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FIFTH SEMESTER B.COM. DEGREE EXAMINATION, NOVEMBER 2018
COST ACCOUNTING -1

Paper - | (Revised)
Time : 3 Hours] [Max. Marks : 80

Instructions : 1) Attempt questions according to internal choice in

each Section.
2) Give working notes wherever necessary.

3) Non-programmable calculator is allowed.
4) Question No. 13 (case study) is compulsory.

SECTION - A

1. Answer any ten of the following : (10x2=20)

a) What is material requisition ?

b) Give four examples of incentive plans.

c) What is piece rate system of wage payment ?
d) What is EOQ ? How do you calculate it ?

e) What is indirect labour cost ?

f) Give two uses of time-keeping.

g) Calculate cost of production. If sales are Rs. 1,00,000 and the profit
is 25% on cost.

h) What is a cost centre ?

i) What is prime cost ?

j) What do you mean by inventory control ?

k) What do you mean by functional classification of overhead ?

I) What do you mean by overhead ?
[P.T.O.
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 SECTION -+ B.
Answer any three of the following : (3x5=15)
2. What are the advantages of cost accountihg to rﬁanagemeht ?

3. Roopa.and Co., produces a product. From the following data prepare
a statement of cost and show the profit.

Raw material consumed Rs. 1,80,000

Direct wages (labour) Rs. 1,08,000

Machine hours worked 1,800 hours

Machine hour rate Rs. 60

Administration overhead 20% on works cost
Selling cost Rs. 6 per unit

Unit produced 30,000 units

Unit sold 28,000 at Rs. 50 per unit.

4. From the following information relating to Siddarood Ltd. for the year
ending 31-12-2017, compute material tumover ratio for material X and Y.
Also express it in terms of number of days.

Material X Material Y
Rs. Rs.
Stock as on 31-12-2017 30,000 1,25,000
Purchases during 2017 3,80,000 2,50,000
Stock as on 31-12-2016 50,000 1,75,000

5. A dealer buys material X from suppliers at Rs. 50 p.u.
Total annual requirement is 1,800 units.
Calculate the economic order quantity considering the following :
Rent, taxes and insurance, per unit is Rs. 4 P.a.
Cost of placing an order is Rs. 100.
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6. The following particulars relating to:Mr. Kotresh.
Standard time allowed 50 Hours. B b b et ste Tyl
Actual time taken 40 hours.
Wage rate Rs. 200 per day of 8 hours.
Find out Kotresh’s eamings under Rowan plan and also find out the
effective wage rate. 105 £

vl ' ] J
1.Y w4 4 ! J'

7. From the following information provided by BRTS Co. Ltd. for the year
ended 31% March 2018.

Factory overhead Rs. 1,24,000

Direct labour cost Rs. 1,96,000

Direct labour hours — 1,45,000 hrs.

Machine hours — 40,000 hrs.

From the above figures, calculate overhead absorption rate using
1) Direct labour hours

2) Machine hours

3) Direct labour cost.

SECTION-C
Answer any three of the following : ’ (3x15=45)

8. What is Cost Accounting ? Explain the differences between Cost
Accounting and Financial Accounting.

9. Prepare a cost-sheet from the following for the financial year ending
31%t March 2018.

Particulars 01-04-2017 31-03-2018

Rs. Rs.
Stock of raw materials 40,000 50,000
Stock of work-in-progress 15,000 10,000

Scanned by CamScanner



1355E01 —VSC~R-N-18 -4 [l LT

Stock of finished goods 6,000 15,000
Purchase of raw materials _ 4,75,000
Carriage inwards _ 12,500
Wages - 1,75,000
Works manager's salary - 30,000
Factory employees salary — 60,000
Factory rent, taxes and insurance - 7,250
Power expenses — 9,500
Production expenses ~ 43,000
General expenses — ‘32,500
Sales - 8,60,000
Income tax - 5,000
Dividend - 6,000
Debenture Interest - 7,000
~ 9,250

Selling expenses

10. Write stores ledger card using FIFO method of pricing the issues :

2018

July 1
3 Issued 1,000 units

5  lIssued 700 units
8  Purchased 1,500 units at Rs. 13.80 per unit

Opening stock 2,000 units at Rs. 13.50 per unit

10 Issued 400 units
14 Issued 310 units

Scanned by CamScanner



OO0 OO A 5  1355-E01-VSC-R—<N-18

11.

