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FOURTH SEMESTER B.Com. DEGREE EXAMINATION, APRIL 2018

[Revised]

INDIAN FINANCIAL SYSTEM

Time: 3 Hours] (Max. Marks : 80

Answer all the questions subject to Choice.
Question No. 18 is Compulsory (Case Study).

Section A — (Marks: 10 x 2 = 20)

1. Answer any ten of the following questions:
a) What is Finance?
b) What is meant by Financial Market?
c¢) What is Secondary Market?
d) What do you mean by Non-marketable Assets?
e) What is Unorganized Market?
f) What is Short-term Loan Market?
g) What is Commercial Paper?
h) Expand: i) [IPO ii) BSE
i) What is Bonus Method of Issue?
j) Whom do you call as Bear Speculator?
k) Write any two risks of Investing in Mutual Fund.
1) What do you mean by Financial Intermediary?

Section B — (Marks: 3 x 5 = 15)
Answer any three of the following:
2. What are the different components of Financial System?
3. Write any five distinctions between Money Market and Capital Market.
4. Explain briefly any five functions of Stock Exchange.
5. What are the advantages of Investing in Mutual Fund?
6. Explain briefly the functions of IFCI.

7. What are the Stock Market Malpractices?
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Section C — (Marks: 3 x 15 = 45)

Question No. 13 is Compulsory (Case Study).
Answer any two of the remaining questions.

Explain the objectives and functions of Capital Market.
Explain the benefits of Stock Exchange to Companies and Investors.
What are the major reforms in the Indian Financial System?

What are the objectives of LIC? Why savings in Life Insurance is superior to other Savings
Schemes?

What are the objectives of SEBI? Explain its Powers.
CASE STUDY:

Mr. Malipatil retired from the Government job recently. He received a sum of Rs. 30 lakhs as
retirement benefits. He seeks your advice for investment. As a financial expert, which investment
do you suggest among the following? Give reasons.

a) Shares d) Agricultural Land
b) Bank Deposits ‘ e) Apartment
c) Site
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