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SIXTH SEMESTER (REVISED) B.COM. DEGREE EXAMINATION, SEPT, 2020
COST ACCOUNTING - Il (Paper ~ Ii)

Time : 3 Hours]) [Max. Marks : 80

Instructions : 1) Attempt all questions according to Internal cholce

In each Section.
2) Working notes must be glven wherever necessary

3) Non-programmable calculator is permitted.

SECTION - A

1. Answer any ten of the following :
a) In which type of industries job costing is applied ?
b) What is profit reconciliation statement ?
¢) What is work uncertified ?
d) What is contract price ?
e) What is joint product ?
f) What is operating costing ?
g) Write two features of process costing.
h) What is abnormal gain ?
i) Mention two advantages of ‘ABC’ system.

j) Calculate ton kms :
Distance covered — 150 kms, No. of days — 25, capacity — 10 tons,

Average load carried 90% of the capacity.

k) Give two features of output costing.
[) Why reconciliation statement is prepared ?

(10x2=20)

[P.T.O.
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SECTION-B

Answer any three of the following :
2. From the following information, prepare an estimation of Job No, 41(.

Raw materials consumed Rs. 20,000
Direct wages paid Rs. 10,000
Factory expenses 50% on wages
Office expenses 25% on factory cost

The Quotation should include a profit of 20% on selling price.

' 3. From the following information, calculate profit to be transferred to profi
or loss account and reserve :
Contract price — Rs. 10,00,000
Work certified 85% of contract price
Notional profit — Rs. 1,25,000
Estimated profit — Rs. 1,20,000.

4. ‘Gurushanta’ runs fleet of buses in between two cities is as follows
No. of buses Seating capacity
10 60 passengers each
05 40 passengers each
Each bus makes 5 trips in a day covering distance of 30 kms. Eac’
way on an average buses are full on onward journey, but 80% sea®
are occupied on return trip. Assume that the company operate its flee!

for 25 days in a month.
Calculate total passenger kms for the month.
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5. In the mangfacture of product A 4800 kgs of material at Rs. 12 per kg
were supplied to the process - | during particular period. Other costs
were :

Direct wages — Rs. 7,200

Production overhead — Rs. 3,600

The normal loss has been estimated at 10% of input, which can be
sold as scrap at Rs. 3 per kg. The actual output was 4440 kgs.
Prepare Process — | Account.

6. Prepare a reconciliation statement from the following :

Rs.
Profit as per cost account 10,000
Interest debited in financial account 500
Over absorption of overhead in cost account 4,400
Preliminary expenses written off 650

Under valuation in opening stock in cost account 750
Over valuation of closing stock in cost account 1,250

7. Mention the needs of activity based costing system (ABC system).
(3x5=15)

SECTION-C

Answer any three guestions. Question No. 13 is compulsory :

8. Mr. Murugesh Co. furnishes the following data relating to manufacture
of a product during the year 2019.

Production 500 units
Materials Rs. 10,000
Labour Rs. 6,000
Office overhead Rs. 2,000
Factory expenses Rs. 4,000

Rs. 500

Selling expenses
Profit is 25% on selling price.
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duce and salé 750 units in 2020. It i
pro

The company decided 10
estimated that :

1) Material cost will increase by 10%:-
2) Labour cost will increaseé by 20%-

3) 40% of factory and office overhea
variable.

oo.
4) Selling expense per unit will b reduced by 20%
as in 2019.
sit and selling price per unit for

d are fixed and other 60% are

5) The rate of profit will remain same
Prepare statement showing total pro

the year 2020.
9. From the following figures, prepare a reconciliation statement :
Rs.
Net profit as per financial accounts 15,000
3,000

Works overhead under recovered in cost accounts
Administrative overheads over recovered in cost accounts 6,000

