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B.Com. DEGREE EXAMINATION NOVEMBER 2017.
Fifth Semester
Paper I - INCOME TAX LAW AND PRACTICE -1

(Revised)
Time : Three hours Maximum : 80 marks

Answer all the questions with strict observation of the inner choice in each Section.
Use of simple calculator is allowed.
Question No.13 case study is compulsory.

Give working notes wherever it is necessary.
SECTION A — (10 x 2 = 20 marks)

1. Answer any TEN questions of the following :
B SYNRI)NY Wevod H3¥, ou3DD

(@) Who is assessee?
803 0BT 03RTL?

(b) What is assessment year?
80808 IAF doWTVERL?

(c) Who is resident individual?
DIRF, AN 3 o3 adndd?

(d) Who is eligible to get deduction u/s 16 relating to entertainment allowance?
and state the maximum amount of deduction.

Soo 160 6BaLY odecdons Y IAIBAUIAS GBSO AR? I
BR3BRYIROS O SIS Bedd.

(¢) What do you mean by Gratuity?
AS3 oo euses D0TLeRO?

() What is Perquisites?
Do reb ouYesO?

(8 What do you mean by annual value?
Teard S0, Horderd?
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from house property?

How do you treat unrealised rent, when realised while computing income

B eyo008 woT  BmOlIR, &8, BTN WRTHNS wRt womert Eert

ratelafy A% lod

(i)  Who is specified employee?
AFR, P8 2078 aIRT?

() State the provisions of Income Tax Act, 1961 relating to Recognised

Provident Fund.
:baqss 333 2.3:):% NI esweod 301 ﬂcﬁ% 196109, [0S aob;i)ﬁdaigl 2200%0.

(k) What is bad debts? How do you treat bad debts recovered which is

previously discovered, while computing income from business.

0D0LS TeonSonBes? aaéasadaod wor am‘ao:b:iabi dtg Hovoon &owd 3:3:'305%%

23900303 Teond Seeewen Bert S0redo07

(] What is depreciation? State any two methods of depreciation.
3389 2003eR0? 33T 0IRR)TETR TR AFNYR), WSAD.

SECTION B — (3 x 5 = 15 marks)

Answer any THREE questions from the following :
We5an Jue0Y, Hu3dX !

Mr. Kiran a resident of Bangalore went to Bangladesh for the first time on
1.8.2015. He came back to India on 1.1.2016 and left to Japan on 15.9.2016. He

returned to Bangalore on 1.1.2017.

Determine his residential status for the previous year 2016-17.

230n¢.0N Aol 8¢ 30 w30 Boeos 1.8.2015 Bor> I PR wedrt worwe, wesd, Beenoz0.
930> Bweos 1.1.2016 Tord 37203%, 009 word To30 DTeosd 15.9.2016 Tord wTom
wesd, BrerHzd. AS0O Biveos 1. 1.2017 dord woridedrt Fos3 w33,

Beager J3F 2016- 1766 230 dend saeaf&aafafzq F nfxe} Y

Mr. Franklin, working in “Leena Ltd.” retired from service on 31.12.2016 and got
gratuity of Rs.8,00,000. At the time of retirement he was getting basic salary of
Rs.20,000 p.m. and dearness allowance of Rs.10,000 p.m. (75% enters into
retirement benefit). He was served for 29 years and 8 months. The payment of
gratuity covered under “Payment of Gratuity Act, 1972”.

Compute his taxable and exempted amount of gratuity for the assessment year
2017-18.

i

Scanned by CamScanner



7342-E02-VSC-R-N-17

“Oemd AT B Ta0dF ARFHROICOT Je 73,088° RS0 Brweod 31.12.2016 Jowd Z€2
I3 R00d, JZ3 O3 evSES dw. 8,00,000 IABHTRY. I3 NP3 FoBPFBY, A0
Se38 de. 20,000 @erie 8 PE de. 10,000 (Bww 75 o), I3 Powd
IOrieiioBIZ) nvod IBaLIBD. B0 29 I 8 Jorid FeS 79y AFI BoBAITT.
ION HING B3 P03 oSS, AR P03 UIES Fe0d) 1972 dabSPERT

:u’cs&)dasgd.

