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THIRD SEMESTER B.COM. (NON-CBCS) DEGREE EXAMINATION,
MARCH/APRIL 2022

Paper — | : CORPORATE ACCOUNTING - | (Revised)

Time : 3 Hours] [Max. Marks : 80

Instructions : 1) Attempt all the Sections as per internal
choice.
2) Simple calculators are allowed to be used.

3) Question No. 13 is compulsory.

SECTION - A

1. Answer any ten of the following : (10%2=20)
a) What do you mean by issue of shares at discount ?

b) What are calls-in-arrears ?
c) Write any two differences between shares and debentures.

d) Mention two methods of redemption of debentures.
e) What is proposed dividend ?

f) What are divisible profit ?
g) ‘P’ Ltd.was incorporated on 01-08-2020 to take over the business
of ‘Q’ Ltd. with effect from 01-04-2020. Accounting year ends on

31-03-2021. Calculate Time Ratio.
h) What is the nature of profit prior to incorporation ?
i) What is managerial remuneration ?
i) What is internal reconstruction ?
k) What is reduction of share capital ?

) State any two causes for internal reconstruction.
[P.T.O.
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SECTION - B

Answer any three of the following. (3x5=15)

2. What are the different sources for issue of bonus shares ?

3. Vinay Ltd. purchases as investment on 01-10-2020, ¥ 20,000 worth of
fts own 12% debentures of ¥ 100 each at ¥ 98. The date of payment of
interest being 30" June and 31% December. You are required to pass

the journal entries if the purchase price is
a) Ex-interest
b) Cum-interest.

4. Write specimen of Note No. 2 with imaginary figures of Reserves and
Surplus. .

5. Asha Co. Ltd. was formed on 01-04-2020 to take over the business
of Usha Traders with effect from 01-01-2020. The following are the

figures for the year ending 31-12-2020.

Particulars 3
Gross profit 70,000
Expenses :
Salaries and Allowances 29,500
Advertisement 7,000
Audit fees 7,100
Directors fees 7,400
51,000

Net profit for the year (70,000 — 51,000) 19,000

The sales upto 01-04-2020 was ¥ 2,00,000 and for the subsequent
period it was ¥ 3,00,000.

Prepare the statement showing profit prior to and after incorporation.
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6. Prajwal Co. Ltd. decided to go for internal reconstruction as per court
; tollowing is the scheme of reconstruction :

order. The f
a) 15,000 equity shares of T 10 each, fully paid were reduced by
Z 7 per share.

b) 30,000 12% preference shares of ¥ 100 each fully paid were

reduced to ¥ 80 per share.
¢) The reduction amount of share capital is utilised to write-off

accumulated loss balance of ¥ 6,80,000, preliminary expenses
¥ 10,000 and patents X 8,000.

Pass Journal entries to give effect to the above scheme.

2 Grace Co. Ltd. declared bonus of X 3,00,000 out of its general reserve.

The bonus is utilised as follows :
a) To issue 8,000 equity shares of ¥ 10 each fully paid bonus shares

b) To pay X 60,000 as cash bonus

c) To utilise the balance of bonus towards the final call of X 2 per
share on 80,000 equity shares of ¥ 10 each which were partly

paid up.
Pass the necessary journal entries.

SECTION - C
Question No. 13 is compulsory. Answer any two of the remaining. (3x15=45)

8. Akash Co. Ltd. issued 10,000 equity shares of ¥ 100 each at 10%
premium and 20,000 preference shares of X 10 each at 10% discount.

The amount was payable as under :

Particulars Equity Shares Preference Shares
L4 3

On Application 30 3

On Allotment 40 2

On First and final call 40 4

Pass the journal entries.
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each. The
9. Keshav Co. Ltd. issued 20,000 10% debentures of ¥ 100
amount was payable as follows :

< 20 on Application

< 30 on Allotment

¥ 25 on First call

¥ 25 on Second call
All the debentures were Subscribed and the amount was duly received.

Pass the journal entries and prepare the ledger accounts.

10. From the following ledger balances of Rekha Co. Ltd. and additional
information given below, prepare the statement of Profit and Loss .for
the year ending 31-03-2021 along with relevant notes to accounts :

Name of Accounts Dr. Cr.