Depreciation charged in financial accounts 10,000
Depreciation recovered in cost accounts 14,000
Income tax provided in financial accounts 10,000
Bank interest credited 30,000
Stores adjustment (credited in financial accounts) 2,000
Value of opening stock in cost accounts 52,000
Value of opening stock in financial accounts 54,000
Interest charged in cost accounts but not in financial accounts 6%
Goodwill written off 1,000
Provision for doubtful debts 4,001
Value of closing stock in cost accounts 50,0
value of closing stock in financial accounts 4700

[
f
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10. The finished products of a manufacturing company passes through
three process, namely A, B and C. The output of each process is
transferred to the next process and the finished output of the Process C
is transferred to finished stock. There was no stock of work-in-progress
in any process.

Prepare Process Accounts, Abnormal Loss Account and Abnormal
Gain Account from the following information :

Particulars Process A Process B Process C
Material used (Rs.) 60,000 35,000 20,000
Direct labour cost (Rs.) 40,000 30,000 25,000
Production expenses (Rs.) 20,000 19,550 12,090
Output in units 19,000 17,300 16,000
Normal loss 5% 7% 10%
Value of scrap per unit (Rs.) 2 3 6

Process A was fed with 20,000 units of raw input at a cost of Rs. 1,60,000.

11. The ‘Soumya’ transport company has been given a 40 km long route
to run bus. The cost of the bus Rs. 20,00,000. It has been insured 5%
per annum. The annual road tax amounted to Rs. 26,000. Garage rent
Rs. 1,000 per month. Annual repair is estimated to cost Rs. 24,000 and

the useful life of the bus is 8 years.

Salary of the driver and the conductor is Rs. 10,000 and Rs. 6,000 per
month respectively. Managers salary Rs. 12,000 per month and office
cost Rs. 1,000 per month. Petrol and oil will cost Rs. 12 per km.
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12.

rying on an average

. day car
The bus will take 3 round trips per g for 25 days in @ month,

ill run
40 passengers in each trip. The bus Wil

Find out :

a) The cost per passenger km.

n a profi
b) Fare per passenger km. If the company wants to earn a profit of

20% on bus fare.

‘Bhavana’ Ltd. has collected the following data for its two activities, |t
calculates activity cost rate based on cost driver capacity.

Activity Cost Drivers Capacity Cost
Power Kilowatt hours 2,00,000 Kilowatt hours Rs. 10,00,000
Quality inspection No. of inspection 40,000 inspections Rs. 16,00,000
The company makes their products ‘QRST’ for the year ending
31-3-2019. The following consumption of cost driver was reported.

Product Kilowatt hours No. of Inspections

Q 40,000 14,000

R 80,000 10,000

S 40,000 8,000

T 20,000 4,000
Required :

i) Compute the overheads allocated to each product from each activit’

iij) Calculate the cost of unused capacity for egch activity
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Case study (Compulsory) :

13. ?alt;narith Construction undertook a contract Rs. 12,00,000 on 1-1-2019
ollowing the details for the year ended 31-12-2019. |

Material issued 2,70,(?080.
Wages paid 3,60,000
Work expenses 6,000
Administrative expenses 15,000
Plant on 1-1-2019 at site 90,000
Material cost Rs. 15,000 was sold for 16,500
Work certified 8,40,000
Plant on 31-12-2019 at site 45,000

30,000

Work uncertified
Cash received 80% of work certified.

You are required to
i) What is the amount of profit to be transferred to P or L A/lc and

reserve as on 31-12-2019. ,
es that contract would be completed in a further
should be the amount of

basis with the following

ii) If contractor estimat
period of 3 months. In that case what

profit transferred to P or L A/c on estimate
informations :

a) Work certified Rs. 10,80,000.

b) Residual value of plant at the end of Rs. 15,000.

c) The additional wages required to complete Rs. 1,50,000.

al working expenses required Rs. 9,000 and
ould be Rs. 6,000 to complete the contract.

d would cost Rs. 1,50,000.

d) The addition
administration W

e) Additional material require
(3x1 5=45)
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