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B.Com. DEGREE EXAMINATIdN APRIL 2018.
Sixth Semester *
Paper II - COST ACCOUNTING
(Revised)

Time : Three hours . ‘ Maximum : 80 marks

Attempt all questions according to internal choice of each Section.
Working notes must be given wherever necessary.

Non-programmable calculator is permitted.

SECTION A — (10 x 2 = 20 marks)

1. Answer any TEN of the following :
SINTHNY ievat B34, 4300

(a) What is composite cost unit? Give two examples of composite cost unit.
zoady Sﬁu:baid SordeRy? Foodng SZBRTE DVR SUTIBTH IR, 3000.

(b) Name two industries to which operating costing applies.
Ao St3 dmFad a‘dca 0ds3 euBsonort saﬂaommgd‘?

(c) What is process costing?
®o3 $3, Qeerad :."5!:1; 3 douTBeRL?

(d) What is work un-certified?
I3nedes036 O3 donderd?

() What is abnormal loss?
URIRT, TN 20TTER?

(f) Give two features of _]ob costing.
DB o3 Se3, &mr—‘oi)m‘ DOB rbmdd)s‘ﬂdab &B&b

(8 How doyou treat sale of scrap in contract account?
e obeens SR)I8 IR0k BPe Tt wedodrd Bert BORERIDO?
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h) Calculate passenger kms : . No. of Bus -

® Distance g)veredg— 300 kms, No. of d:gi;g 2 days 2 buge,
Capacity — 60 passengers, Seat occupt
T2 3.20. BorDd Bor) LB :
" -'oaj 30&:3“'&).”14"’0:5 2:.)51353”"

BRC B202B0HT> — 300 8.2, BINY
e. 90.
WOG,F - 60 BaiReIsc, Todnesedd mm“‘” g

unt
() Find out profit transferred to profit and loss acco
Estimated profit - Rs. 32,000
Work certified - Rs. 1,80,000

Contract price — Rs. 2,00,000
et} @arie AR i SrarForiS EaRoSIR, Tomd oLy

vomeriiow ey — de. 32,000
T,ainedcsdB do8 - de. 1,80,000
ro3nt :b’Dc% - dw. 2,00,000

() What is sub-contract?
v rdrtadoBdesn?

(k) Write two features of process costing.
WRDY 03 IBE OB ognrivs) wdowd.

()  Give the meaning of activity based costing system.
$00» ugeun :.Stsuaaﬁéz!qa&ob g 6000,

SECTION B — (3 x 5 = 15 marks)

Answer any THREE of the following : .
SUARI VO Wewar S0, 630D :

The following data relate to the manufacture and sale of 10,000 units of a
standard product which is sold at Rs. 5 per unit. ’

Raw materials Rs. 20,000

Direct wages Rs. 12,000
Machine hours worked 1,000 hours
Machine hour rate Rs. 5

Office overhead 10% on works cost

Selling and distribution overhead 0.50 paise per unit.

Prepare a cost sheet to find out :
(a8 Cost of production per unit and _
(b) Total profit - -
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B3y WOV Syriv euseps sy SR0eks IRLICLRY S BU BABERNG :

315 BoBOY da. 20,000
Seosed dx. 12,000

abos, saabe riobrido 11,000 riotSried

o3, riots &G ds. 5

wnvnIs 3 | owerd Sug Sevm 10 O,

Sn0ets Farie 30 Su I3 adededft SO dadod.

.&Suoinaababd 300002 81 FYNTRY)rvR), For HRAD :

() B3 ek ovsaE 343,

B iy oo " | |
Prepare a reconciliatioﬁ statement from the follovﬁng :
Rs.

