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FIFTH SEMESTER B.Com. DEGREE EXAMINATION, 2014
(Old Syllabus)
Paper I — INCOME TAX - I
Time : Three Hours Maximum : 80 Marks

Answer all the questions with strict observation of inner choice in each Section.
Give working notes wherever it is necessary.
se of calculator is allowed.
Question 13 is compulsory.

Section A
1. Answer any ten of the following. Each question carries 2 marks each :—
(a) Who is a ‘person’ ?
(b) What is previous year?
(c) State the deductions u/s 16 from salary.
(d) What is casual income?
(e) What is annual value?
(f) What is standard rent?
(g) State the deduction u/s 24.
(h) What is profes';sion?
(1) What is speculation business?
(3) What do you mean by a “block of Assets”?
(k) What are the provisions of commuted value of pension?
(I) What is Vacancy Allowance?
(10 x 2 = 20 marks)
Section B

Answer any three of the following.

2. Shri Parshuram received Rs. 5,00,000 as Gratuity on his retirement on 31st Dec. 2013, he was
working in Tata Co. Ltd. At the time of retirement he was getting as basic salary Rs. 12,000 p.m.
and Rs. 6,000 p.m. as Dearness Allowance (50% of the D.A. forms part of salary). He was served
for 25 years of service.

Calculate taxable portion and exempted portion of Gratuity for the A.Y. 2014-15. If he is covered
under the Payment of Gratuity Act of 1972.
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3. Calculate exempted amount of HRA and taxable HRA under section 10 (13A) of the Income Tax\"
Act of 1961 of the following assessees :

Particulars Mahesh Arun

of Hubli of Madras

Rs. .~ Rs.

Salary for the year 3,60,000 2,40,000
HRA received during the year 24,000 12,000
Actual rent paid by an employee for the house ... 48,000 20,000

4. Mr. Raman is an employee in Suzuki Co. Ltd. He gives you the following particulars for the P.Y.
2013-14 :

Basic salary Rs. 50,000 p.m.
Dearness Allowance Rs. 26,000 p.m. (Rs. 13,000 enters into retirement benefits).
He and his company contributes 20% of salary towards RPF.
Interest credited to RPF in the excess of exempted limit is Rs. 10,000.
Tax on employment paid by Mr. Raman is Rs. 2,400 p.a.
Calculate the income from salary for the AY. 2014-15.

5. From the following particulars given by Mr. Arun, compute the income from house property for
the AY. 2014-15 :

Municipal value of the house is Rs. 80,000.
Fair rental value is Rs. 60,000

Y% of the house was used for self-occupation and % of the house is letout for residential purpose
at monthly rent of Rs. 5,000.

Following are the expenses :

Rs.
(a) Municipal taxes 5,000
(b) Ground rent 1,000
(¢) Fire insurance 2,400
(d) Collection charges 2,000
(e) Repairs 4,000
(f) Interest on loan taken for construction 215,000

6. Mr. Nagaraj is a citizen of India. He has been serving in Mumbai for the last 15 years. He was
transferred to London which he joined on 20-4-2010. He returned to India on 1-6-2011. He was
sent to Malaysia on 1-3-2012. He returned to India again on 15-3-2013.

Determine his residential status for the previous years 2012-2013 and 2013-2014.
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7. The WDV of Motor Cars owned by M/s. SRS Travels of Dharwad as on 1-4-2013 is as follows :

Motor car A — Rs. 4,00,000
Motor car B — Rs. 2,00,000
Motor car C — Rs. 3,00,000

During July 2013 motor car B was sold for Rs. 1,80,000 and a new car Y was purchased on 15th
November, 2013 at Rs. 4,00,000 and spent Rs. 50,000 for its registration.

The rate of depreciation is 15%. Compute depreciation on block of motor cars for the A.Y. 2014-15
and written down value of cars.

(3 X 5= 15 marks)

Section C

Question 13 is compulsory and answer any two of the remaining questions.
Each question carries 15 marks.

From the following particulars of income of Mr. Mahesh during the previous year 2013-14, compute
his taxable income, if he is :

(a) Resident.
(b) Not ordinarily resident.
(c) Non-resident.
(1) Income accrued in India but received in Singapore Rs. 10,000.
(2) Income from agriculture in Pakistan Rs. 20,000.
(3) Salary received in U.K. for services rendered in Ind.ia Rs. 15,000.
(4) Salary received in India Rs. 10,000 for services rendered in Bangladesh.

(5) Income from business in Japan Rs. 20,000 received there and remitted to India (business
being controlled from India).

(6) Income earned and also received in New York from bank deposits Rs. 5,000.
(7) Income from agriculture in India Rs. 4,000.
(8) Leave salary accrued in India but received in London Rs. 40,000.

(9) Business profits earned in the past in Iraq but brought to India in the previous year
Rs. 15,000.

