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SIXTH SEMESTER B.COM. (REVISED) DEGREE

EXAMINATION, SEPTEMBER 2020
INCOME TAX LAW AND PRACTICE - i

Time : 3 Hours] [Max. Marks : 80

Instructions : 1) Answer all questions with the strict observation
of inner choice in each Section.
2) Use of simple calculator is allowed.
3) Question 13 case study analysis is compulsory.
SECTION - A

1. Answer any ten of the following : (10x2=20)

38 BINT et 3 BB TIRen «vgoa0:

a) What is capital gain ?
WOBY 3 0T 9

b) Give the formula for calculating indexed cost of acquisition.
TRU,0T AT OB 00D BB, TETBT BT, De@D.

c) State the provisions u/s 57 regarding family pension.
TOpTs 57 0 ©R030Q 8300 Q013ES BOTTS VORI BP0,

d) What do you mean by inter head set-off ?
STIVC3D LIS TG, BROTESE OTTER ?

e) What do you mean by sub-letting of house ?
BIRO3R, ToB R ERTRI T 0BT 7

f) What is total income ?

2230 SSTIV030 0TV ?
g) State any two losses which can not be set-off against income under

other heads.
23¢3 ST030 LRNTRODN BTN [WHTBURTE IR THTETR HTB

a’&;ﬁ@ﬁi oePd. . [P.T.0.
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u treat the interest received by an individualas ap artn

h) How do yo &t
of a firm ? ) 330 SR Hores
z“zi‘%-é TR TOXPOB '&)0%013 TRV @ =1 t&h‘:{‘. S

i) State the provisions of Section 80-DD.
o0 80-DD s e300 2053 QOIRINGI 2TOX0.

j) Who is working partner ?
F0IF 0T TPEOTWT 0BT €3RT 7

k) Expand PAN and TAN.
PAN =02 TAN fad‘-n’#aia 2RO WIBCA0.

I) Name any two income tax authorities.
CINR)Te QTR STCI 307 0T0 Sﬁrﬁ%‘fs’;gt TIOA.
SECTION - B

Answer any three of the following : (3x5st
52 NTINTS Beooss ma§ Spcterioh

2. gflor1 guryakant furnishes the following information for the previous yea
-19:

Particulars Jewellery

Year of purchase 2005 - 06

Year of sale 2018 - 19

Cost of purchase 31,17,000

Sale proceeds % 7,23,000
. Selling expenses ¥6,000
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QD BT BB TR S0t IRF 2018-198 Foryoraiod 84 $PNT @rled
ae&d:»a_al:d: ? R f

Bt~ te}y (V) endcronsd
DO TR 2005 — 06
SRS TIHF 2018 - 19
0D 83¢3 dn. 1,17,000
SnRootl a&:‘ac% gn. 7,23,000
003 SN3F gn. 6,000

930> 15-3-2019 Sord e3530eans S0k BIon0T BT oRE HIHCIOT
3. 3,58,500 § 20O, 03,208 Bieed08ned: 2005 — 06 = 117 &%)

2018 — 19 = 280.
2019 — 20 30030 as‘airg 9530 BOMT WYTEIT WoBz0Y ri@éodoa(g{ dﬁaﬁn&a

Mr. Subbarao furnishes the following particulars of his income for the

previous year 2018 — 19.
i) Dividend from Co-operative Society ¥ 15,000
i) Interest on tax-free Central Government Securities ¥ 20,000

iii) Interest on Karnataka State Government Securities ¥ 25,000

iv) Income from open plot ¥ 30,000
v) Winning from lotteries (Net) ¥ 35,000
He has paid collection charges of ¥ 1,000 to his banker. Compute his

income from other sources for the A.Y. 2019 - 20.
& ﬁa%oaas‘ddda esT003) wRF 2018 — 19§ meﬁmdbd addﬁﬁ&gt £=2)

$INF03 2.NVTOTC.
i) REBT0 BoTPROT WOT oo Se. 15,000
ii) $eory KOBOOR B0 S8 PRBPOT 20T W gr. 20,000
iii) doF 838 Toty, ATFT 13533neos wots wa, k. 25,000
iv) 20O JBBIT 2000 3530030 BR. 30,000
v) eot300sd) i J3¢ o 3. 35,000
£95300 ?,Dagoéﬁ ;ﬁ’odﬁ a"z.idfa 1 ,OOOaﬁaﬂg{ ﬁ.raéédd)?gd e3530 3on @eF 2019 — 20%:’i

