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B.Com. DEGREE EXAMINATION NOVEMBER 2017.
Fifth Semester
Paper I - COST ACCOUNTING -1

(Revised)

Time : Three hours Maximum : 80 marks

Attempt questions according to internal choice in each Section.
Give working notes wherever necessary.
Non-programmable calculator is allowed.

Question No. 13 (case study) is compulsory.

SECTION A — (10 x 2 = 20 marks)

1. Answer any TEN of the following :
3INSJ)rivd, Wesor ®3Y, 6u3DD :

(@) What is Cost Accounting?
SUB S5FeR, H0BVed?

(b) Write two objectives of Cost Accounting.
3YD S9per @ Q0B guE e3nYE) wdod.

(c) What is direct material cost?
ed 308 Std, d0wderd?

(d) What are the components of prime cost?
e AC dzswcs evonnTaI)R)?

() What is the difference between cost and price?
323,303 WIS AP SJZyRSeR?

() What is Bin?
D¢ H0BTBeRO?

(g What do you mean by Inventory Turnover Ratio?
488 oo 303038 Jesedy 39DNED?

(h) Whatis Time rate wage system?
33001 803 3R BT IGS 0T3eRO?

() What is Time recording?
23501 BRPBROSTD oBTERO?
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()  Mr. Ashok worked for 40 hours and he produced 250 units. The wage rate
per unit is X 5. Calculate his earnings.

83080 40 notd den SRBTE 3y 63T 250 0BVIFTIVR), v AT, I8
0N 3R BT Bw. 5 BT nYgoddy, S, He30.

(k) What is Machine hour rate?
abo3, rfotd BT dosdery?

() What is under recovery of overhead?
:Soedawud AP 480 dondesy?

SECTION B — (3 x 5 = 15 marks)

Answer any THREE from the following :
YNV Wevow SOR0Y, 3020 :

The accounts of Shri Puttaraj Co. Ltd. shows the following :

3
Materials consumed 31,50,000
Direct wages 24,30,000
Works overhead expenses 7,29,000
Administrative expenses 5,04,720
Profit expected 10% on cost
Prepare the statement to show the following :
(a) Prime cost
(b) Work cost
(c) Cost of production
(d) Profit
() Sales
Jyt3oezs FoTA AL STIIST), FYNT0IS 9

3
aIosone eusyteen 31,50,000
d¢a 309 24,30,000
FIFF@ Soeddried 7,29,000
SBEIIIT DWOF NI 5,04,720

3un Besme 10 UyI3R), VDegz N

YNIZH)rida) Lecdzos Be3odoa) 3adRdAD :
(a) SJwes e,

(b) BobFT swu

(c) evzEIab dasu

(d) oy

(e) Soovek3
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Compute various stock levels from the following information :
Monthly consumption — 52,000 to 80,000 units

Re-order quantity - 1,20,000 units

Re-order period - 2 to 4 weeks.

YRS ST DG Ron@ e Jobridn), U8, Fa30 :

S323 suZztecn - 52,000 Bod 80,000 adredesrieh
0 4B BZ0m - 1,20,000 adodesried
000 BT 3300k — 2 Bod 4 JONL

g rom the following calculate the material turnover ratio and express the same in
ays :

Date Particulars Amount (%)
1.4.2016  Opening Stock of Material 20,000
- Material purchased 1,04,000
31.3.2017 Closing Stock of material 12,000
3UATZ)NYox 308 LoR ol BOIR), I5, F23D J03) GBI, DInddolve 3920 :
Doz d30ned 303 ])
1.4.2016 20BN BﬁJdO?p'd 3&% 20.000
= 203Bond DBED 1.04.000
31.3.2017 =30zond 8033 ey, 12.000

Standard time allowed for completion of a job is 24 hours. The wage rate per
hour is fixed at ¥ 20. Mr. Ramesh complete the job in 20 hours. Calculate his

earnings under Rowan plan.
wotd FOR IPIReO anoneYss Foobh 24 roddndd ‘B3 rowdt 8d TS de. 208

JridRAYIwNE. OSe38030> ¢ sossag 20 rlotdnedd a_i;add,’..csaad. [T ]e] ric?ﬁabab* deesn®
oleewd abomdig Ho30.

m the following information for the month of June 2017, calculate the

Fro

machine hour rate :

Cost of Machine Z 5,24,000
T 1,24,000

Estimated scrap value

Effective working life of the machine 20,000 hours

Machine worked during the month 200 hours

Repair charges for the month T 3,000

gtanding charges allowed for the month T 2,000
the machine — 10 units per hour

power consumed by

Power rate per unit T6
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FAD' 20173 1 89N Smiadanod 0ved, Fordad GO S8, 80 -

oW Se3 % 5,24,000

v Artd¥a] Mgoimmﬁd S8 4 1’24,000
odo3,3 emaa’oioog WeD3 o3P 20,’00(’) noédned
dondd a3, Taabr Indg o3H 200 rodsrigd
aone d)d?\(;a $z$w Z 3,000

¥353 AeRW Jorie e 3y, Z 2,000

o3, svzaleehyn AW I3 roddrt — 10 cdedenish

DB BB I3 adedesr 6

How d?o you treat the casual workers, idle time and over time for payment of
wages

m:bawd i?t)ﬁnaddai.gL &ai@’uifamﬁ 300 S az.i)gb ﬁ:‘modo:ﬁvbal 5Rd i:adoddb‘a&ﬁ aen
JIV/riedzH3ed?

