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FOURTH SEMESTER B.Sc. DEGREE EXAMINATION, MAY 2019
LAW AND PRACTICE OF BANKING
(Revised)

Time : 3 Hours) (Max. Marks : 80
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All questions are compulsory subject to internal choice.
Answers supported by case laws and sections carry due weightage.
Question No. 13 (Case Study) is Compulsory.

Section - A (Marks : 10 x 2 = 20)

Answer any ten of the following :
a) Define the term Banker.
b) What is Garnishee order?
c¢) What is Banker’s right of general lien?
d) What is endorsement?
e) What is along?
f) What do you mean by material alteration?
g) Who is collecting banker?
h) What do you mean by consortium advances?
i) Expand — KYC and MICR.
j) What is overdraft?
k) What is Mortgage?
1) What is Core Banking?
Section - B (Marks: 3 x5 = 15)
Answer any three of the following:

Explain the subsidiary relationship between a Banker and Customer.
Briefly explain KYC norms.
Briefly explain exception to Banker’s obligation to disclose his customer state of account.
Distinguish between cash credit and overdratft.
What is Bills of Exchange? Give its specimen.
Distinguish between traditional banking and e-banking.
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Section - C (Marks : 3 x 15 = 45)
Answer any three of the following. Q. No. 18 (Case Study) is Compulsory.
Explain in detail the services of modern banker.
Define cheque. Explain the essentials of a valid cheque.
Who is a Paying Banker? Explain the duties and liabilities of a Paying Banker.
Explain the principles of sound lending.

Short notes:

a) e-banking
b) Credit Card
¢c) EFT

Case Study (Compulsory):
Answer the following:

As a Banker, how you deal in the following cases? Give reasons:

a) A customer of a bank has kept his valuables for safe custody, can you exercise a right of
lien on the valuables for the overdue debt of the customer?

b) An account payee crossed cheque is presented for payment over the counter.
¢) A customer offers stock as goods stored in the warehouse as security for getting loan.
d) A cheque is presented for payment but the customer has countermanded for the payment.

e) Amount written in words and figures of a cheque differs and presented for payment.
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KANNADA VERSION
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