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SIXTH SEMESTER B.COM. DEGREE EXAMINATION, MAY/JUNE 2016
INCOME TAX - Il (Old) (Paper — i)

Time : 3 Hours] , [Max. Marks : 80

Instructions : * Answer all questions with strict observation of
- internal choice in each Section.
* Simple calculator is allowed.
* Question No. 13 case study is compulsory.

SECTION-A

1. Answer any ten of the following :
a) What is capital gain ?
b) Give the formula for calculating indexed cost of acquisition.

| ¢) When the assessee can opt for fair market value as on 01-04-1981
in computing capital gain ?

d) What do you mean by tax free commercial securities ?

e) State any four items of incomes chargeable under the head “income
from other sources”.

f) What do you mean by set off of losses ?

g) State the number of years the speculation business loss and the
long term capital loss can be carried-forward.

h) What is adjusted gross total income ?

i) Who can claim deduction u/s 80U ? And state the maximum amount
of deduction under this section.

[P.T.O.
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i) State any four examples of donations which are 100% qualified and
50% deductible u/s 80G. -

k) How do you treat the salary, bonus etc. received by the partners
from the partnership firm in assessing the partner as individual ?

l) Expand PAN and CBDT. (10x2=20)
SECTION-B '

Answer any three of the following :

2. The particulars relating to sale of residential house by Smt. Leena Fernandies
are given below, compute the capital gain for the assessment year
2015-16.

Cost of acquisition Rs. 2,50,000
Year of acquisition 1-04-1970
Cost of improvements in 1995{96 Rs. 5,62,000
Fair market value on 1-4-1981 - Rs. 3,00,000
Sale proceeds of the house in 2014-15 Rs. 60,00,000

Cost inflation index for the financial year 1981-82, 1995-96 and 2014-15
were 100, 281 and 1024 respectively.

3. Smt. Shilpa furnishes the following information of her income for the
previous year ending on 31-03-2015:

1) She lives in a rented house paying a rent of Rs. 5,000 p.m. She has
sublet 25% of this house at a rent of Rs. 2,000 p.m. She has paid
Rs. 1,000 as Municipal taxes on the whole house and spent Rs. 500

on the repairs of the whole house.
2) Interest on Securities of Govt. of India Rs. 20,000.
3) Received Rs. 18,000 as interest on tax free debentures of JSW Ltd.
4) .Winnings from lotteries (gross) Rs. 2,00,000.
5) Dividend from Indian Company Rs. 10,000.
Corhpute “income from other source” for the assessment year 2015-16.
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4. Mr. Jayanna of Davangere gives the following information for the financial
year2014-15:

Rs.
a) Income from house property let out 7' | 50,000
b) Loss from self occupied property » 70,000
c) Businessincome , 1,00,000
d) Long term capital loss o 56,000
“e) Long term capital gain o 40,000

Compute the gross total income for the assessment year 2015-16.

5. From the following information furished by Sri Maruti of Bellary, regarding
his savings and investments made during the financial year 2014-15,

compute the amount of deduction allowable to him u/s 80C of the Indian
Income Tax Act, 1961.

1) Contribution to Recognised Provident Fund Rs. 30,000.

2) He paid life insurance premium of Rs. 20,000 on the policy of
Rs. 1,00,000 taken on his own life during the year 2013-14.

- 3) Lifeinsurance premium (on brother’s life) Rs. 10,000.

4) Repayment of housing loan Rs. 1,00,000 which includes interest
amount of Rs. 45,000.

5) Subscription to National Savings Certificate (viii issue) Rs. 30,000.

6) Paid Son's tuition fees to a Medical College Rs. 60,000.
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6. The gross total income of Mr. Satish for the assessment year 2015-16
is Rs. 8,00,000 (including long term capital gain of Rs. 2,00,000). He
made the following donations during the year 2014-15

Rs.
a) National Defence Fund - 20,000
b) National Sports Fund 10,000
c) Zilla Saksharata Samiti duly constituted 15,000
d) Books donated to a Govt. School ) 25,000
e) Municipality approved for promoting family planning 75,000

Compute the amount of deduction allowable to Mr. Satish u/s 80G of the
Income Tax Act, 1961.

