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FIFTH SEMESTER B.Com. DEGREE EXAMINATION, 2014
(Revised Syllabus)
FINANCIAL SERVICES
Time : Three Hours Maximum : 80 Marks

All sections are compulsory.
Answer the questions according to internal choice.
Use of simple calculator is allowed.
Question 13 (case study) is compulsory.

Section A
1. Answer any ten of the following :—

(a) State any four features of financial services.

(b) What do you mean by custodial services?

(c) What is meant by Loan Syndication?

(d) What is Cross Border lease?

(e) State any two objectives of Venture Capital.

(f) What is meant by Mutual Fund?

(g) What do you mean by Open-ended Scheme?

(h) Expand NSDL and CDSL.

(i) What is meant by Dematerialisation?

() What is meant by Forfeiting?

(k) What is Credit Rating?

(1) State the meaning of Depository Services.

' (10 x 2 = 20 marks)

Section B

Answer any three of the follonﬁing.
Explain in brief the Regulation of Financial Services.
State any five differences between financial lease and operating lease.
Write a note on CDSL. ‘
Explain in brief the objectives of Credit Rating.

Distinguish between factoring and forfeiting:

o o T

Explain the features of close-ended scheme of mutual funds.
(3 x 5 = 15 marks)
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Section C
Question 13 is compulsory.
Answer any two of the remaining questions.
8. Dleﬁne financial services. Explain the different types of financial services.
9. What is meant by Dematerialisation? Describe its merits and demerits.
10. Define Factoring. Explain the various types of factoring.
11. Explain the advantages and disadvantages of Mutual Funds.

12. The following facts relate to lease proposal :

(a) Cost of Machine Rs. 18 lakhs with salvage value of Rs. 100,000 after the expiry of
b years.

(b) Cost of capital at 16% p.a.
(¢) Lease period 5 years.

(d) Tax 30% p.a.

(e) Lease rent Rs. 5,00,000/ p.a.
(f) Depreciation :

1st year - Rs. 4,00,000 2nd year E Rs. 3,10,000
3rd year . Rs. 2,30,000 4th year - Rs. 1,60,000
5th year 3 Rs. 1,10,000

(g) P.V.at 16%:
1st year E 0.862 2nd year - 0.742
3rd year - 0.641 4th year - 0.552
5th year - 0.476

Compute P.V. cash inflows. Is it financially profitable for leasing company to lease out the
machine ?

13. Case study (compulsory) :

(a) Mr. Akash is an old investor holding all shares in physical forms. As a Depository participant,
convince Mr. Akash to open Demat Account.

(b) Considering the boom in share market Mr. Kamat wants to invest in shares of a company.
But he does not know about the status of good companies. Are there any independent
parties who collect and give information about the performance of companies so as to
make investment in those share? Give details.

(c) Mr. Hedge is a B.Sc. graduate. He has opened a cloth store and sells the cloth for cash and
on credit. Recently his sales are more on credit and he is finding it difficult to recover the
debts. As a commerce student, guide him regarding the agencies to be approached and
services available from such agencies.

(3 x 15 = 45 marks)
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