3454 — E02 — VSC — F — 21
0 L O

FIFTH SEMESTER B.COM. (REVISED) DEGREE EXAMINATION, MARCH 2021

INCOME TAX LAW AND PRACTICE - | (Paper —I)

Time : 3 Hours] [Max. Marks : 80

Instructions :1) Answer all the questions with strict observation of
the inner choice in each Section.
2) Use of simple calculator is allowed.
3) Question No. 13 case study is compulsory.
4) Give working notes wherever necessary.

SECTION - A (10x2=20)

1. Answer any ten questions of the following :
a) What is Direct Tax ?
b) What is Assessment ?
c) Who is “ordinarily resident” individual in India ?
d) Who is specified employee ?
e) What do you mean by perquisites ?
f) State the provisions of Income Tax Act relating to employers
contribution to URPF and interest credited to URPF.
g) Expand the following :
i) CBDT i) TDS
h) What is Recognised Provident Fund ?

i) What is municipal value ?

j) How do you treat “Unrealised rent” in computing income from house
property ?

k) State any four expenses which are disallowed in computing income
from business.

) State any two professional receipts of a medical practitioner.

[P.T.O.
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SECTION - B
Answer any three of the following questions :

2.

U O IR
(3% 5=15)

Mr. Arun Employed in a company received Rs. 5,40,000 gratuity covered

under the Payment of Gratuity Act 1972. He retired on 30-1 1'20;12
after serving for 35 years and 4 months. At the time of retirement 9
monthly salary consisted of Rs. 13,260. Find out his exempted an

taxable gratuity.

. Smt. Kamala a resident of Bangalore went to Bangladesh for the first

time on 1-8-2018. She came back to India on 1-1-2019 and left tO.Japan
on 15-9-2019. She returned to Bangalore on 1-1-2020. Determine her
residential status for the previous year 2019-2020.

following cases.

. Find out the exempted house rent allowance U/S 10(13A) in the

Particulars Vidya Avinash
Hyderabad Delhi
Basic salary p.m. 15,000 20,000
Dearness allowance p.m. 5,000 10,000
HRA received (p.m.) 3,000 5,000
Actual rent paid (p.m.) 2,500 4,500

. Mr. Ravi is an employee of Karnataka Traders Bijapur. He furnishes

the following information of his salary for the previous year ending

31-3-2020.
a) Salary Rs. 15,000 p.m.
b) Bonus equal to 2 months salary.

c) Tour allowance Rs. 1,000 p.m. (for office duties)

d) Commission equal to 4 months salary.

e) Entertainment allowance Res. 1,000 p.m.
f) Education allowance of his two children Rs. 100 p.m. each child
Compute his gross salary Income for the assessment year 2020-21
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6. From the following particulars compute the income from house property
for the Assessment Year 2020-2021.

Particulars House - | House - Il
Rs. Rs.

a) Municipal value per year 1,00,000 1,20,000
b) Fair rental value per year 1,20,000 1,50,000
¢) Standard rent per year = 1,80,000
d) Rent receivable per year iy 2,40,000
e) Nature of occupation SOP LOP
f) Municipal taxes 10,000 - 12,000
g) Repairs expenses 15,000 10,000

7. From the following Receipts and Payments Account, compute income
from profession for A.Y 2020-21.

Receipts Rs. Payments Rs.
Balance b/d 10,000 Staff salary 50,000
Consultation fees 1,25,000 Rent of clinic 30,000
Visiting fees 50,000 Telephone bills 5,000
Lab fees 10,000 Drawings 80,000
Dividend 10,000 Donations 20,000
Balance c/d 20,000

2,05,000 2,05,000

SECTION -C (3x15=45)

Answer any three of the following. Question No. 13 is compulsory.

8. The following are the taxable incomes of Sri Krishna for the previous
year 2019-2020:

a) Income from salary received in India for the service rendered in
Germany Rs. 2,00,000.

b) Interest on South Africa Development Bonds (50% received in India)
Rs. 1,40,000.
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c) Income from agriculture in Japan Rs. 80,000.

d) Profits from business in Davangere Rs. 5,00,000, the busin€ss b
controlled from France.

e) Income from house property in Mysore received in London
Rs. 1,50,000. 3

f) Profits from business in Srilanka, the business being controlled fro
Pakistan Rs. 3,00,000.

g) Dividend from TATA Ltd. Rs. 50,000.

h) Income from business in America, the business is CO
managed from Bengaluru Rs. 3,00,000.

i) Past untaxed foreign income brought to India during the previous
year Rs. 3,00,000. _

j) Profit on sale of a building in Mumbai, received in Canada
Rs. 3,00,000.

k) Interest received from Mr. X, a non-resident, on the loan provided
to him for a business carried on in India Rs. 50,000.