(10) Interest on P.O.S.B. Account Rs. 1,000.
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9. Mr. Santosh working in a Pvt. Company in Bangalore, he furnishes the following information of 3

his salary income for the previous year 2013-14 :—

(a) Basic salary Rs. 30,000 p.m.

(b) Dearness allowance Rs. 10,000 p.m. (enters into retirement benefit)

(¢) Bonus equal to one month basic pay.

(d) Medical allowance Rs. 2,000 p.m.

() HRA Rs. 5,000 p.m. He is living in a rented house at Bangalore by paying a rent of

Rs. 6,000 p.m.

(f) He was provided with motor car of 1,800 CC along with driver. Employer meets all the
running and maintenance expenses. The car is used both for private and official purposes.

(g) He contributes to RPF at 18% of his salary and the company contributes an equal amount.
(h) Interest credited to the accumulated balance of the fund at 12% Rs. 8,400 during the

year.

(i) His son is studying in residential school at Pune and company is paying hostel allowance

at Rs. 500 p.m.

() Life Insurance premium of Rs. 10,000 on his policy was paid by the employer.

(k) He paid profession tax of Rs. 2,400 p.a.

Compute his income from salary for A.Y. 2014-2015.

10. Mr. Sateesh, an accountant, in Tata Co. Ltd., Belgaum, funrnishes the following information of
House Property owned by him for the previous. year ending 31-3-2014 :—

Particulars House I House 11 House II1
Municipal value 32,000 60,000 40,000
Rent received — 56,000 44,000
Standard rent . = 52,000 40,000
Local taxes ° AR 2,00b 4,000 4,000
Interest on loan taken for construction ... 12,000 10,000 8,000
Repairs : 3,000 4,000 6,400
Land revenue 3,000 3,600 3,600
Nature of occupation ... Self occupied Let out Let out

Compute his income from house property taking into consideration that the house III remained
vacant for 2 months and unrealised rent amounted to Rs. 2,500 in the previous year.
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11. Dr. Shan a registered Medical Practioner furnishes the following receipts and payments account
for the financial year 2013-14 :

To balance b/d

Receipts Rs.

Consultation fees e e 20000
Dividend .. 20,000
Interest on POSB Alc. ... 14,000
Visiting fees .. 60,000
Loan from bank .. 50,000
Sale of medicines: ... 1,20,000
Gifts and presents . 10,000
Remuneration from

articles published in

Professional journals ... 12,000

Paymenis

28,000 By Rent of clinic

LIC premium
Electricity and water
Professional books

Household expenses

'Collection charges on dividend ...

Car purchased
Surgical equipments
Income tax

Salary to staff
Purchase of medicines
Interest on loan

Car expenses

Balance c/d

Rs.

10,000
30,000
4,000
10,000
15,600
200
60,000
9,600
20,000
30,000
150,000
8,000
70,000
36,600

3,54,000

Depreciation allowable on car is at 15%, on books at 60% and on surgical equipments at

Gifts and presents include Rs. 6,000 from patients and Rs. 4,000 received as birthday

3,564,000
Compute his income from profession for the assessment year 2014-15 after taking into the following
information :
(a) 2/3 of the use of car related to his professional use.
(b)
20%.
(c)
gifts.
(d) LIC premium paid on his own life.
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From the follownig Profit and Loss Account of Mr Vivek and the information given below, compute
his income from business for the A.Y. 2014-15 :

Rs. Rs.
To Office salaries ... 20,000 By Grossprofit ... 3,15,000
Salary to proprietor s AR OEE S Profit on sale of building ... 40,000
Interest on Capital 4,000 Bad debts recovered
General Expenses ... 10,000 (allowed earlier) 6,000
Bad debts . 4,000 Interest on Govt. securities .. ' 15,000
Fire insurance 4,000 Miscellaneous income 8,000
Advertisement 9,000
Depreciation 8,000
Reserve for bad debts ... 16,000
Custom duty 4,000
Advance Income tax e 2 12.000
Legal charges 3,000
Motor car expenses 2,000
Net profit ... 2,78,000
3,84,000 3,84,000

General expenses include Rs. 4,000 paid as compensation to an employee terminated in the best

The depreciation is found to be in excess by Rs. 3,600. The advertisement cost includes one wooden
showecase Rs.1,000 and calendars Rs. 3,000.

Mr. Shivappa is the owner of two houses. He used both the houses for his residence during the
previous year 2013-14. The details of both the houses are as follows :

Particulars House I House 11

Municipal value . 12,00,000 15,00,000

Fair rental value .. 13,00,000 14,00,000

Standard Rent 11,00,000 12,00,000

Municipal taxes paid 1,20,000 1,50,000

Interest on Housing Loan for the P.Y. ... 1,80,000 1,40,000
Questions :

(a) As an assessee which house Mr. Shivappa would consider as self-occupied property.