SECTION C — (3 x 15 = 45 marks)

Answer any THREE including Question No. 13, which is compulsory :
:ujéd 13 smaad 38, %3 YNV wevors SoRdY, udd20 :

Shivanand Trading Co. Ltd. produces the following particulars. You are required
to prepare the cost sheet for the month ending June 30th, 2017.

Particulars 3
Purchase of Raw materials 1,82,000
Productive Wages ' 1,05,000
Indirect Wages 5,500
Stock of Raw materials on 1.6.2017 1,50,000
Stock of Raw materials on 30.6.2017 1,83,000
Stock of work in progress on 1.6.2017 56,000
Stock of work in progress on 30.6.20 17 70,000
Stock of finished goods on 1.6.2017 1,08,000
Stock of finished goods on 30.6.2017 62,000
Sales 4,32,000
Factory Rent and rates 30,000
Depreciation on plant 7,000
Carriage inwards 3,000
4
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Particulars
Sundry Factory expenses
Sales Manager’s salary
Office Rent
Miscellaneous office expenses
Advertising charges

Carriage outwards

4
20,000
15,000

8,000
15,000

8,000

5,000

B8on00 &3 cRor' FoxNob NS Seb3obd) dedd. 20177

dzﬁa:ﬁ%ﬁai)aql 3odedzen ASort gedds

J3T
T FOBONYR), DVEBXR).
UITTe BRI
vied 3Rd

1.6.2017 domb 8259, 5080 Se),
30.6.2017 Sord F59, ZCBNY e,
1.6.2017 Sord In3obdTHOS S0 Sen),
30.6.2017 Sowd Jn3odbdTos 0T Sen),
1.6.2017 Qo Fpnriecd 3oord Se,
30.6.2017 Towdd Fpeerneod 3oBONY 8e,
S0ets

saeraad Wit Ro3) WO

mS0T 20T 33TV

2ozone Bn=oT Wt

Forodd :35335'55 DWOF

35000k AToF BTN RoWY

geled woldr

Feledad> TSR DML

@mdd DLOENED

“gson¥ AnFSus Wl

4

1,82,000
1,05,000
5,500
1,50,000
1,83,000
56,000
70,000
1,08,000
62,000
4,32,000
30,000
7,000
3,000
20,000
15,000
8,000
15,000
8,000
5,000
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BPVE SOi% &f.)afrbaebva sone
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From the following information prepare a Stores Ledger and confirm which
method is followed in it :

TNV S&30%0T non® e a:aéo.b&zl 30410020 ) ¥Eod, adn= 3630301)5'1% T Ete Rl Ya
0T 89 :

Stores Ledger

A0NH e wed
Receipts Balance
(I~ 8en,

Date | Qty. in Rate Amount Qty. in Rate Amount
D08 | units oo k), units oo Wi,

2017 | 3500 4 4 I3 z 4

03oe3* odoaes®
July - - - 2,000 12 24,000
wedg 1
7 5 - - - 300 12 3,600
” 8 1,500 13 19,500 300 12 3,600
1,500 13 19,500
” 10 - - - 300 12 3,600
1,100 13 14,300
7 14 - - - 300 12 3,600
800 13 10,400
717 1,200 14 16,800 300 12 3,600
800 13 10,400
1,200 14 16,800
” 20 - - - 300 12 3,600
500 13 6,500
7 24 300 15 4,500 300 12 3,600
500 13 6,500
300 15 4,500
" 26 _ - — 300 12 3,600
400 13 5,200
n o7 600 14 8,400 300 12 3,600
400 13 5,200
600 14 8,400
- - _ _ 300 12 3,600
' 400 13 5,200
250 14 3,500
» 30 - - - 300 12 3,600
150 13 1,950
6
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Vinutan Co. Ltd. has 3 production departments M, N and O and two service

departments X and Y. Following particulars are available for the month of April
2017 :

Particulars 4
Rent 45,000
Municipal taxes 15,000
Electricity 7,200
Indirect wages 18,000
Power 18,000
Depreciation on Plant 1,20,000
Canteen expenses 90,000
Other labour costs 30,000

Further information are :

Production Depts. Service Depts.
Particulars M N (@) X Y
Floor space (sq.feet) 1,000 1,250 1,500 1,000 250
Light Points (Nos.) 40 60 80 40 20
Direct Wages ) 1,200 800 1,200 600 200
H.P. of the machine & plant 60 30 50 10 -
Cost of machine (%) 48,000 64,000 80,000 4,000 4,000
Working hours 2,335 1,510 1,512 - -

The expenses of the service departments are allocated as follows :

Departments M N (@) X Y
X 20% 30% 40% - 10%
Y 40% 20% 30% 10% -

Calculate overhead absorption rates per hour. Use repeated distribution method

for redistribution.
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DRI Fo. DLAREG M, N 358 O eusepms mematrich 303y X 2080 Y £e menatries,
HHS* 2017 3oriy AISed 81 FPNT0L 9S -