eingd

ntrolled and

Compute the gross total income for the Assessment year 2020-2021
if he is
i) Ordinarily resident
if) Not ordinarily resident
iif) Non-resident in India.
9. From the following detailed of income furnished by Mr. Maruti for the

previous year ending 31-3-2020. Compute his income from sal
the Assessment Year 2020-2021. i

1) Net basic salary (after deducting Income Tax Rs. 20,000) Rs. 2,20.000

2) Dearness allowance Rs. 60,000 (25% includes f ‘
i S Tor retirement

3) Bonus Rs. 20,000 p.a.
4) Education allowance Rs. 8,400 (his two children are studying)
5) Entertainment allowance Rs. 12,000.
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6) His own contribution to recognised provident fund Rs. 40,000.
7) Employers contribution to above fund Rs. 40.400

8) Interest credited to the above fund 12% Rs. 12.000

9) He is provided with rent free accommodation owned by the employer
in a city having a population of 12 lakh.

10) Employer has also provided. :
'!) Sweeper salary paid to him Rs. 300 p.m.
ii) Domestic servant, salary paid to him Rs. 250 p.m.

10. From the following particulars furnished by Mr. Ram, compute his
income from house property for the A.Y. 2020-2021.

Sl. Particulars

1) Municipal value
2) Actual rent
3) Unrealised rent

4) Rent for the vacant period

5) Municipal tax paid

6) Interest on loan taken for

construction
7) Repairs
8) Insurance

House-1 House-Il House -l

~ (Let-out) (Let-out) (SOP)
50,000 40,000 30,000
48,000 60,000 -
4,000 - -
8,000 ~ -
5,000 4,000 3,000
6,000 3,000 5,000
12,000 6,000 5,000
1,000 500 400

Municipal taxes in respect of House — |l were paid by the tenant.

11. From the following Profitan

31-3-2020 and the given a
e Assessment Year 2020-2021.

from business for th
To Salaries to staff
To Interest on capital
To General expenses
To Bad debts

To Advertisement

d Loss A/c of a merchant for the year ending

dditional information compute his income

26,000 By Gross profit 75,000
3.000 By Profit on sale ofcar 20,000
7,000 By Recovery of bad debt 5,000
1,000 By Interest on govt.

3,500

3,700 securities
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To Insurance premium By Dividends 4,000
(fire) 1,000 By Gifts on birthday 8,700
To Depreciation 5,500
To Reserve for bad debts 2,000
To Income tax 7,000
To Donations 2,000
To Car expenses 2,500
To Net profit 55,5600
1,16,200 1,16,200

Additional information :
1) Salaries include Rs. 12,000 being salary to proprietor.

2) General expenses include Rs. 2,500 compensation paid to an
accountant who had to be removed from service in the interest of

the business.
3) Depreciation allowable as per IT rules Rs. 4,000.

4) Of the recovery of bad debts the assessing officer had disallowed
Rs. 3,000 in the earlier years.

12. From the following particulars of Assessee for the previous year ending
31-3-2020, calculate the total depreciation for the Assessment Year
2020-21 and indicate the WDV as on 31-3-2020.

Particulars W.D.V. on Rates of
1-4-2019 Depreciation
1) First block of assets 8,00,000 10%
Building A
Building B
2) Second block of assets 5,00,000 15%
Plant M
PLant N
1,00,000 10%

3) Third block of assets
Furniture
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On 1-12-2019 a new building “C” belonging to the first block of asse;ts
was purchased for Rs. 2,00,000 and old building “A” was sold for

Rs. 5,00,000.

A new plant “Z” belonging to the second block of assets was al-so
purchased for Rs. 1,00,000 on 1-1-2020. In addition, furniture of third

block of assets was acquired on 1-2-2020 Rs. 40,000.
Compulsory : Case Study

13. Mr. Kumar a resident of Belagavi furnishes the following particulars of
his income for the Assessment Year 2020-21.

a) Income from agricultural land situated in Srilanka 1,60,000
b) Income from business established in USA received

in India 1,25,000
c) Dividend from domestic company 80,000
d) Income from business in Srilanka controlled from

India (V4 received in India) 4,00,000
e) Income earned and also received in Japan from

a bank deposited there 1,50,000
f) Income from house property in Bangladesh deposited

in a bank there 60,000
g) Past untaxed foreign income brought into India during

the previous year 20,000
h) Salary received in India 30,000

Compute his gross total income for the Assessment Year 2020-2021 if
he is a resident in India, not ordinarily resident in India and non resident
in India.

Case study question :
a) Is there any difference in the GIT ?

b) If yes, give reasons.
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(3x5=15)
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DTN — B (3x15=45)
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