(b)  Give reasons why he has to select a particular house as S.0.P.

(3 x 15 = 45 marks)
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Kannada Version

&oZ08 esodyt LTTED, T8 Dgoncy ROY ggﬁ;fag evZ 040.
aaf%’a’gogg afgsﬁrfgfag Fol.
R0 BOERICEITT WYTED BTSN,
RYIN ©
1. 8903 oInTYREoR B, ga;ln'@ﬁ YOS OX :

@) T8, 2033 c3PH?
(b) TR TTE (2003 SIE) RoTTeH?
(c) HBez300T 6@3#@@%3 goo 16389 3’53311%‘33% 29,
(d) ©833 wmecd womdess?
(e) oard zﬁiaoé QoWTeNn?
() T=wedes, 3 wan omdemd?
(8) w0 240 sRSHYRHIen.
(h) &,8 omdest?
1) zdta% mémd oTTeN?
G R ne Mol woldeH?
(k) 2 Be3T INDFTHT BTN oIPT)sy?
0 & 2535 orTeH?

. (10 x 2 = 20 marks)

PAT AT JEA

DI TPTORe DR FInen evz o0,
T3 JI'S esosmeh.

2. iR FoTR JoDNIBRY, Aed FQ B DT de THoeH W[ D08 31-12-201330%H
ATy, TRod Te. 5,00,000 NERH A3, PO FIoN TROHZI. W[ VT3, BAoTHS
RDOHTQ F& Soneh Sw. 12,000 FwoBeII Tone I 3one Sw. 6,000 3 33, (Jesmo
50 O, AT,3, Pod, FehI ) o BEINIFT. [DH 25 IRENY Ded XY AT 3.

2014-15C 30080 SIAed, 3o LTI 3, o1t HTone TBoIT 1,3, POSFISDy,
I8, Tog, S SBODF 23, PON FIY “23,3, ROSHI TS o0y 197178, wemel Hh3 3.
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A

3. ook 3on aaoi% 1961 3o 10 (13A) OF,08 3onn wISEHT DB, 301 dToCNIN WIS
Hodwar Py & §9n somBOmN S8, T8 ¢

DTN TRy god  DHRAT

: b 03578 R Clovtso

TOAET [eST e 1 3,/60,000 2,40,000
SRS ars DJwan I, 24,000 12,000
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4. e OB WTH T FoTD DohwS’ B PETNDHI,B. [ 2013-148 TeagoRd SIHey,
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5. 3¢ &THD ST FENT S BoHTY, BFOR 802808 SHE 2014-158, ST T 4 00T Wk
BRoRHTy, S8, T, ' :
DFod INT TP SR, dSw. 80,000

S

DFod % @03 STy, 8,08 wi'd TSNS T, WINPT % ©03 Rn=aEy SREN Wwan
dRBRNT), J2 2on¢ Sw. 5,000 AN TFHORMHST.

% wan 353@5 S». 60,000

8 I TowoRaToZ FYNToB TP TRFRNT :

ow.
(a) =nc xg¥ Sorineh .’ 5,000
(b) Ro wean e 1,008
(c) o DI v 20 2,800
d) Eonme B, 2,000
(e) TTaned .. 4,000

(H =3 sy zEC o FedT W, ... 15,000
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6. 3¢ ToNoEE [T oUW FRoIRNH 15 IHENPOW B0 FO Kol IO D @od. QEH
ORI IMETBOIPNT, BT0F 20-4-2010 Towd [TD [RRFRCRHT,T. T DT20E
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J8 It 15 oL, '
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IZwedes,3 woan
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2,000 4,000
12,000 10,000
3,000 4,000
3,000 3,600
Ro¥ wed wan

o I
40,000
44,000
40,000

4,000
8,000
6,400
3,600
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%fq’,éﬁ% On.
To =Ty dex, 28,000
ROTD z’bo& 40,000
[SptAplet] 20,000
.8, ¢V, edohon wodd we, 14,000
Pewd e, 60,000
239,082083 AT Do ... 50,000
B Inoous ... 1,20,000
sod8nieh B, wvEdrednw 10,000
33, TSINYEY SedT
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RoyTd 12,000

3,54,000

TSIV

By &z3odh wear

2T B[P FoD
DT B, Ve
3,8, YR BN
S Dwbenedh

ootg08 THos g, ..

0 LoD

3%, 333 wuTFTrANS ...
= ~

swwodh 3o
2208 D3
BN Noed
TOT 30O we,
508 DWEN
290350 den,

10,000
30,000
4,000
10,000
15,600
200
60,000
9,600
20,000
30,000
50,000
8,000
70,000
36,600
73,54,000
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13. Zoon Ogohd :

3¢ 2TF, T HOR DINY IROFNTD, TroTo INE 2013-14T0, B3 TR DINYI,
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