050 IR 2017-183, 301t wéZROS SR 301t a0 IB0bF) AF3 PUS LVIPBITY

da% o3,

From the following particulars compute taxable and exempted amount of House

Rent Allowance of two assessees :

Particulars Mr. X
Basic salary p.m. 30,000
Dearness allowance p.m.

(50% enters into retirement benefit) 20,000
C.CA. p.m. 1,000
House Rent Allowance p.m. 8,000"
Actual rent paid p.m. 4,000
Place of working Devangere

Mr.Y
40,000

20,000
1,000

10,000
8,000

Delhi

8 SYNS B 30tweT0 Sdk3obd), BFOR, 30r1 wISET Iy Idrtowos BAIoETe B

SBad0I SoF weldn P o) Jg, Fa8 :

DITND 8eX 8eY

33 3orie o83,

(3es@2 50 OR), A3 Poks, 1eco3ds) 20,000 20,000
@3 3ore Srio I0&0 z,ﬁ's 1,000 1,000
5,3 3oni¢ o wedM ¥ 8,000 10,000
233 Sorie TG S LB '. 4000 8,000
goR ASFHRIDI BY _ Devangere  Delhi
Briefly explain the provisions of Section 24 of the Income Tax Act, 1961.

smods 301 5203 19618 300 24 YRy ZoZmN D300,

3
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From the following receipts and payments account, compute income from

profession for the A.Y. 2017-18 -

Payments
Staff Salary
Rent of clinic
Telephone bills
Drawings
Donations
Balance c/d

Rs.
50,000
30,000

5,000
80,000
20,000
20,000

2,05,000

B IS 2653 D) 938 aedowor FoeEOH IR 2017-183, S3aod wor ZiarTebinT IS

Receipts Rs.
Balance b/d 10,000
Consultation fees 1,25,000
Visiting fees 50,000
Lab fees 10,000
Dividend 10,000

2,05,000
I8, Hod !
268 3ried dp.
PSIC)
T3,00530 e, 10,000
R0Bs 3OO, 1,25,000
Petl Boo, 50,000
Saleemocd Boo, 10,000
P03 10,000
~2,05,000

To33ned
2odnY Se3n
uzd, welt
BRUZE Den),
:3503 DWOF
geedrinied
©033> e,

State the following statements — True or False :

(a) Income tax paid is disallowable expenditure.

gw.

50,000
30,000

5,000
80,000
20,000

20,000
2,05,000

(b) Agricultural income earned in Germany — fully exempt.
(c) Car perquisite is taxable in case of specified employees.

(d) Depreciation means increase in the value of assets.

() Self occupied property — Annual value will be — Nil.

BUNS Seddriech “30” VP “3IF) BeY:

(a) owead 301 T33P TO sdr,pm DLDF.
(b) z3oF 0o, noas tg,& smeod - Jpcr 301 Ameo3N WITEIIT.
(c) QBFI,TPB0 S5»3, 500 n‘aoq,d :b’ac.;sﬁ 301} ToI3ROIT0.

(d) =SoL0ob OgF erd do")cgs asr.?gb;j)do.

(e) R ATRE, WYRLT eyrid TAFT SPQ) 2 I
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SECTION C — (3 x 15 = 45 marks)

Answer any THREE of the following. Question No. 13 is compulsory. Each
question carries 15 marks :

B8 3R QINF)WWTRe SoRTO E)}éqlﬁe?ﬂ U3 DA E’)Jéq 50&36 13 ﬂmaoi)RM)?.d. 33 ;qu,ﬂ
15 »osne -

The following are the taxable incomes of Sri Rama for the previous year 2016-17 :

(a)

(b)

(c)
(d)

(€)
(f)

(8)
(h)

(1)

0)
(k)

Income from salary received in India for the service rendered in Germany
Rs.1,00,000.

