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FIFTH SEMESTER B.Com. DEGREE EXAMINATION, 2014
(0l1d Syllabus)
COST ACCOUNTING — 1
Time : Thre_e Hours Maximum : 80 Marks

Attempt Questions according to internal choice in each section.
Give working notes wherever necessary.
Non-programmable calculator is allowed.
Question 13 (Case Study) is compulsory.

Section A
1. Answer any ten of the following :(—

(a) Classify costs according to behaviour or nature.
(b) State two advantages of Cost Accounting to society.
(¢) What is Work-in-Progress?
(d) Differentiate Normal Loss with Abnormal Loss.
(¢) What includes materials?
(f) Write formula of Stock Turnover Ratio.
(g) Where surplus stock recorded in Stores Ledger card.
(h) Give the meaning of time-keeping.
(i) Generally how much paid to workers for overtime work?
(0) What is Overhead?
(k) State basis of apportionment of overhead :
(i) Rent and Rates.
(i) Welfare expenses.
(i) Indirect wages.
(iv) Insurance.

() Nirmala worked for 10 hours and produced 300 products. The piece rate per unit is Rs. 6
per product. Calculate wages of Nirmala.

(10 x 2 = 20 marks)
Section B

Answer any three of the following.
Each question carries 5 marks.

2. ‘What are the advantags of Cost Accounting?
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3. Prepare cost sheet from the following information provided by Manorama :

Material cost ... Rs. 3,00,000
Wages ... Rs. 1,50,000
Direct expenses ... Rs. 50,000

Factory overhead — 20% of prime cost.
Administrative overhead — 10% of factory cost.
Selling expenses — Rs. 5 per unit.

Units produced and sold — 8,000.

4. Muralidhar wants to know the different stock levels from the following information :—

Lead time — 3 to 5 weeks
Reorder quantity — 6,000 kgs.

Monthly consumption — Minimum 2,400 kgs.
Maximum 4,600 kgs.

5. Given below the extract of materials ‘M’ and ‘N’. Calculate Material Turnover Ratio :

Particulars Material ‘M’ Material ‘N*

Rs. Rs.
Stock on 1-4-2013 25,000 87,500
Stock on 31-03-2014 15,000 62,500
Purchases 1,90,000 1,25,000

6. Calculate earnings under Halsey Plan :

Standard output per day of 8 hours is 80 units. Normal wages per day Rs. 120. Actual output
120 units.

7. There are two products in a factory the detailed cost is as under :

Particulars Product ‘M’ Product ‘N’ i
Rs. Rs.

Materials consumed 16,000 20,000

Labour cost 12,000 10,000

Overhead recovered is 25% on prime cost. The actual overhead for product M — Rs. 8,000 and
product B — Rs. 6,500.

Determine under or over absorption of OH.
(3 x 5= 15 marks)

: Section C ,
Answer any three questions including Question 13 which is compulsory.

8. Explain the objective of cost accountancy and distinguish cost accountancy from financial
accountancy.
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9. From the following details prepare a Cost Sheet as on 31-12-2013 :

Rs.

Opening Stock of raw materials 60,000
Purchases of raw materials 1,90,000
Closing stock of raw materials 40,000
Wages — Productive 1,60,000
— General 26,000
Chargeable expenses 42,000
Rent, rates and taxes — Factory 12,000
— Office 1,500

Depreciation on plant and machinery 3,750
Salary — Office 6,000
— Travellers 4,600
Printing & Stationery 1,300
Office cleaning and lighting 900
Repairs — Factory 4,600
Managing Directors salary 24,000
Travelling expenses of salesmen 2,500
Carriage outward 2,000
Carriage inward 4,500
Advance income tax - 20,000
Sales .. 6,40,000

Managing Directors salary is to be distributed in the ratio of 2 : 1 : 3 among Factory, Office and

Sales divisions.

10. From the following details calculate :

(a) Reorder level.
(¢) Minimum stock level.
(e) Material turnover ratio.

Maximum consumption
Minimum consumption -
Reorder quantity -
Reorder period -

(b) Maximum stock level.
(d) Average stock level.

Units 12,000 per month
Units 8,000 per month
24,000 units

1 to 3 weeks

Annual consumption of the material is 1,20,000 units.

11. The following particulars relate to a product :

Standard output per day of 8 hours — 16 units

Normal wage per day — Rs. 48

Actual output by two workers A and B on a day of 8 hours — A — 20 units and B — 24 units.
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Calculate earnings of A and B under : 7
(a) Time rate. (b) Price rate.
(¢) Halsey (50 : 50) plan. (d) Rowan plan.

The departmental overheads of a factory having four production departments P, Q, R and S and
two service departments M and N are given below :

Production Departments Service Departments

P - Rs. 2,670 M - Rs. 1,500

Q - Rs. 1,830 N - Rs. 680

R - Rs. 1,280

S — Rs. 1,050

The overheads of service departments are charged out on a percentage basis as given below :
P Q R S M N

Service Dept. M ... 15% 25% 10% 30% — 20%
Service Dept. N ... 20% 30% 25% 15% 10% —

Reapportion the service department expenses to production departments using repeated distribution
method and calculate overhead recovery rates for production departments if the working hours
are 3,000, 4,000, 2,500 and 1,500 respectively for P, @, R and S depts.

Case Study :

Following details are extracted from the records of a factory :
Materials used ... Rs. 1,20,000
Direct labour ... Rs. 80,000
Machine hours operateed ... 30,000
Labour hours worked .. 10,000
Total overheads of the department ... Rs. 60,000

An order was executed in the department during the current year for which following details are
provided :

Materials used ... Rs. 16,000
Direct labour sl -Ras 12,000
Labour hours used o (115600
Machine hours used s HOK

Prepare a comparative statement of cost of this job when following methods of overhead absorption
are used :—

(a) Direct labour cost method.
(b) Direct labour hour rate method.
(¢) Machine hour rate method.
(3 x 15 = 45 marks)
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