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FIFTH SEMESTER B.COM. (REVISED) DEGREE
EXAMINATION, NOVEMBER 2016
FINANCIAL SERVICES (Paper — I)

Time: 3 Hours] . - [Max. Marks: 80

Instructions : 1) All Sections are compulsory.

- 2) Answer the questions according to internal choice.
3) Use of simple calculator is allowed.
4) Question 13 (case study) is compulsory.

SECTION-A

1. Answer any ten of the following : -
a) Define financial services.
b) Whatis meant by Portfolio management ?
c) What are fee based financial services ?
d) Whatis meant by leasing?
_e) Whatis meant by Mutual Funds ?

fT§i§T§3ﬂy two objectives.of venture capital.

g) What is meant by loan syndication ? T ST

h) What is meant by depository services ?

i) What is meant by dematerialisation ?

j) What is Recourse Factoring ? & ClCHS Ss

k) Write any two objectives of credit rating.

) What is meant by forfeiting ? (10x2=20)

SECTION-B '

Answer any three of the following : |
2 What are the features of financial services ?
3. Distinguish between financial lease and operating lease.
‘4. What are functions of NSDL ?
5. What are features of credit rating ?
6. What are features of close ended Mutual Funds ?
7. List out the difference between factoring and bills discounting. (3x5=15)

[P.T.O.

Scanned by CamScanner



2353~ E11~-VSC-R~N-16 I EE A EL LI o
SECTION ~C

Quostion 13 |s compulsory. Answerany two of the remaining questions.

8. Explain different types of financial services.

9. Deéfine tactoring. Explain various types of factoring.

10. What Is rematerialisation ? Explain the steps for and process of
rematerialisation.

11. Explain the advantages and risks of mutual funds,
12. What Is venture capital ? Explain its characteristics and scope.
13. Case study (Compulsory).

M/s Suma Co. Ltd., wishes to have an asset costing Rs. 10,00,000
it has two alternatives.

1) To borrow the amount at 20% interest payable in 5 equal
installments and purchase the asset.

ii) To take asset on lease basis for a period of 5 years. The rent

payable on lease asset was Rs. 2,40,000 at the.endof.eachyeer. —
The company is in the tax bracket of 50% p.a. It depreciate’s the

asset on reducing balance method at 20%. At the end of 5 years
the asset will have salvage value of Rs. 3,00,000.

The company is asking your‘suggestions about
a) Whether to take a loan and purchase the asset ?
b) Whether to take a asset on lease basis ?

(Note : 1) The present value of Re. 1 at 10% discount factor is

as follows :

18! year 0.909
2nd year 0.826
3"dyear 0.751
4th year 0.683
5th year 0.621

I1) The present value of Annuity of Re. 1 @ 20% is
Rs. 2.9906 for 5 year and at 10% is Rs. 3.791.)

- (3x15=45)
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