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VI SEMESTER B.COM. DEGREE EXAMINATION; MAY 2017
COST ACCOUNTING - 1l (Revised)

Time : 3 Hours] [Max. Marks : 80

Instructions :1) Attemptall questioris according to internal choice

in each Section.
2) Working Notes must be given wherever necessary.
3) Non-programmable calculator is permitted.

SECTION-A

1. Answer any ten of the following.
a) What is unit costing ?
b) Name two industries adopt job costing.
c) What s retention money ?
d) What is contract price ?
e) What is by product ? Give two examples.

f) Whatis Abnormal gain ?

g) Statethe need for preparing profit reconciliation statement.

h) Name four items of expenses which appears in Financial Accounts

only.
i) Whatis operating costing ?

j) Calculate ton kms:

Distance covered — 250 kms, No. of days — 25,Capaci
Average load carried 80% of the capacity.

k) What do you mean by cost drivers ?

ty — 15 tons,

s of ABC system of overhead absorption.
. (10x2=20)

[P.T.O.

) Mention two advantage

e
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SECTION-B

Answer any throoe of the following.

. 2. The estimated material cost of Job No. 505 is ¥ 50,000 and direct labour
cost to be ¥ 10,000. In. machine shop the job required machining by
machine No.5 for 20 hours and machine No.12 for 6 hours. Machine
hour rates for machine No.5 and machine no.12 are ¥ 80 and ¥ 100
respectively. Machine shop cost only is considered. The direct wages
of all jobs last year amounted to ¥ 3,20,000 as against ¥ 80,000 factory
overhead. Last year's factory cost of all jobs amounted to 7,50,000 as
against¥ 1,50,000 office expenses.

Prepare a quotation which guaranteed 20% prdfit on selling price.

3. The following information relates to Contract No. 501

L4
Contract price ' 18,00,000
Plant ' 60,000
Raw materials - 4,92,000
General expenses 25,800

As on the date cash received was¥ 7,20,000 being 80% of work certified.
The value of materials remained at end at site wasX 30,000. Deprecnate
plant by 10%, work uncertified was 3 1,200.

Prepare Contract Account.

4. From the following information, Prepare Profit Reconciliation Statement.

T
Net profit as per Financial Accounts 50,000
Op.stock of material as per Cost Accounts 20,000
. Op.stock of material as per Financial Alc - 15,000

Administration overhead in Cost Alc . 16,500
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Administration overhead in Financial A/c 12,000
Income Tax paid ...... 30,000
Interest paid | 21;600
Depreciation 'on machinery in C'c;st Alc only 10,000
Profit on sale of material in Financial A/c only 2,000

Determine Profit and Loss as per Cost A/c.

5. From the following information calculate profit to be transferredto P & L
A/c and Reserve in Contract A/c.

Particulars X
Notional Profit 87,500
Value of work certified 43,75,000
Value of work uncertified 1,25,000
Contract price | 62,50,000 |

Contractee pays 90% of work certified.

6. 12,000 units of a material was charged to Process | at the rate of 3 10
per unit. The direct labour accounted forZ 60,000 and other departmental
expenses amounted to ¥ 20,000. The normal loss is 5% of the input,
where as the net production was 10,000 units. If the process scrap is
saleable at % 5, caleulate the value of Normal Loss and Abnormal Loss
and show Process | A/c.

7. What do you mean by activity based costing ? Mention any three
objectives. (5%3=15)
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SECTION-C
Anowe: any three questions. Question No. 13 is compulsory.

8. The following Trial Balance of Anand 'constructic_m Co. en’gag166d in the
construction of Contract No. 201 for the year ending 31-12-20

Particulars " Debit X Credit X
Share Capital | - 5 3,20,000
Creditors - - 32,000
Land and Building 1,36,000 | -
Cash at Bank 36,000 -
Contract Account :

Material 3,00,000 | _
Plant : 80,000 ' -
Wages 4,20,000 -
Expenses 20,000 -

Cash received from
contractee (80% of work
certified) | - 6,40,000

9,92,000 9,92,000
Plant costing ¥ 12,000-and material costing ¥ 9,600 were destroyed by
fire on 31-12-2016 plant costingX 16,000 was returned to stores. Material
at site at close were ¥ 12,000 work done but not certified was % 8,000

charge depreciation on plant at 10% p.a. Prepare Contract A/c and
Balance Sheet. o

9. The profit as disclosed by Cost Accounts of Pooja Co. Ltd. wasZ 1,50,000

for the year ending 31-3-2017. A scrutiny of Cost and Financial Account
reveals the following.