7. The total taxable income of Mr. Rajshekhar for the previous year ended
on 31-3-2015 is Rs. 12,00,000. He paid advance tax of Rs. 1,50,000
during the year 2014-15. Compute the tax liability of Mr. Rajshekhar for
the assessment year 2015-16. (3%x5=15)

SECTION-C

Question No. 13 is compulsory. Answer any two of the remaining questions.

8. From the following information compute the capital gain of Mr. Prasad
for the assessment year 2015-16 :

Particulars Jewellery Residential Non-listed

_ | House Shares
Cost of acquisition 2,59,000 8,00,000 2,18,000
Year of acquisition 1994-95 1977-78 1982-83
Cost of improvement 2,40,000 - | 1,00,000 —
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Year of improvement 2004-05 1980-81 —
Cost of additions — 4,97,000 —
Year of cost of additions L — . 2005-06 —
Selling expenses - 4,000 — 12,000
Sale proceeds 20,40,000 1,50,00,000  19,60,000
Year of sale 2014-15 2014-15 2014-15

The fair market value of residential house as on 1-4-1981 was Rs. 10,00,000.
The cost inflation index were 1981-82 100, 1982-83 109, 1994-95 259
2004-05 480, 2005-06 497 and 2014-15 1024. Mr. Prasad purchased a
residential house on 15-2-2015 for Rs. 20,00,000.

From the following information furnished by Mr. Franklin, M.P. from Goa

State, compute his “income from other sources” for the assessment
year2015-16:

a) He lives in a rented house paying a rent of Rs. 10,000 per month.
" Since the house is too big to his family he has sublet 2/, portion of
the house at a rent of Rs. 6,000 p.m. He pays Rs. 2,500 as municipal

taxes on the whole house and spent Rs. 3,000 on repairs of the
whole house.

b) He receives Rs. 50,000 p.m. salary as M.P.

c) Daily allowance received during the year 2014-15 amounted to
Rs. 3,00,000.

d) Dividend from a company in Germany Rs. 35,000.
e) Winnings from lotteries (Net) Rs. 3,50,000.
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f) Factory building let out along with plant and machinery.

Rs.

Rentreceived 75,000
Depreciation on buildings and plant and machinery - 15,000
Fire insurance premium 5,000
Repairs 10,000

g) Directors sitting fees received Rs. 15,000.
h) He also invested in the following securities :

i) Rs. 81,000 10% tax free debentures of TISCO Ltd., (Listed)

i) Rs. 50,000 18% tax free commercial securities of Renuka Sugar’s
Ltd. (Non-listed).

Interest collection charges on the above securities paid to the
banker Rs. 500.

i) Income from undisclosed sources Rs. 1,00,000.

j) Ground rent Rs. 1,500 p.m.

10. The following are the _computed incomes of Mr. Rama for the previous

year 2014-15. Compute his gross total income for the assessment year
2015-16: o

Rs.
a) Computed income from salary - 1,45,000
b) Income from let-out property 60,000
c) Loss from self occupied property - 40,000
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d) Income from textile business

(before charging depreciation)

1,50,000
e) Current year depreciation 10,000
'f) Loss from food grain business 40,000
g) Longterm ca'pital gain 45,000
h) Short term capital loss 15,000
i) Long term capital loss 5,000
j) Income from speculation business 15,000

The carried forward losses from the assessment year 2014-15 :

Rs.

