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FIFTH SEMESTER B.COM. (REVISED) DEGREE
EXAMINATION, MARCH/APRIL 2022

INCOME TAX LAW AND PRACTICE — |
(Paper — 1)
Time : 3 Hours] [Max. Marks : 80

Instructions : 1) Answer all the questions with strict observation of
the inner choice in each Section.

2) Use of simple calculator is allowed.
3) Question No. 13 case study is compulsory.

4) Give working notes whenever is necessary.

SECTION - A

1. Answer any ten questions of the following. (10x2=20)

a) What is Assessment Year ?
b) Give two examples of Direct tax and Indirect taxes.
c) What is casual income ? Give two examples of casual income.

d) Expand :
a) PAN
b) URPF.

e) Who is Resident in India ?
f) Mention the deductions available u/s 16 of Income Tax Act, 1961.

g) What is perquisites ?
h) What do you mean by Annual value ?
[P.T.
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) How do you treat municipal taxes
a) when it is paid by landlord ?
b) when it is paid by tenant ?

) What is profession ?

k) Who is liable to pay tax ?
) What do you mean by Block of Assets ?

SECTION - B
(3x5=15)

A
nswer any three of the followings.
2 m r's. Sanjana of Bangalore being Indian citizen went to America for
e first time on 1-4-2017. However, she returned to India on 1-7-2017 |
and went to London on 1-8-2018, she again came back to India on

15-12-2020.

What is the residential status of Mrs. Sanjana for Assessment Year

2021-22 ?

. Mr. Rao working in ‘RLS Ltd.’ retire
received Rs. 10,80,000 gratuity. At t

salary was Rs. 26,520, he was serve
Compute his taxable and exempted amount of gratuity,

under payment of Gratuity Act, 1972.
. Shri R_ohit is an employee in “Maruti Udyog Ltd.” at Delhi. He gives the
following particulars for the Previous Year 2020-21.

-12-2020 and

d from service on 31
t his monthly

he time of retiremen

d for 35 years 4 months.
if he is covered

a) Basic salary Rs. 72,000 p.m.
b) Dearness Allowance Rs. 36,000 p.m. (Rs. 18,000 enters into

retirement benefit).
c) He and his company contributes 20% of salary to RPF.
d) Interestcreditedon accumulated balance of Recognised Provident

Fund is Rs. 15,000 at 15% p.a.
Compute his gross salary for Assessment Year 2021-22.
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5. The WDV of machineries owned by a business house are as under on
1-4-2020.

Machinery A — Rs. 6,00,000
Machinery B — Rs. 10,00,000
Machinery C — Rs. 4,00,000

During June 2020 machinery C was sold for RS. 3,20,000 and a new
machinery P was purchased on 1-10-2020 at Rs. 16,00,000. The rate
of depreciation is 15%. Compute the amount of depreciation on this
block for A.Y. 2021-22 and W.D.V.

6. From the following particulars, compute the Income from house property
for the Assessment Year 2021-22.

Rs.
Municipal value 41,000
Fair rental value 40,000
Actual rent (3,500 p.m.) 42,000
Municipal tax paid 4,000
Repairs to the house 5,000

The house remained vacant for one month during Previous Year 2020-21.

7. State the following sentences true or false :
a) Income tax is an example of Direct tax.
b) Agricultural income earned in Pakistan — fully exempt.
c) Annual value of self occupied property is — Nil

d) Fine is allowable expenditure.

e) Entertainment Allowance is allowable deduction for all employees.
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SECTION -C

- i ulsory. (3x15=45)
Answer any three of the following. Question NO. 13 is comp

ining to Previous Year
8. From the following particulars of Mr. Kumar peﬂ_as'"'“g
2020-21, compute his gross total income if he |
a) Ordinarily resident in India
b) Not ordinarily resident in India

C) Non resident in India. 00
i) Income from agriculture in USA (% received in India) Rs. 80,0

ii) Rent from house property in Mumbai Rs. 1,00,000 half of which is
received in Pakistan.

iii) Interest on Fixed deposit in Bank of Baroda Rs. 1,50,000.

iv) Income from business in Hubballi controlled from Canada
Rs. 50,000. :

v) Dividend from Reliance Company Ltd., Rs. 40,000.

vi) Income from business in Japan, business being controlled from
India Rs. 70,000.

vii) Salary received in Russia for service rendered there
Rs. 1,75,000.

iii) Served as Indian embassy situated in Sri Lanka and salary received
there Rs. 10,000.

