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SIXTH SEMESTER B.COM. DEGREE EXAMINATION, MAY 2015
Paper — Il : COST ACCOUNTING - Il (Revised)

[

Time :3Hours] - - [Max. Marks : 80 I

! (1

Instructions :1) Attemptall questions according to internal choice |
ineach Section.

2) Working notes must be given wherever necessary.
3) Non-programmable calculator is permitted.

SECTION-A
Answer any ten of the following :
1. a) What is profit reconciliatién statement ?
.b) What is by-product ?
c) ’What is work uncertified ? A4
- d) What is Notional Profit ?
~“i"_e) Whatis normal loss ?
Q _f) What is operating costing ?
.g) Write two features of process costing ?
h) Write two objectives of job costing.
i) What is contract price ?

j) Calculate passenger kms.: .
Distance covered — 200 kms : No, of days 25 days,

Capacity 40 —passengers : Seat occupied — 60 %.

k) Give the meaning of activity based costing system.

[) What is cost driver ? B (10x2=20)
| [P.T.O.
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SECTION-B
Answer any three of the following :

. Account
2. Calculate the amount of profit to be transferred to Profit and LoSS
in case of contract accounting. '

Contract price : Rs. 15,00,000
Notional profit : Rs. 1,20,000
Work certified : Rs. 7,50,000

Contractee Pays 80 % of work certified.
3. From the following information, prepare as estimation Job No. 840 :
Raw materials consumed Rs. 17,000
Direct wages paid Rs. 20,000
Factory expenses — 50 % on wages
Office expenses — 20 % on factory cost

The Quotation should include a profit of 20 % on selling price. ‘

4. Joint cost of Producing three products A, B and C amounted to
Rs. 54,000. Other details of joint products are as follows -

A B C
Sales (Rs.) 84000 40000 350
‘fz
Estimated profit on sales 50 % 50% 3314 1
\

Further processing cost (Rs.) 14,000 8,000 10,000

Apportion the joint cost.

A 4

Scanned by CamScanner



WA AWAN 5 8413 - Fo1 - VISC— R — M — 15

5. KBK runs fleet of buses in between two towns is as follows :

No. of buses Seating capacity
20 60 passengers each
10 40 passengers each

Each bus makes 5 trips in a day covering distance of 10 kms. Each way

on an average buses are full on onward journey, but 75 % seats are

occupied on return trip. Assume that the company operéte its fleet for

25 days in a month.

; Calculate total passenger kms. for the month. |

6. Prepare a reconciliation statement from the following :

Profit as per cost account
Interest debited in financial account

- Overabsorption of -oygrhead in cost account
Preliminary expenses written off
Undervaluation in opening stock in cost account

Overvaluation of closing stock in cost account

7. Explain the demerits of activity based costing system.

Rs. 20,000
Rs. 1 ,OOd
Rs. 8,800
Rs. 1,300
Rs. 1,500
Rs. 2,500

(3x5=15)

\5 .

bR\
b
N
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SECTION-C

Answer any three questions. Question 13 is compulsory.

8. From the following figures, prepare a reconciliation statement :

Rs.

Net profit as per Financial Accounts 30,000
Works overhead under recovered in Cost Accounts 6,000
Administrative overheads over recovered in Cost Accounts 12,000
Depreciation charged in Financial Accounts 20,000
Depreciation recovered in Cost Accounts 28,000
Interest received on securities 25,000
Obsolescence loss charged in Financial Accounts . 10,000
Income tax provided in Financial Accounts 20,000
Bank interest credited 45,000
Stores adjustments (credited in Financial Accounts) 4,000
Value of opening stock in Cost Accounts 1,04,000
- Value of opening stock in Financial Accounts 1,08,000

Interest charged in Cost Accounts but not in Financial Accounts 12,000

Goodwill written off

2,000
Provision for doubtful debts 8,000
Value of closing stock in Cost Accounts 1,00,000
Value of closing stock in Financial Accounts 94,000
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9, A product passes through three processes A, B and C the details of the
process are as follows :

A B C

Input (1,000 units) (Rs.) 8,000 - -
Sundry materials' (Rs.) 10,400 8,000 4,100
Direct labour (Rs.) 9,000 14,720 5,600
Production overhead (100 % of direct labour) ~ £ z
Actual output (units) | 900 680 540
Normal loss (% on input) 10 % 20% 25%
Scrap value per unit (Rs.) 4 8 10

Prepare process accounts.

