(Pages : 12) 1439 F(02—VI SC—R—SEP. 2023

SIXTH SEMESTER B.Com. DEGREE EXAMINATION, SEPTEMBER 2023

Paper II—INCOME TAX LAW AND PRACTICE—II

Time : Three Hours Maximum : 80 Marks

Answer all questions with the strick observation of inner choice in each section.
Use of simple calculator is allowed.
Question 13 Case Study analysis is compulsory.

Section A
1. Answer any fen of the following :
(a) What is Capital asset ?
(b)  Give the formula for calculating the indexed cost of acquisition.
(¢) What is net consideration ?

(d) State any four examples of incomes taxable under the head of income from other
sources.

(e) What do you mean by tax free debentures ?
(f) What is composite asset ?
(g) What do you mean by inter-source set-off ?
(h) How do you treat the following donations u/s 80 G ?
(1) Donation of ¥1,00,000 given to Prime Minister National Relief Fund.
(i1) Donation of ¥ 50,000 given to Prime Minister Drought Relief Fund.
(i) What is gross total income ?
() Mention any four exempted income while computing income from business.
(k) What do you mean by e-filing ?
(1) Expand TDS and ITO.
A ) (10 x 2 = 20 marks)
- Section B
Answer any three of the following.
2. Compute taxable capital gain for the A.Y. 2022-23 from the following information :

(a) Capital Asset sold—Jewellery.
(b) Year of purchase—2006-07.

(c) Date of sale—1-9-2021

(d) Cost of acquisition—% 1,22,000
(e) Sale proceeds—=< 9,25,000

(f) Selling expenses—Z 5,000.

CII for the financial years 2006-07 and for 2021-22 were 122 and 317 respectively.
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(b) Interest on tax free Central Govt. securities— ¥40,000.

(¢) Interest on Karnataka State Govt. securities—3 50,000.
(d) Income from agricultural land in Nepal—= 60,000.

(e)

Compute his income from other sources for the A.Y. 2022-23.

4. Mr. Narayan gives the followin

Winning from lotteries (net)—70,000,

income for the AY. 2022-23 :

4
Income from house property-I ... 44,000
Loss from house property-II ... 16,000
Loss in cloth business 8,000
Profit from speculation business ... 1,60,000
Long-term capital gain ... 36,000
Long-term capital loss ... 84,000
Short-term capital loss ... 20,000

ss Rajani furnishes the following particulars of her income for the P.Y. 2021-22 .

(@) Dividend from Domestic company—< 20,000.

g particulars of income and losses, compute his gross to1, ]

5. From the following information submitted by Mr. Suman, compute the amount of deduction
allowable u/s 80 C :

(a)
(b)

(c)
(d)
(e)

National Savings Certificates purchased (viii)
Life Insurance premium paid on his own life

(issued before 31-3-2012) [sum assured is ¥ 3,00,000) ...
. 10,000

Life Insurance premium on daughter’s life
Life Insurance premium on mother’s life
Repayment of housing loan (principal)

4

... 20,000

25,000

5,000

... 30,000

6. X, Y and Z are the partners in a firm of which X and Y are the working partners. Net profi

as shown in P & L A/c is 90,000 after debiting the following :

(a)

(b)

Interest on capital at 18 %

X—X 8,000
Y—=X 10,000
Z—=3 4,000

Salaries to partners :

X—=X 90,000
Y—=X 70,000

Calculate the income of the firm.

7. Briefly explain the powers of Central Board of Direct taxes.

(3 x 5 = 15 marké
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Section C

Answer any three of the following including.
Question 13 which is compulsory.

8. Mr. Manjunath has transferred the following capital assets during the P.Y. 2021-22 :

Particulars Residential  Nonlisted
House shares
Sales proceeds ... <13,30,000 T 6,20,000
Date of sale 1-6-2021 25-9-2021
Cost of acquisition 32,26,000 % 1,00,000
Year of acquisition 2004-05 1990-91
Fair market value as on 1-4-2001 ... - 32,00,000

He purchased new residential house for ¥2,50,000 on 10-1-2022. The CII for the financial
years 2001-02, 200405 and 2021-22 were 100, 113 and 317 respectively.

Compute his taxable capital gain for the A.Y. 2022-23.