X) Past untaxed foreign income brought to India duri

ng the previous
year Rs. 20,000.

Income from agriculture land in Bangalore Rs. 2,15,000.

Interest on post office saving bank account Rs. 2,000.
Profit from business in Raichur Rs. 1 ,85,000.
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10. Shree Hariprasad owns two hou
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9. ShriG
furnishir;gtizhfal;i an employee working in Private Company in Gadag
. ollowing particulars to Previous Year 2020-21. ’
a) Basic salary Rs. 50,000 p.m.
b) Dearnes
ety s allowance Rs. 30,000 p.m. (50% of it enters into retirement
c) City compensatory allowance Rs. 5,000 p.m.

d) Educational allowance of 3 children at Rs. 1,000 p-m. per child.

e) House Rent Allowance Rs. 5,000 p.m., where as rent paid by him
is Rs. 10,000 p.m.

f) Conveyance allowance for office purpose Rs. 25,000

g) He c_ontributes 15% of his salary to RPF and his employer also
contributes an equal amount.

h) Interest credited to above fund is Rs. 60,000 at 15% p-a.

i) The company provides him a car of 2.4 cc to bé used for office and
private purpose, all the expenses including drivers salary paid by
company.

j) He paid professional tax of Rs. 200 p.m.
ssessment Year 2021-22 if he does

Compute Income from salary for A
not opt to be taxed u/s 115 BAC.

ses at Mysore. The following particulars
Year 2020-21 are as under.

of these houses for the Previous
House | House |l
S.0.P. L.O.P.
1) Municipal value (Rs.) 2,00,000 3,00,000
2) Fair rental value (Rs.) 2,40,000 3,60,000
3) Standard rent (Rs.) 1,92,000 2,70,000
4) Actual rent received (Rs.) - 3,50,000
10% of Municipal 10% of

5) Municipal taxes paid
value Municipal value
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8) Interest for previous year (Rs.) 60,000 1,20,000
7) Date of completion of house 1-1-2017 1-3-2018
8) Pre construction total interest (Rs.) - 1,50,000
80,000

9) Repayment of housing loan in PY (Rs.) 1,20,000

QOmDMG his Income from House Property for Assessment Year 2021-22,
f he does not opt to be taxed u/s 115 BAC.

11. From the following Profit and Loss Account of Mr. Dhanpal Shetty,
Compute his income from business for Assessment Year 2021-22. -T

Dr. Rs. Cr. Rs.
To Salary to staff 24,000 By Gross Profit 1,50,000
To Rent 12,000 By Commission 10,000
To General expenses 14,000 By Interests on post
To Advertisement 8,000  office SB Alc 4,000
To Bad debts written off 2,000 By Bad debts recovered
To Provision for doubtful (previously allowed) 6,000

debts 2,400 By Agricultural income 20,000
To Car expenses 4,000
To Furniture purchased 6,000
To Donation to approved

temple 2,000
To Wealth tax 1,000
To Depreciation 12,000
To Net profit 1,02,600

1,90,000 1,90,000

Other information :

1) Half of the car expenses relate to private use.

2) Depreciation allowable as per rules amounted to Rs. 17,000.

