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FIFTH SEMESTER B.COM. (REVISED) DEGREE AAMINATION,
NOVEMBER 2016
COST ACCOUNTING — | (Paper — 1)

Time : 3 Hours] [Max. Marks © 80

Instructions : 1) Attempt questions according o internal choice
ineach Sections.

2) Non- programmable calculator is allowed.
3) Question No. 13 (Case Study) is compulsory.

SECTION - A
1. Answer any ten of the following. (10%2=20)
a) What is cost ?
b) State the components of prime cost.
c) What is indirect material cost
d) What is maximum stock level ?
e) What is bin card ?
f) What is time wage system ?

g) Mr. Santosh produced 250 units in a day of 8 hours. The wage rate is
¥ 2 per unit. Calculate his earnings.

h) Whatis overhead ? Give two examples.
i) Whatis allocation of overhead ?

j) Write two advantages of cost sheet.

k) What do you mean by idle time ?

1) Mention the basis for apportionment of rent and rate and canteen
exps.
[P.T.O.
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SECTION-B
Answerany three of the following. (3x5=15)

2. Fromthe following particulars prepare the Cost Sheet.

4
Op. Stock of Raw Materials 1,00,000
Cl. Stock of Raw Materials 75,000
Materials issued from Stores 20,000
Materials purchased 2,55,000
Direct Wages 2,00,000

Factory overhead 50% of direct wages. Administration overhead 25% of
Factory Cost. Sales ¥ 8,00,000.

3. From the following information of Padmini (P) Ltd. You are reqwred to
calculate

a) Re-orderlevel

b) Max. stock level

c) Min. stock level

d) Dangerlevel

Re-order quantity 4500 Units

Max. consumption 1200 Units per week
Min. consumption 750 Units per week
Re-order period 4 to 6 weeks

Emergency period 1 week.
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4. Calculate the earnings of Mr. Preetam from the following information
under

a) Time Wage System.
b) Piece Wage System.

Normal wages per day of 8 hours X 24.
Standard output per day 24 Units
Actually he has worked 12 hours

He produced 40 units.

From the following information provided by Laxmi Co. Ltd. for the year
ended 315t March 2016.

Factory overheadX 62,000

Direct labour costX 98,000

Direct labour hours 155000 hrs.

Machine hours 50000 hrs.

From the above figures, calculate overhead absorption rate using
1) Direct Labour Cost.

2) Direct Labour hours.

3) Machine hours.

6. Calculate EOQ from the following information :
Annual consumption 2400 units
Carrying cost 20% of the price

Ordering cost¥ 12 per order
Price X 20 per unit.
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7. From the following information find out Material Turnover Ratio and

express the same in days also.

Purchase of material in August3 3,60,000

Stock on 1-8-2016% 40,000
Stock on 31-8-20163 80,000.

SECTION-C
Answer any three questions from the following. (3x15=45)
8. Prepare a Cost Sheet from the following information for the year ending
31stMarch 2016.
Particulars 1-4-2015 31-3-2016
4 4
Stock of finished goods 12,000 30,000
Stock of Raw Materials 80,000 1,00,000
Work in Progress 30,000 20,000
Purchase of Raw Materials = 9,50,000
Carriage Inwards - 25,000
Direct Wages - 3,50,000
Works Manager’s Salary -~ 60,000
/ Factory Employee’s Salary - 1,20,006
_— Factory Rent, Rate and Insurance - 14,500
Power Expenses - 19,000
_~Office Employee’s Salary - 86,000
General Expenses — 65,000
Sales - 17,20,000

—
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Income Tax — 10,000
Dividend — 12,000
Debenture Interest - 14,000
Selling Expenses - 18,500

9. From the following information calculate the total earnings of
i) Mr. Mahesh under time rate method.
i) Mr. Nagesh under Rowan plan.
iii) Mr. Satish under Taylor’s differential plan.
1) Standard time allowed 80 units per day of 8 hours.
2) Standard time rate X 16 per hour.
3) Actual output per day of 8 hours
Mahesh — 70 units
Nagesh — 100 units
Satish — 80 units

4) Differential rate applicable 80% of the piece rate for below standard.
120% of the piece rate for at or above standard.

10. Gadag Textile Mills Ltd. supplies you the following information for the
month of March 2016. You are required to apportion the overheads to

production departments.
Production Depts.  Service Depts.
Particulars A B _ C X Y
- rgg K? \ \
Direct Wages (3) Aooo o600 6000 Zooe 2600
Direct Materials () 6-000 5860 4,600 3,600 2,600
Employees (Nos.) 400 3000 308 166- 166

Electricity (kwh.) 16660 12006 AB06-
o o o e g
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Light points (Nos.) )

20 30 24 10 10

Assets Value (3) 1,00,000 60,000 40,009 20,000 20,000
Area occupied (sq. mt | 1600 1200 1200 400 400
The expenses for the month were : |
Particulars Amount ()
Stores overhead 3,200
Motive power 12,000
Electricity-Lighting 1,600
Labour Welfare 24,000
Depreciation 48,000
Repairs and Maintenance 9,600
General overhead 80,000

- Rentand Rates 4,800

Apportion the expenses of Department ‘X’ in the ratio of 4 : 3 : 3 and that
of department Y” in the proportion to direct wages of Department ‘A’, ‘B’
and ‘C’ respectively.

11. Define Cost Accounting. Explain the advantages of cost accounting.

12. The Stores Ledger of PuttarajManufacturing Co. recorded forMaterial X
for the month of June 2016 is as follows :

Date Receipt Balance
June Qty. Rate Amt. () Qty. Rate Amt. (3)
1 — - — 1000 20 20,000
10 2000 20 40,000 1000 20 20,000
2000 20 40,000
12 - — - 1500 20 30,000
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15 3000 40 1,20,000 1500

13.

T

3000

16 500
3000

20 - - ~ 2000
25 4000 50 2,00,000 2000
4000

28 " - - ~ 3500

You are required :
1) Prepare Stores Ledger.
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20 30,000
40  1,20,000
20 10,000
40 1,20,000
40 80,000
40 80,000
50 2,00,000
50 1,75,000

2) State which method is employed in Stores Ledger.

Case Study question (compulsory).

From the following particulars calculate the earnings of Mr. Sunil for a

week under

a) Straight piece rate.

b) Taylor's differential piece rate.
c) Halsey plan.

d) Rowan plan.

No. of working hours per week :
Normal wages per hour
Standard time per unit

Actual output for the week
Differential rates applied

Comment:

48 hours

24

20 Minutes

156 units

80% of piece rate for below standard

120% of piece rate for at or above

standard.

a) Which wage plan is beneficial to worker ?
b) Which wage plan is beneficial to employer ?
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