9. Mr. Nandan is a member of Parliament gives the following particulars, compute his taxable
income from other sources :

(a)
(b)
(c)
(d)
(e)
(f)
(g)

(h)
(1)
()

Salary received as M:P. 60,000 p.m.
Windings from lottery (Net) ¥ 35,000.
Winning from crossword puzzles (net) ¥ 28,000.
Income from undisclosed sources—=< 1,50,000.
Gifts from friend—< 45,000.
Interest on POSB a/c ¥ 2,000,
Rent received from letting out building along with Plant and Machinery and
furniture ¥ 1,00,000. Expenses on composite letting allowed :
Depreciation on furniture—< 12,000
Insurance on machinery—< 1,000
Repairs to building—= 4,000
Royalty for writing article in journal X 80,000.
¥ 50,000, 10 % Debentures of S.R. construction company Ltd.

¥ 18,000 received as interest on tax free debenture of a company (unlisted)

10. The following are the computed income of Mr. Ravi for the P.Y. 2021-22. Compute his GTI
after set off of losses for the A.Y. 2022-23 :

(a) Income from house property—let out ... (+)2,00,000
(b) Loss from house property—SOP ... (=) 3,00,000
(c)

Brought forward loss of SOP ... (=)1,00,000
’ Turn over
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(d) TIncome from profession ... (+)5,00,000
() Brought forward unabsorbed depreciation ... (-) 50,000
(f) Capital gain—Long term o (+)40,000
(8) Capital Loss-Short term ... (=) 60,000
(h)  Income from other sources :
(1) Winning from lotteries (net) ... (+)70,000
(1) Winning from cross word puzzles (Gross) ... (+) 25,000
(iii) Interest on Bank term deposits ... (+) 40,000
(iv) Dividend from Indian company .- (+)20,000
(v) Dividend from co-operative society .. (45,000

Bank charges for collecting Indian company dividend I 200. Cost of lottery tickets Z 5000

11. Mr. Sanketh made the donations to the following funds and institutions during the financia]
year 2021-2022 :

(a) National Children’s Fund <40,000.

(b) Prime Minister’s Drought Relief Fund ¥ 60,000.

(¢) The National Blood Transfusion Council 2 20,000.

(d) Prime Minister’s National Relief Fund ¥ 50,000.

(e) National Defence Fund ¥ 30,000.

(f) Swachh Bharat Kosh, set up by Central Govt. ¥ 10,000.
(g) Municipality for promoting Family Planning ¥ 60,000.
(h) Jawaharlal Nehru Memorial Fund <40,000.

(i) Fans donated to approved college ¥ 20,000.

(G) Authority engaged in planning, development of cities 10,000.
(k) Approved charitable institution ¥ 20,000.

The adjusted gross total income of Mr. Sanketh is < 8,00,000. Compute the deductable
amount of donations u/s 80 G.

12. A & B are the working partners in a firms sharing profits and losses in the ratio of 3 : 2.
The capital account of each partner showed a credit balance of X 3,00,000 as on 1-4-21. The
following is the P & L a/c of the firm for the year ending 31-3-20292 -

N 3
Salary to Staff 32,000  Gross profit . ... 2,94,000
Salary to partners : Rent from house property ... 24,000
A ... 68,000 Interest on POSB a/e 2,000

B ... 68,000 1,36,000



13.

Interest on capital

A ... 48,000

B ... 48,000 96,000
Office expenses 8,000
Municipal tax 4,000
Repairs 1,000
Donations 8,000
Bad debts 10,000
Provision for bad debts... 5,000
Depreciation 12,000
Net profit :

A ... 4,800

B ... 3,200 8,000

3,20,000
Additional information :

1432—F02—VI SC—R—SEP. 2023

3,20,000

(a) Donations include % 2,000 paid as subscription to trade association and the balance

to the National Defence Fund.

(b) Municipal taxes and repairs are relating to House property let out.

(c) Depreciation allowable as per rules is T 10,000.

Compute the total income of the firm for A.Y. 2022-23 assuming that the firm fulfills the

conditions of Section 184.

Compulsory question :

Mr. Sohanlal of Bangalore sold a capital asset during the P.Y. 2021-22, the details of which

are as under :
Sale Proceeds
Year of Purchase
Cost of Purchase
Year of sale

Selling expenses .. X

... <48,40,000
2001—02
T4,00,000
2021—22

He purchased a new residential house for ¥ 20,00,000. The CII for the P.Y. 2001-02 = 100

and 2021-22 is 317.

Turn over
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He is not owning any other residential house :

£ if the capital asset sold is -
(a) Compute the taxable capital gain for the A.Y. 2022-23 if the cap

(1) Residential house.

(11) Jewellery,
(111) Listed debentures.

- : bove mentiong
(b) State the reasons for getting different taxable capital gain for the a o
asset sold.

(3 x 15 = 45 markg)
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