Interest on South Africa Development Bonds (50% received in India)
Rs.70,000.

Income from agriculture in Japan Rs.40,000.

Profits from business in Devangere Rs.2,50,000, the business being
controlled from France.

Income from house property in Mysore received in London Rs.75,000.

Profits from business on Srilanka, the business bemg controlled from
Pakistan Rs.1,50,000.

Dividend from TATA Ltd. Rs.25,000.

Income from business in America, the business is controlled and managed
from Bengaluru Rs.1,50,000. '

Past untaxed foreign income brought to India during the previous year
Rs.1,50,000.

Profit on sale of a building in Mumbai, received in Canada Rs.1,50,000.

Interest received from Mr.X, a non-resident, on the loan provided to him for
a business carried on in India Rs.25,000.

Compute the gross total income for the Assessment Year 2017-18, if he is

(i)
(1)

(1)

Ordinarily resident
Non ordinarily resident
Non-resident in India

Be T A BewwRy Je 2016-170 301 1YBB 33, BT00T IIVNYS), S SUNod
DeBTOT]T :

(2)
(b)

(©)
(d)

(e)

z30r Do 363 3T TN 03RY IEG Je3TT eraod Be. 1,00,000.
T 6z VOID YTz 3¢ Foeds wB e, 70,000 (Bes@ S50 TR, 7eC3BY
Sdobhednd).

woonm@od ig&oaJod 203 8wa0d Bw. 40,000.

HSnnNdobds @0 wod ey dwe. 2,50,000, B MTOFH) TN
dobodReRrd3s.

;Q,'-:uabaiq,d)d 208 8300008 WoB w0k, LoBT T, JtdabeRht Be. 75,000.
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@ Zeoomndg,s TTODOT wod ey, G TFUR) FeIWTBoT dobodoro3n
8. 1,50,000.

(8) ‘e3t%» dabAn Bog wog ©oe08 C. 25,000.
(h)  2Son¥Ldom dabo3ZoRS, eSDTEIR Symshd 200 ©eyl 8. 1,50,000.

M) I3E Bweed IFdd W03Y, 30T LoBE JAETWY, MR dued Bmaad
8. 1,50,000.

) S0028A0S BeiRE S0etiBord wor Ly, S3EEE, BB/ de. 1,50,000.

(k) %3038 Manveen Je¢ X eI OIBATIT MECRN ok, woE Soeds WA,
gw. 25,000.

9080 JdF 2017- 188, 3307, wid), 8w obSw), U8, Fo8, wor Hed §eoad [N
() =BT TN 1203E Joirieh

(i) =RPTZN 03T TNV,

(i) 2036 Jeanee)

Mr. Shekar Patil working in TATA MARCOPOLO at Dharwad, having population

of less than 10 lakhs, gives his salary particulars for the financial year 2016-17
is as under :

(a) Basic Salary Rs.50,000 p.m.

(b) D.A. Rs.20,000 p.m. (50% enters into retirement benefit)

(c) Bonus-half months basic salary.

(d) CCA Rs.2,000 p.m.

(e) Education allowance for his three children at Rs.500 p.m. per child.

(f He is provided with a rent free accommodation at Dharwad owned by the
company. The furniture provided in the house is Rs.1,50,000.

(g Reimbursement of medical expenditure Rs.18,000 (treatment in private
hospital)

(h) His contribution to recognised Provident Fund at 16% of his salary with an
equal contribution from employer.

(i) Interest credited to the above fund at the rate of 15% amounted to
Rs.15,000.

() He is also provided with a big car for both personal and office purpose. The
running and maintenance expenses including drivers salary are paid by the
company.