530 Sweens e:sc:aojoaia{gt ci’ﬁaaﬁ&
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4. From the following particulars € g
Mr. Shastri for the Assessment Year 2019

a) Income from salary X 1,80,000 <0 000
b) Loss from self-occupied property T (=) 90; 000
c) Loss from non-speculative business T (-) 1,00,

d) Profit from speculative business % 1,00,000
e) Income from other sources % 1,560,000
f) Short-term capital gain ¥ 2,00,000
g) Long-term capital loss T 1,00,000
20, TR0 30Tt S 2019 — 208 BoLIOGTES, RAD 2k ST ey
a) RoWYE e303 dr. 1,80,000
b) 7,08 worcs oS00t 3 ore. (—)50,000
C) mmaa; a’igdaao’a’ 5&&;(1@. (-)1,00,000
d) %Byees BP0 w2t B, 1,00,000
e) ¥IT BRONYOT 373003 8. 1,50,000 -
f) eeREe wommed epgd de. 2,00,000
g) QETOFRO oB=Y a‘c% gn. 1,00,000

5. From the following information, compute the deduction allowable u/s 80C

Ram Rahul

4 ?

N.S.C. purchased (VIIl issue) 20,000 10,000
Contribution to unrecognised P.F. 10,000 20,000
Life Insurance Premium on own life 20,000 25,000
Life Insurance Premium on mother's jife 10,000 -
Life Insurance Premium on daughter’s life - 15,000
Contribution to Public Provident Fund 40,000 50,00

Tuition fees paid 50.000 20,000
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83 FYNS NLENYOT adt)asweca’ 80C @038 BRBWBOIT ﬁ@a’n’#a’%

FOTROLBOND

Doy £ GV¥BO030 0 D0EE (B aleto)
MOTEROBE GIIF, DY 088

R,08 RS 0O 23T D 020
FDO0CR 22633 DM 0>

TN 236E3 I FOSBO

ROTF BT LT, DY WodF
AToaioRoVORiclanleny

opine]
oR.

20,000
10,000
20,000
10,000
40,000
20,000

TR’

oW,
10,000
20,000
25,000
15,000
50,000
20,000

6. A, Band C are partners of a firm with equal shares. The profit and loss
account for the year ended 31-3-2019 shows a net profit of ¥ 99,750

after debiting the following as per deed :

a) Salary to partners : A —-20,000
B - 15,000
b) Bonus to partner : C - 15,000
c) Interest on capital at 20% : A 4,000
B - 5,000
C -6,000
d) Commission to partner : C -5,000
e) Rent to partner : A -20,000

Compute book profit of the firm for the A.Y. 2019 - 20 assuming all are

working partners.
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A, B &%) C a3t 2,00 s eorsof Mogoddd,

BUNS De8OF BT FoBS ey @By WS 0F0I
Q&3 ¥ eoeT BoeoxdOBTS :

a) ToLVTTT Foroe : A - 20,000
B - 15,000
b) RO ey C - 15,000
C) LOTVE FBoe R Fe. 20003 : A — 4,000
B - 5,000
C - 6,000
d) TDeOmoS Ty : C - 5,000
e) TLOTOI T ear - A — 20,000

@0, TDOTTTD ToO3F V0L T8 30R) 8950, 30K =Z|e 201 9 - 205
YT (book) 23 BorErtm0030,

7. Explain in brief the powers of Income Tax Officer.
B0 307 905003 205 TN 27} KO3 QETORD.

SECTION -C

Answer any three questions, Question No. 13 is compuisory. (3x15=4§
wesats Sonth FIrter ¥0Z0%0. T Fozd, 13 @IS,

8. From the following information furnished by Smt. Keerthana, compute
her income from other Sources for the A.Y. 2019 — 20 :

a) Income from writing articles in magazines ¥ 3,000.
b) She lives in a rented house paying rent of < 3,000 p.m. Since the
house is too big she has sublet %portion of the house on a monthly

! i’;‘sgf ¥ 2,000. She pays municipal tax of z 1,800 on the whole

c) She earned agricultural income from Canada 7 10 000.
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d) She earned winning from lotteries ¥ 20,000,

@) She received ¥ 5,000 as interest on bank deposits.

f) She also received the following :
i) ¥ 5,000 interest on State Government Securities
ii) T 13,500 as interest on tax-free debentures of a company (listed)
iil) Income from units of Unit Trust of India ¥ 4,000
iv) Interest on Government of England bonds ¥ 5,000
v) Interest on post office Savings Bank Account ¥ 5,000.