3) f(‘zigneral expenses include Rs. 1,000 paid for his daughter’s college
S.
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2. Fro f
; englne
2021-2%
Rs.
ash in hand 2,080
guilding valuation fees 14,000
eprint cNArges 4,000
gupervision charges 80,000
gite visiting fees 6,000
winning from lottery 21,000
pividend from Indian
company 4,920

guilding contract fees

8,00,000

9,32,000

Additional information :
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o followind Receipt and Payment A
is in ccount of Mr. Vikas, an
er, cOMPUtE his income from profession for Assessmelant Yeaar

Rs.
Staff salary 40,000
Office rent 20,000
Cost of new telephone 5,000
Engineer equipments 8,000
Machinery 50,000
Periodicals (Engineering) 1,000
Domestic expenses 1 60,000

Expenses on
Engineering work 4,40,000

Marriage expenses 2,00,000
Cash in hand 8,000
9,32,000

i) He has received gift from client in kind value Rs. 2,000.

ii) Depreciation allowable as per rules amounted to Rs. 30,000.

Compulsory case study :

13, Smt. Niharika is

a Financial Manager in Multi

National Company at

Delhi, she gives you the following information of her salary income for

Previous Year 2020-21.
a) Basic salary Rs. 80,000 p.m.

b) Dearness Allowance Rs. 40,000 p.m.(50% of which enters into

retirement benefit).

c) City compensatory allowance Rs. 10,000 p.m.

d) Entertainment allowance Rs. 4,000 p.m.
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e) Medical Allowance Rs. 1,500 p-m.

f) Bonus equals to two months basic salary. — itarnaihes:
She has the option of selecting out of the follow

1) Rent Free House or
2) House Rent Allowance.
Details are as under :  is fumnished,

1) Rent free house at Delhi 6§vneq by Company, hggs 100,000, the
the cost of furniture provided in the house IS RS. 1,
population of Delhi city is more than 25 lakhs.

imi eis
2) House Rent Allowance of Rs. 20,000 p.m. Rent of similar hous
Rs. 16,000 p.m.

Questions :

ihari ' hat advice do you
1) Niharika has approached you for your advice, W o
give her regarding choosing of Rent Free house or House Re
Allowance ?

2) Comment on your answer.

#gd esddg

ARUID 1 1) 2eR ZFner evsomomon &S MnoeR, ¢o3os
eoigabdgl AOCRA JReRO.
2) maﬁma&; 59, Q) Te830° GVTOdRCNTLIBIT).
3) 5Z 13 750 &5, OO 3@2 DTN,
4) ong Vateglevely &3 ed LI0a0.

TN — €3

1. 33890 O TIR =) _aj{rf@ﬁ QBOKD,
a) BOOTOBOD FRe DOTTER) 9
b) &ed 307 morin

(1 0x2=2

RORe 30 20> vemaEdss e,



luwmmmnlulmlllmnlunlnm 9.
” 5838 Sianlers HOTTE ? TR eny 6470 - E02 -y .
c) e PTTRAR Read

< .

| s, 24080
a) PAN

b) URPF.

0 el D3R OTT O3RTd 9

f) e 3ort 5003y 19613 800 163 cbe) wgsx 3asrd oin
9) ;@Dozjéﬁ%'b DOV ? “ D 7
h) o&FT W0 QO3 ?
j) Srosw 303, Bert TOredR>DD
2) GRERT TR BROS TR 2
p) RN LPRRCTR TBERTS ?
) =2 DOTTER ?

K) cIRd SORS S0rReDEY BRBICTNWBIT 7
) AN RSSO0 Q0TI 7

QYon—W

&1 29N C3RYTTETR RIT z3ren Spctertel (3x5=15)

3330 L0080 mﬁbﬁmﬁd&amg RRTY
206530, BT3R[0 1 -7-2017 ST
8300 OB N GADNAONASC] DF0T

2. 3ongRds geaﬂa@ 0T WOUD
wROR D008 1-4-201 73030 e95300TN
038 R0 20T oos 1-8-201