(k) Facility of sweeper and watchman is also pro{/{ded by the company by
paying a salary of Rs.300 p.m. and 500 p.m. respectively.

() He paid Rs.250 p.m. as professional tax during the year 2016-17.
Compute his income from salary for the Assessment Year 2017-18.

6

Scanned by CamScanner



10.

7342-E02-VSC-R-N-17

B3) ,
> OF303 FBD woRod) WS OB Lot InERcrRRSRRd, SORGEADS

§¢ Beds meseets Bemoro I3 2016-173 3 3e38T DIVriUR S BUNToS BeticHET !
(@ Iwe 638 6. 50,000 33 3onieb.

(b) 308,533, de. 20,000 B3 Soritd> (Sesms 50 T, A3 Dok, 2ec>3d).

(€)  Beed= - Ruee Se35T OTF Sorw.

(d) Snic 30se0 3, dw. 2,000 I3 3orisb.

() TRz 33 es0 ety 81 B3 Sorbart de. 500 dod Z3 Sorieb.

() ==dr Bozd SRGEIT BN TLI IR WIWN FeBeRNR), SoFabY,
GA. 1,50,000 3P0 sedocasonnvr) wahsend.

(8) RHomIIRens 35 deod ddFriey Se. 18,000 (0030 833,038 1383 BB obeNTS).

(h) 23 3R Ie3IT Bevme 16 Oy, IIS), IPFS IS HIE, Pad, LeBN2BOH]S
S HVBREREIT 3B Ve IROTT INIITY, JPBARCOT]T.

(1) Doeos PIZ, APt Beswe 15 Cod wBoodnT wR &ee Be. 15,000.

0) =0n 303 Horie T¢Jed FOINYMEN word BAE FoUR), SABLRNG. 1eTd 33 2ed
VIFBT S¥Sa), FoZRodbIcd POROFRT.

(k) 2SOt FERPBRSICH Herie Uad Ta3e0Mess PoyIn), wENReeNE), Fo3A0DLIT I3
3orieb 330JeN Be. 300 Forie B, S00 Tod [eITIH), ToS3Z0330.

1) A3 :@3 3on< 8. 250 dod qla, 36“0:1)&.3l 2016—17UQ aads.’owsgd.
300308 I3 2017- 18% 730 Se3nDoB wor uwao:b:ia’qt csg oS,

Dr. R.K. Gupta is the owner of the three houses, the information is as under :
Particulars House I House II House III
Municipal value 1,80,000 1,50,000 1,20,000
Fair rental value 1,50,000 2,00,000 1,00,000
Use of House LOP LOP SOP
Rent per month 20,000 15,000 -
Construction completed on 1.1.2010 31.3.2014 1.12.2015
Interest on loan
Pre-construction period interest - 50,000 -
Interest for the current year 2016-17 25,000 40,000 15,000
Interest on loan for repairs 5,000 - -
Municipal taxes 10% of MV 10% of MV 10% of MV
Municipal tax paid by owner 18,000 - 12,000
- 15,000 -

Municipal tax paid by tenant

House II was vacant for two months.

Compute income from House property for the assessment year 2017-18.

7
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. 6088, 1oz WS Hoadh oY ZROBONGEY, RIY Sk 8 SUAT0IIT

AITrieh
Snic By e
3wt P,
o8 weid
I3 3onie wolt

BUE Jpnrntoor Biveos
OT Heds u&oz

BtE BPOFRANS So8 e3Pob Wl

1599 IR 2016-170 0@
Boo3ned Irivhdeor OB Wi
8nc 3y 30rtned

Seduch sEiE Snc g 3drtne
WedNwTTH B3R Jnd 1y oL

S8 11 20O dorie 299 RCLIT.

o | s 11 Sous 111

1,80,000 1,50,000 1,20,000
1,50,000 2,00,000 1,00,000
e irt dnt .ﬁdpdﬁ

20,000 15,000 -
1.1.2010 31.3.2014 1.12.2015

- 50,000 e
25,000 40,000 15,000
5,000 - -
10% 8. 3P 10% 8. 3® 10% . I°
18,000 - 12,000
- 15,000 -