Profit as per cost accounts _ . 34,600
Interest debited in financial accounts - 1,600
Over absorption of overhe_ad in cost accounts 17,660

 Preliminary expenses written off . 2,400
Undervaluation of opening stock in cost accounts 2,800
Over valuation of closing stock in cost accounts 4,800
BUNRYridon 33T ob BdFobR), 304000 : |
St 0%, adrid B0 o) 34,600 | |
S;:eﬂfb wadabd Ing, eTdAE B 1,600 |
Soeew Senid B0 éﬁb.’.,d)o LA wedabd ‘ 17,600
WD ey evrdy 2,400 o
St wadodd AN @%ﬁdﬂmw edoyl Sen, 2,800 |
3t wedadd B, @%ﬁdmm -5 - 4,800

Scanned by CamScanner



4331-FOL-VISC-R.o.g

Karnataka Power Corporation Ltd. runs a canteen for the benefit of its Workerg

It provides to its workers breakfast and lunch at subsidised rates of 65% of the
actual cost. '

From the following informétiqn prepare canteen cost sheet showing :
(@) Total cost of running cantéen and
(b)  Subsidy provided to each worker

Assume that 4000 workers are working in the company :

Rs.
() Provisions 80,000
(i) Salaries and wages 46,000
(i) Consumables stores 6,000

(iv) Services, Gas, Electricity etc. 18,000

(v) Miscellaneous expenses 10,000

TUF it JII0 Tadperdedn® QoI AT 33 $ORMTT vRBAOTN 6?6053&‘ VBN,
53,083¢AVY, BORMCON uH0 Forin NBLISTY TS DS Bevws 650 FNROL TUBY
JpdReen3d.

8 3INT SPdbiood U%oucé‘ 323 Je3ob) 3000

(a) w3083en* SBBROT 2030, 313 BN

(b) S303e0c) FORMOAN AedT DR Sor> LBOWD

FozMobd 4000 FORMRTTL ACOS TR NRHID :

3.

@) IpoEe, - . 80,000

[)  Se3S 0I) B0 46,000 _
(i) w8 SN DLdF 6,000

(iv) A3, . aByu WD 18,000

(v)  weBe DIOETIRD | 10,000 ’
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2,400 kg of a material was charged to process I at the rate of Rs. 4 per kg. The
direct labour accounted for Rs. 400 and other departmental expenses amounted
to Rs. 1,520. The normal loss is 10% of the input whereas the net production
was 2,000 kg. If the process scrap is saleable &t Rs. 2 per kg. Calculate the value

of normal loss and abnormal loss and show process I account.

2,400 ¥.2. 5153, IRV zoRgn I3, Ireromenh. I3 8.2 W de. 4, B¢ BRd
BR. 400 o3 Soeensst, c. 1,520, :iadnﬁﬁ S3P B0 Je@N Srind de. 10 gags. o
uIolectt Srind G0 I3 8.8.18 Ce. 2 dap. 3ainRoed hdomd Inned 2,000 8.28 SINT, |

SR, emnn, U, oot 8, 390 30300 | 2758 3aiROD.

The following information relates to Contract No. 101 :

Rs.
Contract price 12,00,000
Raw materials 2,40,000
Wages paid 3,28,000
Plant - 40,000
General expenses 17,200

As on date cash received was Rs. 4,80,000 being 80% of work certified. The value
of materials remaining at the end on site was Rs. 20,000. Depreciate plant by

10% work uncertified Rs. 800.

Prepare Contract Account.

rb3nt Boad, 1018, ¥BEVRIS

g,

rb3rtod 3¢ - 12,00,000
313, SNt 2,40,000
309 JeBR), 3,28,000
R0 40,000
IR, DEOFTID 17,200

BRSO SORE Soee) de. 80% O, G, 4,80,000 JBRBAY AN, $03T ALY,
3, Srrido EUOBE) dhe. 20,000. RIS 338¢ Be. 10 BRTORT SR 343 A, 800.

rbdrtod a8 Ford LR,

Explain the merits of activity based costing system.
veodFTi¢ Soed S, deorodd Sddob uRBROIRYTY IIDD.
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BECTION C — (3 x 18 = 45 marks)

Answer any THREE questions, Question No. 13 is compulsory :
terds Saacs SEion evgond, 218 13 daaadowand :

Kotresh Construction Company Ltd. commenced construction of a building on
1.1.2017 for a contract price of Rs. 6,00,000. The following is the trial balance o
the company as on 31.12.2017. \

Particulars Dr. Cr.