15-12-2020 B0 TS, =702 LORTO.
309308 SR 2021-22 09, 03530 TR "cgéa%(amﬁd m@dsﬂn;ﬂ) AR




6470-E02-VSCR-M-22 .1 (NONAANANRINOIRUBE TN R

ARSI

3. '©0f oo ox* QAN TS, TR JFFGoRIGTE SOFO* T ?i?oo?;

31-12-2020 Jozd Bz zode BP08, A3 rR0s oS o 120 wncbéd
B0, 50 038 Rt wad wwas Seas de. 26,5

Q=3 35 5&1"? 4 307*’;() R N@Nd)@d » R 308
B0 D3 VfEES sy, 19724 e, ed SO LImEos B
DTD0DS ""dod)ad DS oS qufddda Bor0R 00,

AT,
4. QT Bets® L33t “RchHs Ualoltaeveav: BROODE, LV e;\om
2020 2138 800D SRT e:)ddsobm 33 FFNT03B Va3 DeBTIN

a) Teo Be3S de. 72,000 F& Soner

b) 2083 232 de. 36,000 @3 Soriert (@F0Y, Be. 18,000 B, g Be33Y
"’an’zdﬁoarbaé)da)

C) OB FY Fowmakw FeBIS Je. 2007, WRIE TR POF, APN
Ror&ReONTS,

d) RY3 BRS P o ReIE earsmen Je. 15503 de. 15,000 W&
BN,

2021-22303> 8008080 IR b, ﬁea’ddﬁgl FORIEEBOWD.

5. 2.0 D0 #oa’ab abae‘)a’d d@ QTR 83 FYN 002, e0BTEINS DTD0B
—4-2020 0T A a’i?@ @70 ( WDV) B35 0e80IRNT.

avoZReEdes A — . 6,00,000
00ZR e308e B ~ o, 10,00,000
Oboérae 5089 C — dn. 4,00,000

20208 %03 Sonese ) ooZR e80en C o.'bda dr. 3,20,000 R dndmﬁdx%d

Bore 08 1-10-20205053) BRF oboéfae 10120 Pe;aab 8. 16,00 0006
00ed abadaandoa’cs’ AR89 T30 Be. 15, 8 oeed

B0080 S 2021-225 OD0ZR) cT8Tearty) Rage ) ﬁdﬁ’@ R0 ). (WDV)
0GRV,



-lmnm = )

50303;3 ejcpadd Soee3, TOIBOES IR 2
6. §§2§w~ow 3 o003 STRORBI BORBo0D, 021228, Rorsopriies
Y
Sn.

oA B 41 000
03087 ol S 40,000

At A, 30R%, (Actual rent) (3%. 3,500 B3 Soner) 42 000
gt 90 8PS ) 4,000
oo 3003 D4 5,000
5:963?30 SRE 2020-21 d@m TOI03N 2,07 Son) 21O QB3 T3.

sdng Beedried KO I 3R) BewO,

) 03 30 363 3OROD LORd YUPBIHBARPAT.

o) PRT, AT FIWOLT STah - Fpdr I
0 3, DORT, 2RO ROV o8 [P, Aeg BNSBT.

) BoBR Beowd) LIROTOSRLBITOT SRF .

) RoSRECOUT B30 O, S°380MR BRRERTPT FRSNT.

o

®

NN — &

& 2903 CARDTITTR Tt TBNer YuZoRD. B3 R05, 13

o

#m odTR ﬂdbgﬁ. (3x1 5=A45)