809808 I3F 2017-18¢, o8 eridon word eweabIn), I, Fes.

From the following Profit & Loss A/c of Mr. Fernades, compute his profits from
business for the Assessment Year 2017-18 :

Profit 8 Loss A/c for the year ended 31.3.2017

To Salary

To Rent

To Printing & Stationery
To Sales Tax (VAT)

To Income Tax

To Trade Expenses

To Interest on loan

To Donations

To Reserve for doubtful debts

Rs.
80,000
20,000

5,000

15,000
20,000
25,000
10,000
20,000

5,000

Rs.
By Gross Profit 4,00,000
By Rent from property 50,000
By Commission 20,000
By Discount received 20,000
By Interest on Bank F.D. 5,000

By Bad debts recovered
(previously disallowed) 5,000
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To Bad debts

To Drawings

To Interest on Capital

To Depreciation

To Purchase of Machinery
To Advertisement

To Car Expenses

To Net Profit

Other information -

Rs.
10,000
50,000
10,000
20,000
50,000
10,000
5,000

1,45,000
5,00,000

7342-E02-VSC-R-N-17

Rs.

5,00,000

(&) Trade expenses includes Rs.5,000 paid as college fee of his son and

Rs.5,000 as municipal tax of house.

(b) Caris used equally for business and personal purpose.

(c) Depreciation allowable as per rule is Rs.15,000.

8¢ IoeFods* a0 B SN eyl o3 zd:g‘msoaood 30808 IIZF 2017-188

o Uat,iziaiidﬁé % :

A a%aadbod

31.3.2017¢, 84811008 Bewer> IaFT ooy R03) I3, 278

Se3aried

Wl

oo >3, e
Soosts 301 (=3;L3)
umaod 30riried
T2, DDFNL
50w Soeds Wi
geesrined
OROSRTRY 0 OB
WIDRTLS TON

da.

80,000
20,000

5,000
15,000
20,000
25,000
10,000
20,000

5,000
10,000

3 dn.
IRory, oz 4,00,000
Beny 20,000
ST Zoedrido 26.000
w088 R
[~)

deeiriel oo w8, 5,000
0T Son IBRed

(o 3ozrokRY) 5,000
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ow. gn.

RYE DBOFTL 50.000
WOBYE Heds wa, 10,000
Rans 20,000
odbod;rie Bed 50,000
(AT Lok $1a OF) 10,000
5208 DWoFned 5,000
WY o 1,45,000
5,00,000 5,00,000
230 I00d8 :

(a) :4&0 Sns  sedend zi)c% Bn. 5,000 mene 8 &2 Dedsd SN zy 301

Sh. 5,000r¢®), TeS330OF) TR, 59,90 DBOFNYY AedRepns.
(b) aazsmd : T1a Vo) ::aos WYIEMN mdr&?‘ ASOTN WYRUrHZY.

() QobIone IFe0 BRISISZWBITT I35 Se. 15,000.

From the following particulars furnished by Mr.

Raghu, calculate the

depreciation allowable for the assessment year 2017-18 and indicate the written

down value as on 31.3.2017 :

Sl1.No. Particulars WDV as on
1.4.2016
0l. Plant and Machinery 50,00,000
02. Factory Building 25,00,000
03. Furniture 5,00,000

04. Solar water heaters

Additions Rate of
Depreciation
15,00,000 15%
(1.12.2016)
5,00,000 10%
(1.6.2016)
- 10%
1,00,000 80%
(1.12.2016)

On 1.7.2016 part of Plant and Machinery sold for Rs.5,00,000. Mr. Raghu
received Rs.20,000 as subsidy for purchase of solar water heater.