Rs. Rs.
Share capital —_— 80,000
Contractee's a/c (80% of work certified) < — 2,40,000
Cash at bank 60,000 —

Charged to the contract :

Materials 60,000 o
Plant | . 40,000 -
Wages 75,000 —
Office expenses 25,000 —
‘Supervisor's salary 60,000 —
Total _ 3,20,000 3,20,000

The contractee pays 80% of the value of work certified :

Additional information :
(a) Wages outstanding Rs. 5,000
(b) Depredate costing at 20% p.a.

(c) Plant costing Rs. 5,000 was returned to stores on 31.12.2017 and plant of
the original cost of Rs. 5,000 was destroyed by accident at the beginning of

the contract _
(d) Material at site on 31.12.2017 was valued at Rs. li,i)OO
(¢) Cost of work done but not yet certified amounted to Rs. 19,000 - -
Prepare contract account and also give the balance sheet Of;t‘h,e'com‘pany as on

31.12.2017.
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GtiE SR ASmem ¥oSd (D)abSdd 1.1.2017 Gomb ©ia. 6,00,000 Yelah TN

SRS, T00RARC. Y dornd IO B 31.12.2017 Gocb aded 399 SMpko
© $UNT03ss

30R Dr. Cr.
. .
Bedb wodey — 80,000
3t SALRT 253 (5 Resda Be. 80) - 2,40,000
2,080 Srich Sexn, 60,000 —
r3ftren IRACHT Srifico :
3oBonied 60,000 —
o3, (s30) 40,000 —
LT . 75,000 —
B28eD I3, 25,000 —
S0ed25080 ST 60,000 -
a-ia:d 3,20,000  3,20,000

r3rt ALETH, BReE0OL, 3urT wdab Begm 80 ) Bm J0Te0d INBIRT :
BUE Ink3

(@) ©o3BA wed HLYBTLS BRI dk. 5,000

(b) mbdd.d A3g00di) TeaFs Besms 20 Jod Irtadnledd

() Yw. 5,000 nee dab TITIR), eureee, 31.12.2017 Somd LobdoWeeNd Hrie
' 8. 5,000 Sue0 tidob msSd (plant) ¥Eiresnd mEmRNAIZE (SEFE TCoicdobe)

(d) 31.12.2017 dord evoBcbS Iovorie wed dw. 11,000
() S»RBLS doz B, Regtxuse ovoBa) de. 19,000

rdrt 2033 3032020 3y doIVad wpess 33¢abw) 31.12.2017 dodd 2@0d w3awd.
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Nandita Tours and Travels is running 4 buses between Belagaum and Dharygg
which are 50 kms apart. Seating capacity of each bus is 40 passengers. Th,
following particulars were obtianed from their books for the month of April 2017 .

Rs.
Wages of drivers, conductros and cleaners 24,000
Salaries of office and supervisory staff 10,000
Diesel and other oils 40,000
Repairs and maintenance . 8,000
Taxation, insurénce etc. 16,000
Depreciation 26,000
Interest and other charges 20,000

Actual passengers carried were 80% of the seating capacity. All the four buses

run on all the days for the month. Each bus made two trip per day. Find out cost
Pe€r passenger per km. : .