17 Purchased 1,200 units at Rs. 13.70 per unit
20 Issued 1,400 units

21 Returned to vendors from goods purchased on 17 July 40 units

24 Received back from production department, out of goods
issued on 14" July 30 units

26 Issued 400 units

27 Purchased 600 units at Rs. 14.50 per unit.
28 Issued 350 units

30 Purchased 1,600 units at Rs. 14.20 per unit
31 Issued 300 units. |

On stock verification on 31%July a surplus of 15 units were found.

Calculate the earnings of worker from the following under :

a) Straight piece rate system

b) Taylor's differential piece rates

c) Halsey plan

d) Rowan plan.

Working hours in a week — 48 hours

Normal wage per hour — Rs. 30

Standard time per piece — 20 minutes

Actual output for the week — 156 pieces

Differential piece rates to be applied :
80% of piece rate for below standard

120% of piece rate for at and above standard.
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C and
12. Nandita & Co. Ltd. has three production departments A, B ag:tracte q
twa service departments X and Y. The following data are
from the records of the company for the year 2017.

Rs.

Rent rates 25,000
General lighting 3,000
Indirect wages 7,500
Power 7,500
Depreciation on machinery 50,000
Sundries _ 50,000
Additional Information :
Particulars Production Departments Service Departments

A B C X Y
Direct wages (Rs.) 15,000 10,000 15,000 7,500 2,500
H.P. of machines (H.P.) 60 30 50 10 -
Machine value (Rs.) 3,00,000 4,00,000 5,00,000 25,000 25,000
Area (sg. mtrs) 2,000 2,500 3,000 2,000 500
Light points (points) 10 15 20 10 5

The service departments have rendered the service on % basis as
under : :

Departments Production Departments  Service Departments
A B C X Y
Service Department X 20% 30% 40% - 10%

Service DepartmentY 40%  20% 30% 10%

You are required to find out overhead of production departments.
Repeated distribution method is to be adopted.

Scanned by CamScanner



AR - 7. 1385 - B01'2 VSC'~ R—/N - 18:
13. Case-Study (Compulsory question) :

The following information relates to the activmes Of a prbduction_"
department for a certain period : |

Material used (Rs.) — 72,000

Direct labour (Rs.) — 60,000

Hours of machine operation — 20,000 hours

Labour hours worked — 24,000 hours

Overhead chargeable to the department Rs. 48,000

On the order carried out in the department during the period. The
related data are :

Materials used Rs. 4,000
Direct wages Rs. 3,300
Labour hours worked — 1650 hours

Machine hours worked — 1,200 hours

Prepare a comparative statement of cost of this order using following
three methods of recovery of overheads :

a) Direct labour hour rate method
b) Direct labour cost rate method
¢) Machine hour rate method.

Comment : Which method looks to be more rational and why ?
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1. SUNIINUQ, W3eTos BIF, CVZORD : (10x2=20)

a) ROB JeBF T3, DOTTED ?
b) evdens c3RexINe FoL), YVTIHBORHNT), VERO.
¢) 0% TT 8RO TGS DoTTe> ?
d) 80F8 STeB T, 0BT ? BT Ben FoBOEHRBCINWD ?
e) TTURET FToWFT %3, D0TTEd ?
f) B0 TOBEIH STRD LVBOIRENNT), 39A.

Q) SVITI 3, FORDBOWD. RRTIT SR, gw. 1,00,000 0B TR
233 Je. 25 SNTBT.

h) 53, geods, oTTED ?

i) @50 2, 20wTe ?

j) TR VoI0S,£0 DTV ?

k) Soeeosi3Re T030FEE SNeFTT 0ETERD ?
1) Soeensses, Homdesd ?
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BN e3eEans Towce UZORD : (3x5=15)
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mosdh, X =N, Y

on. on.
31-12-2017 B0 3BOR 0RO 30,000 1,25,000
2017 SRFTORYET DO 3,80,000 2,50,000

31-12-2016 B0 QT TR 50,000 1,75,000
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(3x15=45)

8. 3, TETOF Q0mBed ? e, SFTOR THF) BeoFoRd TETOINWOR FIT/INTRY
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