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FIFTH SEMESTER B.Com. DEGREE EXAMINATION, 2014
(Revised Syllabus)
Paper I — COST ACCOUNTING

Time : Three Hours Maximum : 80 Marks

Attempt questions according to internal choice in each section.
Give working notes wherever necessary.
Non-programmable ealeulator is allowed.
Question 13 (Case Study) is compulsory.

Section A

1. Answer any ten of the following :—

(a)
(b)
(c)
(d)
(e)
()
(g)
(h)
(1)
§))

(k)

M

State two objectives of cost accounting.
What is direct cost? Give two examples.
What is cost unit?
Give four examples of non-cost expenses.
What is the difference between cost and price?
What is Bin Card?
Give two uses of time-keeping.
State the reason for introduction of incentive wage plans.
What is over recovery of overhead?
Give the suitable basis for apportionment of overheads for the following :—
(i) Rent and Rates. (i) Depreciation.
(iii)) Audit fee. (iv) Canteen expenses.

Suresh worked for 50 hours and produced 300 units. The wage rate per unit is Rs. 5.
Calculate his earnings.

Calculate cost of production. If sales are Rs. 2,50,000 and the profit is 25% on cost.
(10 x 2 = 20 marks)
Section B

Answer any three of the follbwing.
Each questions carries 5 marks.

2. State the essential features of a good cost accounting system.

3. Sureshkumar gives you the following information. Prepare cost sheet :

Direct material cost ... Rs. 4,00,000
Direct wages ... Rs. 2,00,000
Direct expenses ... Rs. 1,50,000
Factory overhead ... 20% of prime cost.

Turn over
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Administrative overhead ... 10% of works cost.
Selling expenses ] ... Rs. b per unit.
Units produced and sold ... 10,000 units.

4. Compute various stock levels from the following information :

Monthly consumption 26,000 kgs to 40,000 kgs.
Re-order quantity 60,000 kgs.
Lead time 2 to 4 weeks.

5. Calculate EOQ from the following :

Annual consumption 600 units
Carrying cost 20% of price
Ordering cost Rs. 12 per order
Price per unit Rs. 20

6. With the help of the following information ascertain wages of Kiran and Kartik under Taylors
differential piece rate system :

Standard time — 40 pieces per hour

Normal wage rate — Rs. 20 per hour
Differentials to be applied :

80% of piece rate when below standard.

120% of piece rate when at or above standard.

In a day of 8 hours, Kiran produced 300 pieces and Kartik 400 pieces.

7. Calculate machine hour rate to cover the overhead expenses indicated below :

Electric power - Rs. 2 per hour

Steam : Rs. 10 per hour
Water 3 Rs. 8 per hour

Repair : Rs. 16,000 per annum
Rent : Rs. 27,000 per annum
Running hours : 2,000 hours.

The oroginal cost of the machine is Rs. 30,000 and its present replacement value Rs. 26,000.

Charge depreciation at 10% per annum.
(8 x 5 = 15 marks)
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Section C
Answer any three of the following questions including Question 13 which is compulsory.

8. Write short notes on any three :

(a) ABC technique of inventory control.

(b) Qualities of a good purchase officer.

(¢) Requisites of a good wage plan.

(d) Principles of apportionment of overheads.

9. From the following information prepare a cost sheet for the year ending 31-3-2013 :

Rs.

Purchase of raw materials 60,000
Direct wages 50,000
Stock of raw materials on 1-4-2012 10,000
Stock of finished goods on 1-4-2012 (1,200 units) ... . 6,000
Stock on 31-3-2013 - raw materials 11,000
- finished goods (3,200 units) ... ?

Works overheads 21,000
Work in progress in the beginning 2,400
Work in progress at the end of the year 8,000
Office and administration overheads 4,000
Sale of finished goods 1,80,000

During the year 12,000 units were produced and closing stock is to be valued at current cost of
production. Selling expenses were Re. 0.80 per unit.

10. Write Stores Ledger card using FIFO method of pricing the issues :

2014
July 1 Opening stock 2,000 units at Rs. 12.50 p.u.
3 Issued 1,000 units
5 Issued 700 units
8 Purchased 1,500 units at Rs. 12.80 p.u.
10 Issued 400 units
14 Issued 310 units .
1% Purchased 1,200 units at Rs. 12.70 p.u.
20 Issued 1,400 units.
21 Returned to vendors from goods purchased on 17th July 40 units

24 Received back from production department out of goods issued on 14th July
- 30 units

26 Issued 400 units

27 Purchased 600 units at Rs. 13.50 p.u.
28 Issued 350 units

30 Purchased 1,600 units at Rs. 13.20 p.u.
31 Issued 300 units.

On stock verification on 31st July a surplus of 15 units were found. Turn over
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11. An operator is paid at an ordinary rate of Rs. 160 per day of 8 hours. The standard output for the
work is fixed at 80 pieces per hour (time fixed for premium plans). On a certain day the worker has
produced 800 pieces. Find the labour cost per 100 pieces and the total wages earned by the worker

under the following schemes :

(a) If a bonus of Rs. 20 is paid for every 100 pieces of extra output.

(b) If paid on straight piece work basis at the standard rate.

(¢) If paid on Rowan plan of payment.

12. The following are the overhead expenses in a company for the month of July 2014 :

Rent and rates

Heating and cleaning
Building insurance
Salary of supervisors
Contribution to ESI
Contribution to provident fund
Motive power
Depreciation on machines
Repairs and maintenance
Internal transport
Lighting

Indirect wages
Consumable stores
Canteen subsidy expenses

Material handling charges

Rs.
15,000

3,000

1,500
9,000
10,000
25,000
30,000
50,000
20,000
1,500
5,000
7,500
750
5,000
2,250

There are three production departments and two service departments other details are given below :

Particulars Production depts.
A B C

Floor area (sq. ft.) 1,500 1,600 2,000
Light points 20 20 24
Value of plants (Rs.) 80,000 40,000 60,000
Direct wages (Rs.) 30,000 15,000 15,000
H.P. ratio 80 60 40
Materials used (Rs.) 90,000 45,000 60,000
No. of employees 150 100 125

Apportion the expenses to the departments.

Service depts.

M N
1,000 1,500
8 8

20,000 —
7,500 7,500
20 —

30,000 —_
75 50
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13. Case study (compulsory) :

The following information relates to the activities of a production department for a certain period :

Materials used (Rs.) 1,44,000
Direct labour (Rs.) 1,20,000
Hours of machine operation ... 40,000 hours
Labour hours worked ... 48,000 hours
Overhead chargeable to the depart. (Rs.) ... 96,000
On the order carried out in the deparment during the period. The related data are :
Materials used Rs. 20,000
Direct wages Rs. 16,500
Labour hours worked 1,800
Machine hours worked 1,400
Prepare a comparative statement of cost of this order using following three methods of recovery of
overheads :

(a) Direct labour hour rate method.
(b) Direct labour cost rate method.
(¢) Machine hour rate method.
Which method looks to be more rational and why ?
(3 % 15 = 45 marks)

Turn over
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