cash receipt
from debtors.

How do you vouch the following ?
a) Payment of wages

b) Cash purchase

c) Payments to creditors.

Explain the qualified audit report. State the circumstances under which
a qualified audit report may be necessary ?

Case study (compulsory question).

The following transactions were wrongly recorded in a company books.
a) Cash sales of% 90,000 wrongly recorded in sales books as% 9,00,000.
b) Credit purchase worth¥ 20,000 has not been recorded in any books.
c) Payment of rent of X 12,000 has been recorded twice in cash book.

d) Purchase of a computer for office use ¥ 30,000 has been recorded in
purchase book.

e) ¥ 15,000 stationery bill paid is recorded in wages book.

As you are an auditor, answer the following questions.
1) Mention what types of errors are committed.

2) What action will you take to rectify such errors ? (3%x15=45)
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