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SIXTH SEMESTER B.COM. DEGREE EXAMINATION, MAY 2015
INCOME TAX (Old) (Paper — Il

Time : 3 Hours] [Max. Marks : 80

Instructions :1) Answer all questions with strict observation of
inner choice in each Section.

2) Weightage will be given to neat andlegible
handwriting.

3) Use of simple calculator is allowed.
SECTION-A

1. Answerany 10 (Ten) of the following: (10x2=20)
a) How do you treat short-term capital loss ?
b) State the formula for calculating indexed cost of acquisition.
¢) Who can claim deduction U/S 80 D and How much ?
d) What are the rules for grossing up of winning from lotteries ?

e) State the maximum limits of remuneration allowed to working partners
of business firm U/S 40 (b)

f) How do you treat advance money received retained and forfeited
while computing capital gain ?

g) What do you mean by less-tax securities ?
h) What is casual Income ? Give two examples.

i) When the assessee can opt for fair market value in the computation
of capital gain ?

j) How do you treat the interest on capital from a business firm in the
assessment of an individual ?

k) Expand the following
i) CBDT i) TDS
l) Who is an assessing officer ?
[P.T.O.
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SECTION-B

Answer any 3 (three) of the following : (3x5=15)

2. Mr. A sold his residential house on 1/12/2013 for Rs. 12,95,000. He
had purchased it for Rs. 1,25,000 in May 1984. The cost inflation index
for the financial year 1984-85 and 2013-14 were 125 and 939
respectively.

Compute his taxable capital gain for the A.Y. 2014-2015 assuming that
he constructed a new residential house costing Rs. 3,40,000

3. From the following information compute income from other sources of
Mr. Basu for Assessment year 2014-2015.
1) Income from agriculture land situated in Nepal Rs. 25,000
2) Rentfrom vacant land at Dharwad Rs. 10,000
3) Winning from lottery (gross) Rs. 20,000
4) Interest from tax free debenture of X Company Lid. Rs. 9,000
5) Rs. 10,000 7% Capital investment Bonds.
4. Calculate the amount of deduction allowable U/S 80 C in the case
of Mr. X.
1) Purchase of NSC (viii Issue) Rs. 30,000
2) Contribution to Public provident fund Rs. 20,000
3) Life Insurance premium paid on his own life Rs. 30,000
4) 5 years Term Deposit with Nationalised Bank Rs. 15,000 as interest

5) Payment of tuition fees Rs. 10,000
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5. What are the powers of Income tax officer ?

6. A, B and C are the partners In the firm of which all are the working
partners. The Profit and Loss Account of the firm showed the profit of

Rs. 1,60,000. However in computing the above profit, the following
amounts were debited to Profit and Loss Account as per

Partnership Deed.

Salary to partners A Rs. 80,000
B Rs. 40,000
C Rs. 30,000

Bonus to partners C Rs. 30,000

Commission to partners A Rs. 30,000
B Rs.50,000
C Rs. 26,000

Interest on capitals A Rs. 5,600
B Rs. 8,400
C Rs. 14,000

The above interest is calculated at 14% p.a. simple interest.
Compute the Book Profit of the firm for the assessment year 2014-2015.

7. The adjusted gross total income of Mr. Abhijeet amounted to

Rs. 5,00,000 for the previous year ended 31-3-2014 and the following
donation are made by him during the year.

1) The Prime Minister's Armenia Earthquake Relief Fund Rs. 70,000
2) The approved Temple Rs. 35,000

3) The Africa (Public Contribution-India) Fund Rs. 30,000
4) The approved charitable institution Rs. 45,000
5) Clothes given to poor students (worth of) Rs. 5,000.

Calculate the amount of deduction U/S 80 G.
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SECTION-C

Question 13 is compulsory and answerany two (2) of the following question.
Each question carries 15 marks. (15%3=45)

8. From the following particulars of capital assets sold by Mr. Y. during
the previous year 2013-14. Compute his gross total income for the
assessment year 2014-15,

Sale Proceeds

1) Aresidential house purchased on 1-1-1989 for

Rs. 32,200 sold on 31-3-2014 2,33,000
2) A residential house letout by him, of the cost of

Rs. 70,000 purchased in Dec. 2012 and sold

on 31-3-2014 1,00,000
3) Self cultivated agricultural land purchased on

1-1-1988 for Rs. 1,50,000 sold on 1-2-2014 forRs.  10,16,000
; 4) A block of assets consisting of machinery of the
| written down value of Rs. 10,000 as on 1-4-2013

soldon 1-3-2014 12,000
| 5) Non listed shares of Jute Co. Ltd. purchased on
| 1-2-1992 for Rs. 19,900 sold on 15-2-2014 1,01,500

During the year Mr. Y purchased a new residential house for Rs. 40,000.
He also deposited Rs. 50,000 of the sale proceeds of the agricultural
land in a specified Bank under notified scheme within specified date.
His other taxable income for the year amounted to Rs. 48,000.