Particulars 4

Income tax provided in FA ‘ 45,000
Share transfer fees credited in FA 3,000
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Company’s provision for bad debt 15,000

Stores adjustment credited in ’FA' 750
Goodwill written off in FA 6,000

Interest on Investment 3,000

Valu‘e of closing stock in FA 14,000

Value of closing stock in CA 19,000
Depreciation charged only in FA 5,250
Directors fees shown in FA 6,000
Overhead recovered as per CA 25,500
Overhead charged as per FA 21 ,000

Prepare Reconciliation statement to find out the net profit as per Financial
Accounts. — ‘ '

10. A product is obtained after it passes through three distinct processes.
You are required to prepare Process A/cs from the following information

for the month of April 2017.

Processes

‘Particulars |

A - B C

X 4 4
Sundry materials 6,700 4,000 6,000
Directwages . 10,000 6,000 8,000
Direct Expense | 10,000 4,342 879
Production overhead | 5,000 3,000 4,000
Actual output (in units) 920 870 775
Normal loss on input - 10% 5% 10%
Scrap sold per unit (%) 3 5 6

1000 units at ¥ 20 per unit were introduced to process ‘A’. There is no
opening and closing stock in any processes. |
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11. Prashant Transport Co. runs a bus between Gada

12.

g and Ranibennur.

; ' e bus
The distance between the cities is 150 kms. Seating Capagn:lgxirr‘@ are
is 60 passengers. The bus run all the' days in the month. FO

the particulars obtained from the books of the Co. for the month of March 2017.
Particulars 3

Driver's Salary 16,000
Conductor's Salary 15,000
Manager’s Salary 20,000
Road Tax 22,500
Office Expense 5,000
Sundry charges 8,000
Diesel cost ‘ 14 per km
Cost of the bus 15,00,000
Depreciation on the bus 10% p.a. -
Repairs and Maintenance 6,000

The bus carries full capacity towards onward journey and 80% of its capacity
towards return journey daily the bus makes one round trip.

You are required to calculate cost per passenger km and also calculate fare
to be charged to each passenger if Co. expect 20% profit on cost.

MTS Co. Dharwad have collected the following data for the two activities.
It calculate activity based cost rate on the bases of cost driver capacity.

Activity  Cost Driver Capacity Costin ¥
Power Kilowatt hours 50,000 Kwh ~2,00,000
Quantity

Inspected No. of Inspections 10,000 Inspections 3,00,000
The company makes their products X, Y & Z for the year ended on
31-3-2016. The following consumption of cost drivers was reported

Products Kilowatt hours No. of Inspections
X 10000 3,500
Y 20,000 2,500
Y4 15,000 3,000

Required youto:
1) Gompute the overheads allocated to each prodyct fr

0 .
2) Calculate the cost of unused capacity for each acﬁv“;n each activity.

e e e e _
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13. Case Study (Compu Isory).

The following are the figures extracté‘d from the books of Pt._lttara] Co.

for the year ended 315t December 2016 ‘
L4

Particulars
Direct material — Op. stock 1,20,000
— Purchases 11,60,000
— Cl. stock | 2,40,000
Direct wages 2,80,000
Other Direct Expenses 40,000
Factory overheads 2,80,000
Office Expense 1,20,000
Marketing Expense 1,20,000

In 2016 the annual output was 10,000 units and for the year 2017 the Co.
plans to produce 25,000 units.

Prepare a statement of estimated cost for 2017, taking in to consideration
following additional particulars.

a) Labour cost will be increased by 10%.

b) 50% of Factory overheads are variable and fixed factory overhead
will go up by ¥ 30,000.

c) 40% of marketing Expense are fixed.

d) Office Expense will increased by 25%. |

e) Profit expected @10% on cost. ' (15x3=45)
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