i) Loss from house property 15,000
ii) Loss from furhiture business 20,000
iii) Unabsorbed depreciation 25,000
iv) Long term capital loss 10,000
v) Short term capital loss | 20.000
vi) Speculation business loss -20,000
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11. The following is the Profit and Loss A/c of Mr. Reddy, compute his total
income for the assessment year 2015-16 :

n

‘To Staff Salary
Legal expenses 40,000
General expenses 1,20,000
Income tax 80,000
Advance income tax 80,000
Bad debts 60,000
Provision for bad debts 20,000
Houée hold expenses  2,00,000
Office Rent 1,20,000
Office expenses 20,000
Life insurance premium 40,000
Depreciation 80,000
Sales tax 40,000
Donations 40,000
Fire Insurance 20,000
Repairs 40,000
Net Profit 1,20,000
14,00,000

Additional information : |
1) Staff salary includes Rs. 80,000 paid to Mr. Reddy as salary.
2) General expenses includes Rs. 40,000 tuition fee of his daughter

studying in a University.

2,80,000 By Gross Profit

10,00,000
" Profit on sale of |

building (long term) 1,44,000
" Agriculture income

from Canada 80,000
" Interest on Bank

S.B. Alc (gross) 40,000
" Interest on Bank

Fixed deposits

(gross) ~1,20,000
" Bad debts recovered

(disallowed earlier) 16,000

14,00,000

3) Fire Insurance includes Rs. 8,000 relating to house properti;.

4) Legal expenses include Rs. 20,000 relating to purchase of land.
5) Depreciation allowable as per rule amounted to Rs. 60,000.

6) Donations are made to PM'’s National Relief Fund.
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12. The gross total income of Mr. Vinod, for the previous year 2014-15 is
- Rs. 10,00,000. From the following information, compute his total income

for the assessment year 2015-16 :
i) Contribution to Public Provident Fund Rs. 15,000.

ii) Repayment of housing loan Rs. 40,000 which includes Rs. 15,000 as

interest on housing loan.

iii) Paid insurance premium of Rs. 20,000 on his own life insurance

policy of Rs. 1,50,000 taken during the year 2012-13.

iv) He has paid Rs. 15,000 as health insurance premium by cheque on

his own health.

v) He paid Rs. 20,000 as interest on loan taken for the purpose of higher

education of his wife.
vi) He made the foI'Iowing donations during the year :
a) The Jawahar Lal Neharu Memorial Fund Rs. 10,000
b) The National Ghildren Fund Rs. 20,000
c) PM’s Drought Relief Fund Rs. 22,000
d) An approved charitable institution Rs. 20,000

e) Notified temple for repairs Rs. 56,000.

Scanned by CamScanner



. . S T R Sl Mt e
s e e ) ——.

6444-F82-VISC-O-M~16  -10 0O 0 A A
13. Case study (Compulsory) : .

P, Qand R are the partner in firm sharing profits and losses in the ratio
of2:2: 1. The profit and loss account of the firm for the year ended on

31-3-2015 is as follows :

To Purchases 16,00,000 By Sales 22,16,000
" Staff salary 2,15,000 " Intereston debenture
. " Income Tax 20,000  of JSW Ltd. (gross) 40,000
" Generalexpenses 90,000 " Sundryincomes 6,000
" Salary to Partners " Long term capital gain  1,00,000
P 75,000 " Short term capital gain 50,000
Q 50,000

R 85,000 2,10,000
" Interest on capital

at 14%

P 28,000

Q 21,000

'R 35000 84,000
" Depreciation 53,000
" Net Profit 1,40,000

24,12,000 b 24,12,000
Additional information :
1) The firm satisfies the conditions of Section 184,

2) The general expenses includes Rs. 15,000 spent by P for his house
hold expenses.

3) Depreciation allowable as per rule is Rs. 40,000.

4) The short term. capital loss carried forward from the assessment ,
year 2014-15 (Not yet set off) is Rs. 20,000.

5) Pand Q are working partners. - _
Compute the total income of the firm for the assessment year 2015-16.
Case Study : |

You are required to compute the total income of the firm for the assessment
year 2015-16 assuming that the firm fails to full fill the conditions of
Section 184. ‘ (3x15=45)
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