8. QRD® R0 ORT BeasoRd War 2020-210 2SN BRI BHTR RS,
waﬁd AT, 2wk, Elanloveiniasy e%m% 90D 20T WeF

a) MRRF N mdé ‘Zoasafoﬁe;ahcﬁd
b) MR N ;03T QeANTODTD.
0) tRE3T mIRSLORY,



MEEE Iy

6470 - E02 - VSCR-M - 22 -12-
- f\"f\\s:a
) oI, B Faonos word D (¥2 ROERY, TECLNT)
ge. 80,000

i) SooochOct Soded S3ced wod gmed de. 1,00,000, 385G
SOF BT mmé@.ddq’ Schennd.
i) 23,05 &53° wdpeEny AT esedod e 2000 w@ TR. 150000
Iv) @oep ol sEotes wer wogg de. 50,000 3 530,500 EREOT
SebogRoNR
V) 0o B0 ADABOT Neas weoed Be. 40,000.
Vi) RS ROTS TRTOR0T o ©og 8. 70,000 B3 TR0 LPR0B00T
QODOGRVLT.
vii) 88037 =IRaT A3 geﬁb&d SB33 smood de. 1,75,000.
vill) 3e00mnd) QTS gRoBse0d TooDLIO BeiedoD) BT BeaSmon Yodde
26508000 Seas de. 10,000.
ix) TxE Beazomd IRFTY, 12038 LT &00S IRFBY, NOAT EONR ToTT
DTed soad dr. 20,000.
X) @ongR0SQon FAOOT Wor &Tecd Br. 2,15,000.
Xi) et SR VBICD 233000s Lot W@ 32 gn. 2,000.
Xii) D200 FYTITOOT ot ogdns #e dr. 1,85,000.

9. 8¢ nomord [ WoRN FoTW, nonod, wci’.raéeﬁomhcf% DEITORD IR
2020-21§ Rorsofuas OISR, s F9NFo8 DeRTIRT,

a) o JFe3I de. 50,000 T Sonsd.
b) ebé.z ?1535 o». 30,000 gjé &onsd ( Q3T Fe. 506‘&232’033 N‘qug
faf@d)gd.)
C) NS JozT ©3& Tn. 5,000 T Sorsd.

d) 58 &wd)d mgv TR . T8 2rdr dr. 1,000 Z& Sonieh.

g
®) o et 14 58 Sories 5,000 demoototenc esds 28 sories

dr. 10,000 afdg‘ wan m&m@d




[ mﬂmmmmnmn A 1a.

f 336008 RN ROMEITD %38, dr. 25,000.
450> eI Bes 15 Tx) WRF3 TAT 0%, DR Fosx
9) f; 930 AR FRPET dméd& do@ﬁ B0ZI3, RO, g
h) & 2on 8. 60,000 W&, Best 15 I3 dwrdoé BB S,

i) esori2.4 cc 3D 88 oo
5208 353,30 o8 deédaiab ?ﬂ?@ﬁd) m 25530 N 3RTOLS,

j) =D d:a 200 Z& Sortsh 3 3@ﬁ 380893,

o Segf 8 115 BAC o RO Ior I8 T85e agen 0%
S0EBROET, esdd 300808 Wwe 2021-22 d Re3I3 SO Y a.ba@b

10. §e sogmas wE0> SyAR0IQ, 0> i Andeivonay , Brmrd siir
202021 8 ceyrtd doted 8INR033,

s | S |

A wan

1) SncRy B0, (dR.) 2,00,000 3,00,000

2) w wan IRy (de.) 2,40,000 3,60,000

3) M ,OBEF W (TR.) 1,92,000 2,70,000
4) T AN R,L50AT) (8. ) - 3,50,000
5) Srosy 3R Do), InoRE IPOB  IncRe IR
3e.10 3e.10

6) BB BerowR> VRFF WA, (IR 60,000 1,20,000
7) 3uE Fpeor TR0 OFR03 1-1-2017 1-3-2018
8) dRRF 0 BONCIVTJENS WE, (TR ) - 1,50,000

9) I WP WOT FBROB TRFT

Rdmsss (3. ) 1,20,000 80,000

%WOT) 63 3033 33 tiﬁ TOFED ﬂﬁk@‘ 115 BACESJ e:vorb M@ira# 3¢ %166
BRT 30030 IR 2021 -223 FF SANVOT uoc& eﬁmodadab c;% m&o