33 VNS QWOBNPCT 6308 $eBFTo /W 3078 =IxF 2019 — 20T 30
RODOT Lol e:scmodoﬁee’ﬁ% cj’g HosO

a) JoIBFR BTN SeDINPoT 5303 T, 3,000.
b) 2= 2,000 @R [FoY FRNR) WS ored de. 3,000 W
WRIVITY. © FRED VPETNDRTOCT, ©FcH> & B

3
PRNRI TS Sorien g, 2,0005308 S0P RN ELIBOTYT. @00 FPEoF
Sodedo Snc g 3ort k. 1,800 Eee3pozd.

€) BWOD EIETY FA0W0T BR. 10,000 ST003 TEOTT.
d) a5 eRE3000T MK 230 Bew de. 20,000.
e) Qo 0T BeEINPOT 2oL WA 2432, B, 5,000.
f) 2o 83 PNSYrYs) BE TBHTIYT -
i) Oo% REFOT PIPINPors wor W& de. 5,000
i) BomRO%> Fort T3 M ETZNPeE wors i@ 8. 13,500
i) C30REF* LIA7 W QOROINT ORI TIVOTS 0T L3T0030 T, 4,000
iv) Qor{ow® AToF O Lo NPT wor wa the. 5,000
V) 5023 09Z0030 830300000 BET W& Sr. 5,000.
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. f Mr. MaheSh for the preViouS
| the computed incomes O el
9. ;eh:rfgm[q%égomute his gross total income after OSseg
for the A.Y. 2019 - 20.

4

a) Income from house property : Let out (+) 122200

b) Loss from house property : S.O.P. (_Z—),so,o((;(())

¢) Brought forward Ioss’of S.O.P. () 250,600

d) Income from profession

e) Brought forward unabsorbed depreciation (-) 25,000

f) Capital gain : Long-term (+) 20,000

g) Capital loss : Short-term (-) 30,000
h) Income from other sources :

i) Winning from lotteries (Net) (+) 35,000

ii) Winning from crossword puzzles (gross) (+) 25,000

iii) Interest on bank term deposits (+) 20,000

iv) Dividend from Indian Company (+) 20,000

v) Dividend from Co-operative Societies (+) 5,000

Bank charges for collecting Indian company dividend T 200. Cost of
lottery tickets T 5,000.

2018 — 195 srech B § 8¢ BeFTI0 SPmoTs w5To0sy 81 F9nFesd
2019 — 2070 3o =373 =0 :i%o 2830, fﬁmo:’oa’saigt @é@ﬁ&

o,

a) WP BIFCV0T WOt S0 (+) 1,00,000

b) 2,02 &R DS SF (=) 1,50,000

C) BROTFOERR) 2o fu‘;oé AT I IR (=) 50,000
el ]
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8) SROEFOLEROR LOT WY WY (=) 25,000

) QeTRrsR LomIY woyd (+) 20,000

Q) we:g;’;) POV 55:\:.{‘ (-) 30,000
h) w33 Rony Sk !

i) eondeen TR ( NE.Y) (+) 35,000

i) SSwegnvos o) (i) (+) 256,000

i) 239,088 TS BemrIonon WG, (+) 20,000

iv) 2RO BoTRoWOT 0T COLROT (+) 20,000

v) TEE00 TosOes o CRLTOT (+) 5,000

g3 20O LRT3e0% BOTICW0T SRIOTT LI,08T Rory s3¢3,8%. 200. ee3d
w3gesony wor dr. 5,000.