BB 140, 03 30, 50 8.2, B0ITFYTS WY k) TG H0E> Seipanie S
4 WY, LAIY. B3 wsk 40 3 adnedBR, 303 wodn3d. o SUNS SnbInva) sy

- 2017 3orios Fzsdod o0& NS : |

| 3.
d,30%, Bomgp 3y SeRonid Roww 24,000
T28eD 2200 S0 ;bee?amdéd Bowd 10,000
Bieer 303 w3Te o, 40,000

- @ooyod i3, * 8,000
301t 03 2% wR,B 16,000
309 B ' 26,000
22 I3 aIde DUOFTI ' - .20,000

I3 wnt Be. 80 Gad), FodReIBTR) BRI, WVTHZE. SO W 3098 Se¢y BINYY To0bF
ITFLROIY. F3 WA T3 BE 0B T Jodnn IREIY. T Joinessd 3.2, 313, dod

- BBONB, ‘ -
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10. The net profit of XYZ Company Ltd., appeared at Rs. 58,500 as per financial
records for the year ended 31.12.2017. A scrutiny of books of accounts revealed
the following facts :

Rs.
(@) Works overhead under-recovered in cost accounts 1,850
(b) Administrative overhead over-recovered in cost accounts 970
(c) Depreciation charged in financial accounts 6,700
(d) Depreciation recovered in cost accounts 7,400
(e) Interest on investments credited in financial accounts 4,500
(f) . Loss due to obsolescence debited in financial accounts 3,150
(8) Income tax provided in financial accounts 22,000
(h) Stores adjustments credited in financial accounts 425
(i) Bank interest credited in financial accounts 320
() Value of openin.g stock in cost accounts 18,600
(k) Value of opening stock in financial accounts 2 1,300
1 Value of closing stock in cost accounts 22,450
(m) Value of closing stock in financial books 23,680
(n) Goodwill written off 10,000
(0) Loss on sale of furniture 1,300
(p) Preliminary expenses written off 5,000

(@ Interest on bank overdraft debited only in financial books 800

Prepare the profit reconciliation statement and arrive at profit as per. cost
accounts.

31.12.2017¢, vo3eod Frd, HowoBABod XYZ Fo3d dobd wdd ABY e
de. 58,500 NeaNcoss. (Bwward IS¢ Ised) WIend Imss Indesh o dUF -
Roriadrieh 3Vmd wodY :

de.
(@)  evspm (seamed) Deevid, s HETHARACBD It BFEN9E, 1,850
(b)  3u,BEerve, urdssds DeevstiiR) Beiy, ueos uhco3d 970
(€ Bwoid HIBEA 3389 wdos 6,700
(d) 33390, 338¢ uscHs 7,400
)  20oeens Joce u@ o8 (Fewasd HFTEQFI) 4,500
() Hooods BV Lecrok dBpleess Siynvomd &d 3,150
@ @00ls HIsod decia umab 3or 22,000
(h) eurmes Beomed, cay-Buoas HFB0Y decddod 425
() w0008 Bouets HFBES, B0 LAcBRAYR> 320
() =3Cows 8O e - i, HFPSY, ' 18,600
9
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LTy
(k) T80T 898 1S - Brmar> YT, - 21,300
() o8 398 o - Sy H3ede, 22,450
- (m) 803 39N e - Bwmex, JZIEA, 23,680
n)  HOE*der Wik (;bm) 3“6‘6% . 10,000
(0)  deBrcHBon INcILIB HY 1,300
(P) DIy Suriv svains 5,000
(@ 2300 Be3030 Beogs Poyd v (F95sS PZ8BY) - 800

Ao B3Babay 304R020 F0) I3, 383 JET GRS, Ford RO | |
A product passes through three processes process-1, process-II and process-III !
the details of the process are as follows :

|
!

Total P-I P-II P-III
Input (1000 units) (Rs.) 16,000 16,000 — -
Sundry materials (Rs.) 45,000 20,800 16,000 8,200
Direct labour (Rs.) 58,640 18,000 29,440 11,200
Production overhead 58,640 — — -
(100% of direct labour)
Actual output (units) — 900 680 540
Normal loss (% on input) — 10% 20% 25% ?
Scrap value per unit (Rs.) — 4 8 10

Prepare process accounts. .
WOt .!;qa SJ) 30%699 I, Boxges II zoxon I 3abridod 3aindzeRr3Y. J3ateomd
oz 0 § 080k DI 2038 :

W, Zogderl  ZoROm-ll  RoxOwm-lII

05,008, DB abALID 116,000 16,000 — —

(1000) (dw.)