The cost inflation index for the financial years 1987-88, 1988-89, 1991-92
and 2013-14 were 150, 161, 199 and 939 respectively.
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9. The following are the particulars furnished by Mr. Abhishek of his income

10.

for the previous year 2013-14.

1) Income from salary

2) Income from house property
3) Profit from cotton business

4) Loss from groundnut business

5) Profit from speculation business

6) Long-term capital gain
7) Short-term capital gain

Rs.
20,000
10,000
50,000

6,000
20,000
7,000
3,000

He also gives the particulars of losses brought forward from the

assessment year 2013-2014.
1) Loss from cotton business

2) Loss from foodgrain business discontinued

in the same year
3) Loss in speculation business
4) Long-term capital loss
5) Short-term capital loss

5,000

20,000
25,000
6,000
3,000

Compute his gross total income for the assessment year 2014-2015.

The following is the summary of cash transactions of Dr. Ganesh for

the previous year ended on 31-3-2014.
Opening Balance ~ 50,700
Consultation fees 3,00,000
Rent from house

Property 48,000
Visiting fees 96,000
Sale of medicines 1,56,000
Gifts 60,000

Rent of Hospital 52,000
Staff salary 56,000
Cost of Medicines 50,000
Surgical equipment 60,000
Income tax 12,000
Medical Books 16,000
Magazines 8,000

Scanned by CamScanner



8407 -F82-VISC-0-M-15 6 |
(I T (LI

Pathological Test Fees 80,000 General expenses 16,000
Interest on Government Household expenses 2,84,000
Securities 8,000 Municipal Taxes 4,000
Interest on P.U.S.B. Repairs 8,000
Account 6,000 Fire insurance 1,200
Lottery income (Net) 70,000 Wealthtax 88,000
Car expenses 8,000

Donations 36,000

Laboratory expenses 14,000

Closing Balance 1,61,500

8,74,700 8,74,700

Other information :

1) Municipal Taxes, Fire insurance, repairs are in connection with house
property letout.
2) In 31-3-2014 there was closing stock of medicine of Rs. 10,000

3) Depreciation as per rules is Rs. 20,000 on all block of assets.

4) Giftinclude Rs. 16,000 received from Father-in-law and the balance
from patients.
5) Magazines of Rs. 4,000 only were related to profession.

6) Household expenses included Rs. 4,000 payment made by cheque
'Medi-claim' scheme and Rs. 20,000 paid to ‘Jeevan Suraksha Policy'

of LIC.
7) 1/4 of Car expenses were related to personal use.

8) Donations were given to National Blood Transfusion Council.

Compute his total income for the assessment year 2014-2015.
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Mr. Abhijeet gives the following particulars of his investments for the
previous year ended 31-3-2014.
a) Rs. 20,000, 8% Municipal debentures.
b) Rs. 40,000 10% Karnataka State Government Loan
c) Rs. 40,000 18% tax-free debentures of X Co. Ltd. (listed in a

recognised stock exchange).
d) Rs. 20,000 7% Capital investment Bonds of Government of India.

He also received during the same previous year.

1) Rs. 2,000 as interest on Central Government Securities.

2) Rs. 2,000 as interest on State Government Securities

3) Rs. 2,700 as interest on debentures of Y Co. Ltd. (not listed in a
recognised stock exchange).

4) Rs. 3,000 as interest on bank deposits.

5) Rs. 2,000 interest on a loan given to a friend.

He paid Rs. 100 as commission to his bankers for coliecting interest
on securities.

Compute his income from other sources for the Assessment
Year 2014-2015.

X,Y and Z are the partners in a firm sharing profits and losses in the
ratio of 2:2:1 . The Profit andLoss Account of the firm for the year 31-3-2014
is as follows.
To General expenses 76,000 By Gross Profit 2,00,000
To Interest on

Capital at 14%

X 7,000
Y 4,200
y4 2,800
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ToSalarytoY 60,000
To Commissionto Z 30,000
ToRentto Z 12,000
To Net Profit 8,000

2,00,000 2,00,000
Y and Z are the working partners. 15
Compute the total income of the firm for the Assessment Year 201 4’20 '

Case Study Problem

13. Mangala of Dharwad gives the following information for the previous

year 2013-2014 in connection with capital assets.
Year of purchase  1983-1984

Cost of purchase 2,32,000

Year of sale 2013-2014

Sale proceeds Rs. 18,12,000

Selling expenses  Rs. 12,000

She purchased a new residential house for Rs. 6,00,000 on 1-3-2014.
The cost inflation index for the previous year 1983-84, 116 and previous

year 939.

Questions :
1) Compute taxable capital gain for the assessment year 2014-2015.
i) If the capital asset sold is Residential Building.
ii) If the capital asset sold is Jewellery.
iii) If the capital asset sold is Listed Debentures.

2) State the reasons for getting different taxable long term capital gains
for the above mentioned assets sold.

e - S ” A it onsishe= Tty 1 TSR - r——
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