10. Shri Sateesh made the donations to the following funds and institutions
during the financial year 2018 -19:

a) National childrens’ fund ¥ 20,000

b) Prime Minister's Drought Relief Fund T 30,000

c) The National Blood Transfusion Council 10,000

d) Prime Ministers National Relief Fund ¥ 25,000

e) National Defence Fund ¥ 15,000

f) Swachh Bharat Kosh, set up by Central Government ¥ 5,000
g) Municipality for promoting family planning X 30,000

h) Jawaharlal Nehru Memorial Fund ¥ 20,000

i) Fans donated to approved college ¥ 10,000

j) Authority engaged in planning, development of cities ¥ 10,000

k) Approved charitable institution X 10,000
The adjusted gross total income of Shri Sateesh is ¥ 4,00,000. Compute

the deductible amount of donations u/s 80G.
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Broms S 2018 - 19 0, ¢ Kdewcic 8 8¢ REMT DD T
Qe erdrtnivd

a) Tod ta TRV AG da. 20,000
b) TR ool w3 Tows A de. 30,000
€) DOt LI WA FRTRT HOTE, O 10,000
d) JToR Tod Tody ok [OTT VP gr. 25,000
8) TRt T AQ de. 15,000

f) $eol FOFBOOT ATV B2, 13008 goeg 8. 5,000
g) oMo 3R ews R EHE)N 318 Re3r de. 30,000
h) xICooer ISR 7YOE A7 de. 20,000

1) SRF3 TET B LODTN TS Beesrt 3. 10,000

j) Snond odeexS TRk eﬁzpa’éaqgjaq ZRBAT T3,550 dn. 10,000

k) SPY3 Beds Tos- B3 Hodrt de. 10,000

3¢ X3¢ O30 BI0TEsE RRRT 1) od B, 4,00,000 ThEds. 03806
LR TO7 FRBRAVRBITRT Heesnt HpZ FomDBOWD.

From the following Profit and Loss A/c of Mr. Gangadhar, compute his
total income for the A.Y. 2019 -20:

3 3

To Salary 80,000 By Gross Profit 4,00,000
To Rent 20,000 By Rent from property 50,000
To Printing and stationery 5,000 By Commission 20,000
To Sales tax (G.S.T.) 15,000 By Discount earned 20,000
To Income Tax 20,000 By Interest on Bank F.D. 5,000
To Trade Expenses 25,000 By Bad debts recovered

To Interest on loan 10,000 (Previously disallowed) 5,000

4
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To Donations to approved institution 10,000

To Reserve for doubtful debts 5,000

To Bad debts 10,000
To Drawings 50,000
To Interest on capital 10,000
To Depreciation 20,000
To Advertisement 10,000
To Purchase of Machinery 50,000
To Advertisement 10,000
To Car expenses 5,000
To Net Profit 1,45,000

5,00,000 5,00,000

Other Information :
a) Trade expenses includes ¥ 5,000 as municipal tax of the house
let out.

b) Car is used equally for business and personal purpose.

c) Depreciation allowable as per rule is ¥ 15,000.

8¢ oG 00 84 BN ogd O a’agdméomod 3ort Swr 2019 -20 ¢
2430 STDOTI) TgTos:

ow. o,
3TN 80,000 #J%O ooy 4,00,000
wan 20,000 30000 won e 50,000
eafib el 5,000 BeRP 20,000
=Snooss 3018 (G.S.T.) 15,000 B[R ReeRrd 20,000
3250030 30n 20,000 239,083 ORval BeIeane

TR0 DA 25,000 N 5,000
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12.
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a s
TS 0T 1A 10,000 OB MOBTIRTE 5,000

SRS S e deedt 10,000 (508 $ORORUER)
BRINE RO Y 5,000

WIS ;wn\b 10,000

X WV e 50,000

VORRT 0T Y 10,000

BN 20,000

NI 10,000

SO 02D 50,000

Eq;&sb 10,000

AT Dengd 5,000

‘x\g* o3 1,45,000

5,00,000 5,00,000

AI3 IR

-
DTS JedY

b) T TR F,03 W O F1TN WIRTRRSBS.
C) CITNE IT LSBT 338 8. 15,000.

a) EM T 83 eI SN Y 301 . 5,000 md&%cﬁo@dﬁg{ T

2

A and B are the working partners in a firm sharing profits and lossesin
the ratio of 3 : 2. The capital account of each partner showed a credt
balance of Rs. 1,50,000 as on 1-4-2018. The following is the Profitand
Loss Account of the firm for the year ending 31-3-2019 :