A o] -4
A
45,000
0B Idrtey 15:600
A3
3 7,200
030 3 18.000
33
b 18,000
IO e 3389 1.20,000
oUSE0 BT DeoFTIE 90.000
930 BFET Jesried 30,000
A30 IbaAne :
e;usadwaa qenRalndy Je0 enalndy
=0 M N o) X Y
do it (3,0 2oe.) 1,000 1,250 1,500 1,000 250
Jts* wennid (zo.) 40 60 80 40 20
Seg 809 R) 1,200 800 1,200 600 200
003, 5033 7 (¥8,33) 60 30 50 10 -
ado3, i S R) 48,000 64,000 80,000 4,000 4,000

3030 nokined 2,335 .1,510 1,512 - -

3630 RUeaiody DWOFRYRY, B FYNT0I Bordd INBIW :

RN M N 0] X Y
X 20% 30% 40% s 10%
Y 40% 20% 30% 10% -

medaziud ajs noédadd Soz&ﬁaba(% df& ®980. o0 BoridnNeoN JF)BoIIIeS o F02sd 3%301)6\&
503020,
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Record the following in a Bin Card :

1.9.2017
3.9.2017
4.9.2017
5.9.2017
9.9.2017
14.9.2017
15.9.2017
16.9.2017
18.9.2017

Balance 1,500 units

Received 9,000 units vide GR No.11

Issued 6,000 units against MR No.30

Issued 3,600 units against MR No.32

Returned to vendors 450 units purchased on 3rd September
Received 6,000 units vide GR No.22

Received back 300 units issued on 5th September
Issued 4,500 units against MR No.42
Issued 1,500 units against MR No.45

Stock verifier found a surplus of 300 units on 20th September and left a note to

this effect.

O BT INSYrvay SZ0B0 :

1.9.2017
3.9.2017
4.9.2017
5.9.2017
9.9.2017
14.9.2017
15.9.2017
16.9.2017

18.9.2017

8ex, 1,500 oboEFHTd

SBBASTE 9,000 0AREFTIE 28,80, Fo. 11 oD

308 SPACTE 6,000 0LLAEFTIEY 20,805, Fo. 30 Fod

308 IRBUE 3,600 odeRESTIEL H0.6TF. Fo. 32 Tod

BPY BT LoBOANE) 450 0edkstTieh 3¢ STPWT DA, DORTT 3
SABOSE 6,000 0deRkSTIh 2. 60¢. Fo. 22 Tab

See 353020°Cor1 300 adedesrieh 808 SPAITT 3,8 Hodooh SBHS
BB SPACLITT 4,500 0dwederned Ho.640¢. Jo. 42 Tod

AT IRRTSEO 1,500 0dbwedes rieh 0.60¢. So. 45 Jod

Ron @0V, S08edzHII®O 300 adees® St%ﬁ Q&ddaﬁgl B0z 208e AZowotond I3

a%mod.

Write steps and difficulties of installation of Cost Accounting.
5&;”6%335&@3 5%3:3);3 03T 303 0TTNYRY, wI0D.
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13. Case Study (Compulsory question) :

The information provided by Shivanand Co. Ltd. for the month of August 2017,
for a week :

No. of hours worked - 48 hours
Normal wage rate per hour - T 60

Standard time per unit — 30 minutes

Actual output of the workers in the week :
M - 90 units, N - 100 units, O - 102 units,
P - 106 units, Q - 106 units

Differential piece rate applicable :
80% of piece rate — below standard output

120% of piece rate — at and above standard output

Calculate total earning as under :

M - on time wage rate

N - on piece wage rate

O - on Taylor’s differential piece rate

P - on Halsey plan v

o b L b=

Q - on Rowan plan

Comment : Which method of wage payment is beneficial to the workers and to
the management.

3¥on g o3 (dmaod 3B) :

2017 end 3one SR&HIoLR), sTesod 803 Q. word ST IIT Jed :
Ba0bF ASF&HAE 2bd) riotsridd — 48

33 riotsnt HI0E; 809 god - 60

I3 adedesnt ISoocded3 Se¢ — 30 AL

FAOFBO q,u uu:s%dai :
M - 90 odweistrish, N - 100 oedestrich, O - 102 abedesridd,

P _ 106 obwderritd, Q — 106 advedesridd

10
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% 00T I3 Bord (cdwedes) oo :
3008y / 0l B Be. 80 — .ﬁs,mm;,sgos 1~ V) U3 ISt
30030/ 0huedes’ GO Be. 120 - FReserd o3y wTHeS B ovR
%kl MBI, YAT0S Form> HBD :
1. M- 3ed u5203 800 o
2. N- 3003/ 0edes* 8503 s.0d oo
3. O - ¥eor'os0 333,30 300md/ aeds GO
4.  P-&dab3d aleens
S. Q- Bee3n*o3o aleess

3330 : ans Bed ;ddos LN uxBAOT0SNG ) wzE93 Joredrn
OROBLOTCTNG.

11
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