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V SEMESTER B.COM. (REVISED) DEGREE EXAMINATION, MARCH 2021
Paper — 1 : COST ACCOUNTING - |

Time : 3 Hours] [Max. Marks : 80

Instructions : 1) Attempt questions according to internal choice in

each Section.
2) Give working notes wherever necessary.

3) Non-programmable calculator is allowed.
4) Question No. 13 (case study) is compulsory.

SECTION - A

1. Answer any ten of the following : (10x2=20)

a) What is costing ?

b) What is cost unit ?

c) What is indirect material cost ?

d) What are the components of prime cost ?

e) Write formula for calculating minimum stock level.

f) What is piece wage system ?

g) Mention two features of Halsey Bonus plan.

h) What is idle time ?
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PPortionment of overheads for the following :

) Give Suitable basis fora
i) Power

ii) Canteen €Xpenseg
iii) P.F, Contribution
iv) Depreciation_

) Calculate valye of Sales if cost of production is Rs. 3,60,000 and
Profit is 10% on sales.

k) What is machine hour rate 7

) What is over recovery of overheads ?

SECTION - B

Answer any three of the following : (3%5=15)

2. Write any five differences between financial accounting and cost

accounting.

3. Sudeep gives you the following information. Prepare cost sheet :
Direct material cost : Rs. 4,50,000
Direct wages : Rs. 2,00,000
Chargeable expenses : Rs. 1,25,000
Works on cost 20% of prime cost
Administrative overhead 10% of works cost
Selling expenses Rs. 7 per unit.

Total units produced during the year 10230 units.
Units unsold at the end of the year and remaining in the stock 230 units.



1 00 0 0 O 0 3- 3453 — E01 - VSC - F - 21

4. From the following calculate the material turnover ratio and express the

same in days :
Date Particulars Amount (Rs.)
1-4-2019 Opening stock of material 20,000

= Materials purchased 1,17,000
31-3-2020 Closing stock of material 16,000

5. Find out the earnings of workers A and B who have produced 75 units
and 90 units respectively in day of 8 hours under Taylor’s differential

piece rate method.
Standard production : 10 units per hour
Normal time rate : Rs. 160 per hour
Differential rates are :
Below standard — 80% of basic piece rate
At and above standard — 120% of basic piece rate.
6. Compute various stock levels from the following information :
Monthly consumption - 1,04,000 to 1,60,000 units
Re-order quantity — 2,40,000 units
Re-order period — 2 to 4 weeks.

7. From the following information for the month of march 2020, calculate
the machine hour rate :

Cost of machine : Rs, 10,48,000
Estimated Scrap value : Rs. 2,48,000
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ed during the month : 200 hours

Repair charges for the month : Rs. 6,000

Standing charges allowed for the month : Rs. 4,000

Power consumed by the machine — 20 units per hour

Power rate per unit Rs. 12,

SECTION - C i

Answer any three including question 13 which is compulsory. (3x15=45)
8. Explain advantages and disadvantages of cost accounting.

9. From the following information prepare a cost sheet for the year ending
31-3-2020 :

Rs.
Purchase of raw materials 1,20,000
Direct wages 1,00,000
Stock of raw materials on 1-4-2019 20,000
Stock of finished goods on 1-4-2019 (2400 units) 12,000
Stock of raw materials on 31-3-2020 22,000
Stock of finished goods on 31-3-2020 (6400 units) ?
Works overheads 42,000
Work in progress on 1-4-2019 4,800
Work in progress on 31-3-2020 16,000
Office and administrative overheads 8,000
. 3,60,000

Sale of finished goods
During the year 24,000 units were produced. Selling expenses were

Re. 1.60 per unit.
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10. a) From the following data compute EOQ and number of or

placed in a year.
Annual consumption of material 4,000 units

ders to be

Cost of buying : Rs. 5 per order
Cost of material per unit Rs. 2
Storage cost per annum 2%

Interest rate per annum 6%.
Two products A and B are made in a factory. Their costs are .

Particulars Product A Product B
(Rs.) (Rs.)

Direct material consumed 16,000 20,000

Direct labour 12,000 10,000
8,000 9,000

Direct expenses
Overhead recovered at 25% on prime cost. It is found that actual

overhead for Product A is Rs. 10,000 and product B is Rs. 8,750.

Determine under or over absorption of overhead costs.

11. A worker receives an ordinary day rate of Rs. 80 per day of 8 hours.
The standard output has been fixed at 80 pieces per hour (The time
fixed for premium bonus). On a certain day, the output of a worker is
800 pieces. Find the wages earned by worker under,

a) If abonus of Rs. 11.50 is paid for every 100 of extra output along
with his day wage. |

b) If paid for on straight piece rate.

c) If Halsey bonus plan has been adopted.

d) If Rowan bonus plan has been adopted.
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12. The following are the overhead expenses in a company fof i

of March 2020.

Rent and rates
Heating and cleaning
Building insurance
Salary of supervisors
Contribution to ESI
Contribution to P.F.

Motive power

Depreciation on machines

Repairs and maintenance

Internal transport
Lighting
Indirect wages

Consumable stores

Canteen subsidy expenses

Material handling charges

8-

Rs.
30,000
6,000
3,000
18,000
20,000
50,000
60,000
1,00,000
40,000
1,500
10,000
15,000
1,500
10,000
4,500

e month
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There are three production departments and two service d
: epart
Other details are given below : Ratynents.

Production Service
Depts. Depts.
Particulars A B C X Y
Floor Area (sq. ft) 1500 1500 2000 1000 1500
Light points 20 20 24 8 8

value of machines (Rs.) 80,000 40,000 60,000 20,000

Direct wages (Rs.) 30,000 15,000 15,000 7,500 7,500
H.P. Ratio 80 60 40 20 -
Materials used (Rs.) 90,000 45,000 60,000 30,000 -
No. of employees 150 100 125 75 50
Apportion the expenses to the departments.
13. Case study (compulsory question) :
From the following information prepare stores ledger.
Receipts Balance
Date Qty: in Rate |Amount| Qty.in Rate | Amount
units (Rs.) (Rs.) Units (Rs.) (Rs.)
Jan. 1 - - - 6,000 12 72,000
Jan. 5 - - - 900 12 10,800
Jan. 8 4,500 13 58,500 4?1(3)80 :2 ;gzgg
900 12 10,800
Jan. 11|~ - - | 3300 | 13 | 42900
900 12 10,800
Jan. 15|~ 3 = | 2400 | 13 | 81,200
900 12 10,800
Jan. 18 | 3,600 14 50,400 2,400 13 31,200
3,600 14 50,400
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10,800
Jan. 21 & - X 900 12 19,500
1,500 13 :
Jan. 25 900 15 13,500 1 '500 13 19,500
900 15 | 18,500
10,800
Jan. 28 . Ly £ 900 12

1,200 13 15,600
900 12 10,800

Jan.30| 700 16 11,200 | 1,200 13 15,600
700 16 11,200
on Jan. 31 physical stock verification made and shortage of 300 units
found.

Answer the following :
1) Which method of issue is used ?
2) What is the value of stock on Jan. 315t?

3) State circumstance under which this method is most suited.
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