> 4
Salary to staff 16,000 Gross Profit 1,47.00
Salary to Partners : Rent from house

A - 34,000 property 12,000

B -34.000 68,000
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Interest on Capital : Interest on Post Office
A -24,000 S.B. Account 1,000
B - 24,000 48,000
Office expenses 4,000
Municipal tax 2,000
Repairs 500
Donations 4,000
Bad debts 5,000
Provision for bad debts 2,500
Depreciation 6,000
Net Profit :
A -2,400
B -1.600 4,000
1,60,000 1,60,000

Additional Information :
a) Donations include ¥ 1,000 paid as subscription to trade association
and the balance to the National Defence Fund.

b) Municipal taxes and repairs are relating to house property let out.
c) Depreciation allowable as per rules is Rs. 5,000.

Compute the total income of the firm for the A.Y. 2019 — 20, assuming
that the firm fulfills the conditions of Section 184.

A =) BO=[0) 2,030 &o00modd Noﬁoda@ TOIF TS TROOMWTTNGS

oae;ﬁ-aa&)odoa’w 2 9ITBTE). Sozsﬁ.ra%bémd Srog 31-3-2019 C ¥
~o~cﬁo e:az;f—méb 35030303 &3 Bed QeRT), 124-2018 g e;add 3R WCBRT

gn. 1 ,50,000 903333 :

gw. 5.
»’oz%oan’eé o 16,000 ﬁ%e oy 1,47,000
TOLOMOTT ROW I wan 12,000
A — 34,000 9023 LVPSOCID

B - 34,000 68,000 sT30U0T WG, 1,000
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WOBTPE BoeOS W& !
A - 24,000
B — 24,000 48,000
82360 2DeF 1D 4,000
Sroxe 3on 2,000
TO0R DF 500
oeednt 4,000
LPOATI WO 5,000
ORTRTORE MO oerwd 2,500
RTY 6,000
QT o2 :
A-2,400
B - 1,600 4,000
1,60,000 1,60,000
823056 B&3nN :
a) degdriodd dr. 1,000 O Rozp3 8L MR W@d@fﬁqj& oo
O A1 8t3s08es

b) Sc ze3 Sort =2y B0 eI ek 8083 Ot orsogmusnidd
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13. Case Study (Compulsory) :

Mr. Narendra of Hubli gives the following information for the previous
year 2018 — 19 in connection with a capital asset :

Year of purchase - 2001 —02
Cost of purchase - ¥2,00,000
Year of sale - 2018-19
Selling price — 24,20,000
Selling expenses - % 20,000

_He purchased a new residential house for ¥ 12,00,000. The cost inflation
index for the previous year 2001 — 02 = 100 and 2018 — 19 = 280.

He is not owning any other residential house.
Questions :

a) Compute the taxable capital gain for the Assessment Year
2019 - 20, if :
i) Capital asset sold is residential house
ii) Capital asset sold is a jewellery
iii) Capital asset sold is agricultural land in urban area.
b) State the reasons for getting different taxable capital gain for the
above mentioned assets sold. |

TBTED IGO0 (TN B3 )
BoeY,030 0. S0 TO BT IR 2018 - 19 g RORIOTIETE3 ATDR) TTOES
SRAT IO FPNTS !

000 FRF - 2001-02
D0e0 B, - R 2,00,000
SIDTDES WAF - 2018-19
B0 3P - B 24,20,000

DITOE3 S230F — dn. 20,000
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53 8. 12,00,000 SFRYT ERX -
3 Beoror)s Reegos 2001 - 02 = 100 0%

oY,
(55305 t3ed e swor Roosor, BROOPRHO
TIned

a) Bort Swr 2019 — 20 98 T WOBTY ert3 BOTICIOR, FOBIRD,

WOT e
i) SPoowE ey @R SoFIRNTT,
ii) P02 ey eI eantvPNTT,
iii) &0 &3} SNo FTeI %mmmo‘mh%d
b) 85 o) Bee3TeT eMURy WRTEE FRRN WO DNT T
OB eI 3OrT03 JB 5 B0 NER.




