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SIXTH SEMESTER B.Com. DEGREE (Non-CBCS) EXAMINATION, SEPTEMBER 2023
(Revised)
COST ACCOUNTING-II
Time : Three Hours Maximum : 80 Marks

Attempt all questions according to internal choice in each section.
Working notes must be given wherever necessary.
Non-Programmable calculator Ls permitted.
Section A
1. Answer any fen of the following :
(a) What is profit reconciliation statement ?
(b) Name four items of expenses charged only in Financial Account.
(c) Give two features of Job costing.
(d) What is work un-certified ?
(e) Give four examples of industries applying output costing method.
(f) How do you treat ‘Abnormal Gain and Abnormal Loss’ in Process Account ?

(g) What is process costing ?

(h) What is operating costing ?

(1) Name four industries to which operating costing is applicable.
() State any two advantages of ABC system.

(k) What is activity based costing system ?

(1) Calculate passenger kms :

Distance covered : 400 kms ; No of days : 30 days

Capacity : 60 passenger ; Seat occupied 80%
(10 x 2 = 20 marks)

Section B
Answer any three of the following.

2. Prepare a reconciliation statement from the following :

Rs.
Profit as per Financial Accounting 40,000
Over valuation of closing stock in cost Alc 4,000
Under valuation of opening stock in cost A/c 2,000
Preliminary expenses written off 3,000
Interested debited in financial A/c 2,000
17,000

Over absorption of overhead in cost A/c

Turn over
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<ale at 20,000 units of standard pr"dUCtion

3. The following data relate to the manufacturer and
which is sold at Rs. 10 per unit : .
y r unit

Selling and distribution overhead Rs. 1 pe

Overhead (Office)

10% on works cost

Machine hour rate Rs. 10

Machine hours worked 2000 hours

Direct wages Rs. 24,000
Rs. 40,000

Raw materials
Prepare a cost sheet to find out :
(a) Total profit.

(b) Cost of production per unit.

4. From the following information, prepare an estimate for Job No. 424 :
: 1,00,000

Material used
: 1,40,000

Wages paid

Office expenses 20% of factory cost

Factory expenses 35% of wages.
The quotation should include a profit of 15% on selling price.

5. Prepare Process-1 Account from the following information :
: Manufacture of Product A in Process-1

Product and process
: 2,400 kgs at Rs. 6 per kg provided

Material

Direct wages : Rs. 3,600

Production overhead : Rs. 1,800
1 2220 kg

Actual output

Normal loss
Anu Transport company operates two buses in between two cities in the month of April

: 10% of input it can be sold as scap at Rs. 1.50 per kg.

2023 are as follows :

Distance between two cities : 100 kms.
Capacity of each bus : b6 seats
L

Round trips covered by each bus
Occupancy for onward and return Journey : (a) Onward Journey is full
(b) Return journey is 70 %.

Calculate total Passengers kms for the month.

7. Explain the demerits of Activity based costing system.
(3 x 5 = 15 marks)
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Section C
Answer any three of the following questions.
Question 13 is compulsory.

8. Prepare a reconciliation Statement from the following information

Profit as per financial account 76,500
Provision for doubtful debts 1,000
Preliminary expenses written off 500
Depreciation charged in Cost Account 7,500
Depreciation charged in Financial Account 5,000
Value of opening stock in Cost Account 26,000
Value of opening stock in Financial Account 25,000
Value of closing stock in Financial Account 9,000
Value of closing stock in Cost Account 10,000
Goodwill written off 4,500
Collection of goods credited in Financial Account 500
Interest on investment credited in Financial Account 2,000
Director fees in Financial Account 7,500
Share transfer fees credited in Financial Account 2,000
Over head as per Cost Account 17,000
Over head as per Financial Account 14,000
Income Tax provided in Financial Account 20,000

9. Gadag construction undertook a contract for Rs. 4,00,000 on 1-1-2022. Following are the
details for the year ended 31-12-2022 :

Rs.

Plant 1.1.2022 at site ' . 30,000
Plant on 31.12.2022 at site : 15,000
Material issued ;90,000
Material Cost Rs. 5,000 was sold for . 6,000
Work certified - 3,60,000
Work Uncertified 10,000
Wages paid - 1,20,000
Working expenses - 2,000
Administration Expenses - 5,000

Turn over
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It was estimated that 13.000.
o dition ot uired wm‘llddLI::tBRgi)O ;i;ld administrative expengeg Woulq
2. The additional working expenses require s Wy
be Rs. 2,000 to complete contract.
3. The additional Wages required to complete Rs. 20,000. .
4. The contract would be complete in a further Period for 3 months,
a residual value of Rs. 5,000.
Prepare Contract account for the year ending 31-12-
be transferred to p & L Account on estimate basis. . it
10. A product passes through three processes, x, y and z the details of the process are as fo ows -
Process-y  Process-z

hen plant wi]] have

Particular Process-x

Input (10,000 Units) Rs, 80,000 - -
Material Consumed Rs. 30,000 17,500 10,000
Direct labour Rs. 20,000 15,000 12,500
Production overhead Rs. 10,000 7,500 6,250
Output in units 9,500 8,650 8,000
Normal Loss 5% 7% 10 %
Value of Scrap per unit Rs. 2 3 3

Prepare process account,

Particulars Rs.
Driver’s salary 8,000
Conductor’s salary 7,500
Manager’s salary 10,000
Road Tax 11,250
Office Expenses 2,500
Sundry Expenses 4,000
Diese] Cost 7 per km
Cost of the bus 7,50,000
Repair ang maintenance 3,000

Depreciation on the bus 10 ¢, p.a. -
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The bus carries (a) Onward journey 100%
(b) Return journey 80%
The bus makes one round trip.
You are required to calculate cost per passenger km and also calculate fare to be charged
to each passenger if company expect 20% profit on cost.

Rakesh company manufacturing two products furnishes the following data for a year :

Product Annual Total Total no. of  Total no. of
output units machine hours purchase order setup
A 5,000 10,000 80 10
B 2,500 60,000 192 22
70,000 272 32

The annual overhead are as under :
Volume related activity cost 2,80,000

Set up related cost 4,20,000
Purchase related cost 3,50,000
10,50,000

You are required to calculate the cost limit of each Product A and B based on :
(a) Traditional Method of charging overhead.

(b) Activity based costing method.

Case Study (Compulsory) :

Aru and company produced and sold 150 Televisions during 2022. Following are the details
provided by company :

Rs.
Direct materials 3,90,000
Direct Wages 2,10,000
Factory overheads 1,05,000
Administrative overheads 70,500
Sales price per T.V 3,000

For 2023 it is estimated that

(a) Each Televisions needs materials worth Rs. 1,350 and direct wages Rs. 750.
(b) Factory overheads are recovered at a percentage of direct wages.

(¢) Total administrative over heads are fixed at all level of activity.

Prepare a statement to show profit per unit if the selling price is reduced by Rs. 50 each.
Actual output and sales are 250 Television in 2023.

Give reasons for decrease in profit and suggest how profits to be increased.

(83 x 15 = 45 marks

Turn ove:
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