10
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9¢ O30 9T BUNT IIONYRRFDY BoaEdE Sar 2017-188, HRRITUBIS IITaLY,
JJ%, B33 3) BWE08 31.3.2017 docds 3BINL0E SR, $COk

5.3
5, RO. AJoRY 1.4.2016 Bog> ~ BWFd B3¢ GO
323107 B
O1.  m3cnh R03) abodnesstnndd  50,00,000 15,00,000  15%
o (1.12.2016)
. TRIRFY SL@Rd 25,00,000  5,00,000  10%
(1.6.2016)
03. 2edRelsonns 5,00,000 - 10%
04. P8 BB Jedd TOVRIT 1,00,000  80%
HUITO N (1.12.2016)

BP20% 1.7.2016 Sord ereos FIT Here oodnessdnnva), Be. 5,00,0008 30Tats
IPRZ]S. Je OPL ATCL PT ABIFVET  eTy  TOWRI  vITTNY DdeHobd,
T. 20,000 3520088 (3DB) I, SBHTLHIYT.

Compulsory - Case Study :

Smt. Leena working in Bajaj Auto Ltd. Pune, gives the particulars of her salary
for the financial year 2016-17 :

(a) Basic Salary Rs.40,000 p.m.

(b) Dearness allowance Rs.10,000 p.m. (enters into retirement benefits)

() Commission at 1% on the turnover achieved (turnover achieved during
2016-17 is Rs.10,00,000)

(d) Bonus equal to half month basic salary.
(e) Medical allowance Rs.1,000 p.m.
1] Entertainment allowance Rs.1,000 p.m.

(g Her contribution to RPF is at 15% of salary, with equal contribution from
the employer.
(h) Interest credited to the above fund at the rate of 12% amounted to Rs.9,600.

(i) She paid Rs.250 p.m. as ptofessional tax.

Compute her income from salary for the Assessment Year 2017-18.

Case Study :

Compute her income from salary for the A.Y. 2017-18, assuming that with the
same employments, if

(a) sheisa government employee and her

(b) contribution to statutory provident fund with equal contribution from the
employer as above (including interest).

(c) Give the reasons, why the income from salary difference.

11
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Ym0 - J36e O QlR :

Jpdod wenes eedoe AoLABE_ Bom ASFLRITOT B3 Aeve FIW BT IR
2016-179 33 Se3nas DIDNYR, S FYNT0d Bokic=d :

(@)  Rnee e dw. 40,000 =3 sorien

3ot 334 de. 10,000 I3 Sorivnt (T3 Peoyid, Seco3d)

TR wi) Inoetss Besms 1 OR), (2016-17 SAOD 2t I00at3 de. 10,00,000)
(d) Weess® ugs Sonda Soee Se3nuR),

(e) @ sead 533 de. 1,000 I3 oried

)  SoBeedorme 4 de. 1,000 I3 oried

() oI oHIRT PIZ, PR IEIT Bevme 15 OR), 3ABNTT. ude IAIIN,

ovad w3 38 IABNXTITIT.
(h)  Boeds PIZ, APt Bevms 12 Tod wdoodod wR Be. 9,600.
() 2SS I3 3oried dua. 250 Tod 3 I0rtaddR), TIIATLIRT.
90508 I3 2017-18¢, 930 Se30Bon wor empabIW), U8, Hed.

3800 OGS :

Doees 3908 7-30:,)356%0&; JIB0IOFRTVOD 9B FOEOE IIF 2017-181& &30 S3udod
wod uma:bﬁdzl (5?% 93, o Sed B3,

(a) #0Ee0 FPECTNGY 3 A

(b) =eaRWE PO AP, Jo3BrUR), ILBATY Fanie VR NTRI0 3% o) ZIPIT
Sodsrida, 3ABNX0IZT. Soed FS0AVIT Forivoed (wd $ed)

(c) Se3TDT WS ¥r0DHE JIYINVI T2ORVR) Bev.
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