%30 30BN (BR.) 45,000 20,800 16,000 8,200

I3g8ed (de) 58,640 18,000 29,440 11,200,
ovRESod Soedss, 58,640 - — — |
(B35 sedad Be. 100) | |
33Y evzers (oedkiivd) — 900 680 540 j
RIRF; B, (dedd Doeed) — 10% . 20% 25% . . s
nzd Bd (I3 ahedes') (de.)  — 4 8 10

- - .

303,00 Jyab wedriva) J0iRd2D.

10
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12. A company manufacturing two products furnishes the following data for a year :

Product Annual output Total Machine Total number of Total number

(units) (Hrs.) purchase order of setup
A 1250 ‘ 5000 40 5
B 15000 30000 96 11
16250 35000 136 16
The annual overhead are as under : |
Rs.
Volume related activity cost 1,37,500 -
Set up related cost 2,05,000
Purchase related cost 1,54,500
| 4,97,000

You are required to calculate the unit cost of each product under :

(a) Traditional method of charging overhead

(b) Activity based costing method

o> BoBDAT STR> USRIV, CuSBRIIE) eriv vos voBrith o BURT0S 4
oUIFNL THAFT VST 2430, adoodric Bl uiean ) Bes* ot

) (mawso) (riotsried) Boaknieb Boarieh
o 1250 5000 40 5
() 15000 30000 96 11
16250 35000 136 16
ToAFT abedﬁkg) g 39NT03T :
gR.

M3, Bowok3 BeDIEIENY, S, 1,37,500

A6 @ FowoRS Se[icd 2,05,000
. 8a%)08M Bowodd Su[iw 1,54,500
4,97,000

e

bRk 0, 8 1 0m> B0 :
33 evdgc 33 aledest YR S $UNS RO Soed 3 .

(a) Soeetss esEiod oo meod 63
(b) wtoIesd uged3 :Stswmnrqb a3

11
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13. Case Study (Compulsory) :

A manufacturer produced and sold 300 washing machines during 2017,
Following are the details :

Rs.
Direct materials 7,80,000
Direct wages 4,20,000
Factory overheads 2,10,000
Administrative overheads 1,41,000
Sales price per unit 6,000

For 2018 it is estimated that :

(a) Each washing machine needs materials worth Rs. 2 700 and direct wages
Rs. 1,500.

(b) Factory overheads are recovered as a percentage of direct wages.

(c) Total administrative overheads are fixed at all levels of activity.

Prepare a statement to show profits per unit if the selling price is reduced by
Rs. 100 each. Actual output and sales are 500 washing machines in 2018.

Give reasons for decrease in profits and suggest how profits to be increased.

+ T30 egob (vmodeid) :
2017 99 ww), eu:nbd.#m 300 Se8orf >BTRYRY, S0k IPBE. 8T0 IIC FYAPIW :
gw.
¢ 3259 S0 7,80,000
3e0 30 4,20,000
ToRF D ;i)w‘ 5:.1, 2,10,000
GBI3 Socer S, 1,41,000
S»oets 23 T3 ol 6,000

20183e 33Y, & 39NT0S e SRBNT :
(a) T3 ¥t deO Fem 0% B 2,700, I3 Hxt ¥eT 80 B, 1,500 Br>yad.

() searerd Boeef Sripa) Sed Badad Begmmech BoEY BRI,
(€ eBORITE i), Jufido 267, BANYYaIe LTI,
20188, 30ats WSabE) Be. 100 MY, 3D InBmRr ) 1tk v 3 SHoek
500 aieRkivaTer (Se8ont SHBRFIR) abodkF 0y Tay aIRBOLE ATAD.
08T 2938, TV Medd S eagEia 2080 IaBAYHerar ForivRy RAURD.

12
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