10. Mr. Ranu undertook a contract for the construction of houses on
1st January 2014. The contract price was Rs. 22,50,000. Théfollowing
details are available for the year 2014.

Rs.

-Materials purchased 3,60,000
.Materials issued from store 45,000

. Labour 1,35,600
Plant installed at site 1,80,000
Directexpenses 90,000
_ Establishment charges / 22,500
Material returned to stores 22 500
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11.

Material on hand at the end 9,000
Plantin hand atthe end 1,35,000
Wages outstanding . 27,000
Direct expenses outstanding 36,000
Work uncertified 2,25,000
Cash received (80 % of work certified) 9,00,000

Prepare the contract account. Show the relevant items in the Balance
Sheet.

LMOP Ltd. has collected the following data for its two activities. It
calculates activity cost rate based on cost driver capacity.

Activity Cost Driver Capacity Cost

Power Kilowatt hours 1,00,000 kilowatthours Rs.5,00,000
Quality inspection Number ofinspection 20,000 inspections Rs. 8,00,000

The company makes their products LMOP for the year ending 31-3-2015.
The following consumption of cost driver was reported.

Product Kilowatt hours Number of inspection
L | 20,000 7,000
M 40,000 5,000
o) 20,000 4,000
P 10,000 2,000
Required :

i) Compute the overheads allocated to each product from each actmty
ii) Calculate the cost of unused capacity for each activity.
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:2/Van| Vegadhoot operates four buses each with 40 seating capacity
between Ranibennur and Bangalore which are 300 kms apart. Each bus
makes one round trip per day. On an average the buses are 80 % filled

while making onward trip and for downward trip 30 % seats are vacant.
Other details are :

Cost of each bus - Rs. 5,00,000
Road tax of all buses — Rs. 24,000 p.a.
Salary : Four Drivers — Rs. 5,000 p.m. each
Four conductors — Rs. 4,000 p.m. each
One clerk — Rs. 4,000 p.m.
One supervisor — Rs. 5,000 p.m.
Office Expenses — Rs. 40,000 p.m.
/‘_Repairs Expenses — 3,000 per quarter per bus
_ Replacement of tire and tube — Rs. 3 per 50 km.
Insurance of vehicle — Rs. 6,000 per quarter for each bus
Depreciation at 15 % p.a. on the vehicle cost.
Month operated January 2015 and sundry expenses for thatmonth Rs. 12,616
Diesel cost Rs. 30 per litre

Kms run per litre 10

Prepare operating cost sheet to compute per passenger km. Assuming
all buses operate all days in a month.
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13. A manufacturer produced and sold 300 T.V. sets during 2014. Following
are the details :

Direct materials — Rs. 7,80,000

Direct wages — Rs. 4,20,000

Factory ovérheads —Rs. 2,10,000
Administrative overheads — Rs. 1,41,000
Sales price per unit — Rs. 6,000

For 2015 it is estimated that :
i) Each T.V. set needs materials worth Rs. 2,700 and direct wages

Rs. 1,500.
ii) Factory overheads are recovered percentage of Direct wages.

iii) Total administrative overheads are fixed at all level of activity.

Prepare a statement to show profits per unit if the selling price is reduced
by Rs. 100 each. Actual output and sales are 500 T.V. sets in 2015.

Give reasons for decrease in profits and suggest how profits to be
increased. (3x15=45)
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