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SIXTH SEMESTER B.Com. DEGREE EXAMINATION, MAY 2019
COST ACCOUNTING-II
(Revised)
Paper 11

Time: 3 Hours] . [Max. Marks: 80

Attempt all questions according to internal choice in each section.
Working notes must be given wherever necessary.
Non-programmable calculator is permitted.

Section - A (Marks : 10 x 2 = 20)

I. Answer any ten of the following:

a)
b)
c)
d)
e)
f)
g)
h)

i)
i)
k)
D

Name two industries where output costing is applicable.
Give two features of job costing.
What is retention money?
What is work certified?
What is Normal loss?
What is By-product? Give two examples.
Name the industries to which operating costing is applicable.
Calculate Ton KMS distance covered 500 kms. No of days 25, capacity of truck
20 tons, Avg. load carried 90% of the capacity.
What is “Work-in-progress’?
What do you mean by ‘Abnormal gain’?
What is ‘activity-based costing™?
What do you mean by ‘cost drivers’?
Section — B (Marks : 3 x 5 = 15)

II. Answer any three of the following.

2.

3.

State the rules for transferring profit to profit and loss account in case of incomplete
contract.

Gadag Transport Company operates two buses between Gadag and Dharwad. The
details for the month of April 2018 are as following.

Distance between Gadag and Dharwad 85 kms

Capacity of each bus — 60 seats

Round trips covered by each bus 2

Occupancy for onward Journey-full

For return journey seat occupied 70%

Calculate total passenger kms for the month.

From the following information, prepare an estimate for Job No. 909.

Material used — 50,000

Wages paid — 70,000

Factory expenses 40% of wages

Office expenses 25% of factory cost

The quotation should include a profit of 20% on selling price. [P.T.0
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Prepare a reconciliation statement from the following:

Profit on financial accounting 40,600
Interest debited in financial Alc 1,600
Overabsorption of overheads in Cost Alc 17,600
Preliminary exps written-off 2,400
Undervaluation of opening stock in Cost A/c 2,800
Overvaluation of closing stock in cost A/c 4,800

In the process of manufacturing product ‘A’ two by-product emerged. The joint cost of
producing these three product is Rs. 63,000. Other information is as following.

Particulars Main Product By-Product
A) B C
Sales 50,000 35,000 30,000
Estimated profit on sale 20% 30% 40%
Further processing Cost (Rs) 5,000 4,500 3,000

Prepare statement showing apportionment of joint cost between main product and by-product.
Explain the demerits of activity-based costing system.

Section - C Marks : 3 x 15 = 45)

III. Answer any three of the following. Question No. 13 is Compulsory.

8.

The following is the information taken from the costing records of an Indian Mobile
Co, in respect of job of Samson Mobile on 31-12-2018.
Materials consumed Rs. 8020
Wages

Dep ‘A’ Rs. 1800/~ at Rs. 30 per hour

Dep ‘B’ Rs. 800/~ at Rs. 20 per hour

Dep ‘C’ Rs. 1000/— at Rs. 50 per hour
Overhead expenses of Dep

Dep ‘A’ Rs. 5000/ for 500 labour hour

Dep ‘B’ Rs. 3000/ for 150 labour hour

Dep ‘C’ Rs. 2000/ for 50 labour hour
Fixed overheads at Rs. 20,000/— for 1000 normal working hours and office overheads
Rs. 1780/-
You are required to calculate the cost of Samson Mobile and price as to give profit of
25% on selling price.
Hubli Construction undertook a contract for Rs. 8,00,000 on 1/1/2018. Following are
the details for the year ended 31/12/2018.

Rs.
Materials issued 1,80,000
Wages paid 2,40,000
Working expense 4,000
Administration Expenses 10,000
Plant 1.1.2018 at site 60,000
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Rs.
Material Cost Rs. 10,000 was sold for 11,000
Work certified 7,20,000
Plant on 31-12-2018 at site 30,000
Work uncertified 20,000

It was estimated that

1. The contract would be complete in a further period for 3 months, when plant will
have a residual value of Rs. 10,000.

2. The additional wages required to complete 40,000.

3. The additional working expenses required Rs. 6000 and administrative expenses
would be Rs. 4000 to complete contract.

4. The additional material required would cost Rs. 26,000.

Prepare contract account for the year ending 31/12/2018 showing the amount of profit
to be transferred to P&L A/c on estimate basis.

A product passes through three process for completion during the month. 1000 units

of raw material at 20 per unit were put into the first process. Other information
regarding the manufacture is as under:

Particulars Process

I II III
Sundry Material 2000 1600 1200
Direct labour 10,000 8000 10,000
Direct expenses 500 400 800
Cost of Boxes - 8720 —
Cost of Packing - - 1200
Normal wastages 5% 10% 5%
Actual output (units) 900 800 670
Sale of wastage per unit %4 I8 710

Prepare process accounts.

From the following information of ABC Ltd you are required to prepare a reconciliation
statement.

Profit as per Cost account 2,00,000
Income Tax provided in Financial Account 40,000
Overhead as per Cost Account 34,000
Overhead as per Financial Account 28,000
Share transfer fees credit in Financial A/c 4000
Directors fees in Financial Account 15,000
Interest on investment credit in Financial A/c 4,000
Goods collection credit in Financial A/c 1,000
Goodwill written-off 9,000
Value of closing stock in Cost Account 20,000
Value of closing stock in Financial A/c 18,000
Value of opening stock in Fin. A/c 50,000
Value of opening stock in Cost A/c 52,000 [P.T.O.
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Depreciation charged in Fin. A/c
Depreciation charged in Cost Account
Preliminary expenses written-off
Provision for doubtful debts
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10,000
15,000
1,000
2,000

12. A company manufacturing two products furnishes the following data for a year.

Product Annual Total Total No. of Total number
output units| Machine Hours | Purchase of setup
order
M 10,000 20,000 160 20
N 5,000 1,20,000 384 44
1,40,000 Hours 544 64
The annual overhead are as under:
Volume related activity cost 5,60,000
Setup related cost 8,40,000
Purchase related cost 7,00,000
21,00,000

You are required to calculate the cost limit of each product M and N based on

A. Traditional method of charging overhead.
B. Activity-based costing method.

13. Case study (Compulsory):

Gadag Transport Co. runs a Bus between Gadag and Bagalkot covering a distance of
110 km each way and the bus makes one round trip per day. The following are the
records from the books of the company for the month of April 2018.

Salary of driver

Salary of conductor
Accountant salary

Interest charged on capital

Rs. — 10,000 pm
Rs. — 8,000 pm
Rs. — 5000 pm

Rs. — 28,000 pm

Road tax Rs. — 2,40,000 pa
Permit fees Rs. — 1,20,000 pa
Tyres & tubes Rs. — 5000 pm
Repairs & maintenance 2 per km
Cost of bus Rs. — 8,40,000

Life of bus is 5 years

Diesel cost at

Vehicle repair cost

Oil Grease etc.

Garage rent

The seating capacity of bus 50 passengers
The actual passenger covered were 100%.

Rs. — 15 per km
Rs. — 2 per km
Rs. — 2,550 pm
Rs. — 8,000 pm

Onward Trip and Return Trip 80% capacity of

the bus. The bus runs on all the days of the month. Find out cost per passenger per Km.
What is the fare to be charged per trip per passenger. If the company wants to earn 25%
profit on taking, what is the fare to be charged for Gadag to Bagalkot per passenger.
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