4 i
a) Sale of goods - 48,00,000
b) Sale of services - 1,80,000
c) Other operating income ~ 1,20,000
d) Excise duty/service tax 1,50,000 -
e) Interest income = 45,000
f) Dividend income = 30,000
g) Other non-operative income — 9,000
h) Net gain on sale of investment - 6,000
) Opening stock of raw materials 1,12,500 -
J) Purchase of raw materials 41,32,500 -
k) Purchase of stock-in-trade 21,000 ~

) Opening stock of finished goods 1,50,000 -
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m) Opening stock of work-in-progress  2,38,500 -

n) Opening stock of stock-in-trade 18,000 -
o) Salaries and wages 1,20,000 _
p) Contribution to provident fund 15,000 -
q) Staff welfare expenses 24,000 -
r) Interest expenses 30,000 -
s) Other borrowing COsts 9,000 -
t) Power and fuel 90,000 -
u) Rates and taxes 30,000 —
v) Insurance 15,000 -
w) Travelling expenses 60,000 -
x) Payments to auditors 75,000 —
y) Current tax expenses 76,500 -
z) Deferred tax expenses 9,000 -

Total 53,76,000 51,90,000

Additional Information :

1) The closing stock of raw materials, goods etc. is valued on 31 -03-2021
as under :

i) Raw materials % 1,20,000

i) Finished goods X 1,35,000
iii) Work-in-progress ¥ 2,70,000
iv) Stock-in-trade X 15,000

2) Provide depreciation X 37,500 on building, ¥ 3,000 on furniture and
fixtures and % 13,500 on the trade marks.
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11. Sachin Co. Ltd. has an authorised capital of 5,00,000 shares of ¥ 10

each. The COmpany issued 1,00,000 shares for subscription to the
public at a premium of 7 5 each.

The whole of the issy
A - 60,000 Shares (fi
B - 30,000 Shares (fi

€ was underwritten as follows :
M underwriting 10,000 shares)

"M underwriting 4,000 shares)
C -10,000 shares (firm underwriting 2,000 shares)
Of the total

\otalissue only 90,000 shares including firm underwriting were
gg?Sﬁnbed for markeqd applications excluding firm underwriting were
ollows -

A - 32,000, B - 20,000, C - 8,000

Calculate the liability of each underwriter giving the benefits of firm
underwriting to all the underwriters.

12. Following is the Statement of Assets and Liabilities

(Balance Sheet) of
Glory Ltd. as on 31-03-2021 :
Particulars Note X
|. Equity and Liabilities :
1) Shareholders Funds - Share capital 1 10,00,000
Reserves and surplus 2 () 1,00,000
2) Current Liabilities : Creditors - 7,00,000
Total 16,00,000
Il. Assets :
1) Non-Current Assets :
Tangible Fixed Assets (Machinery) - 10,00,000
Intangible Fixed Assets (Goodwill) - 2,00,000
2) Current Assets :
Inventories (Stock) - 3,90,000
Cash and Cash equivalents (cash) - 10,000

Total 16,00,000
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13.

Notes :

1) Share Capital :
1,00,000 equity shares of ¥ 10 each 10,00,000
2) Reserves and surplus :

Profit and Loss Account (Loss) (=) 1,00,000

Draft a suitable scheme for reduction of capital which would help the
company 1o re-organise on the following lines :

a) To write-off loss balance and goodwill completely
b) To depreciate Machinery by 10%
c) To reduce the value of stock to ¥ 2,90,000

Also give journal entries 10 implement the scheme and draft the
Balance Sheet.

Case study :

Mahesh Company Ltd. was incorporated on 01-07-2020 to take over
the business of Amit as from 01 -04-2020. The following was the Profit
and Loss Account for the year ended 31-03-2021 -

Particulars Amount
Gross Profit 2,80,000
Expenses :

Salaries 1,44,000

Office expenses 48,000
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Printing and Stationery 8,000
Rent and Rates 7,200
Commission on sales 32,000
Audit fees 4,000
Free samples 8,000
Interest on debentures 12,000
Depreciation 16,000
Bad debts 3,200
Directors fees 4,000
Formation expenses 4,000
Sundry expenses 1,600

Total expenses 2,92,000
Net Loss (Expenses — Gross profit) (-) 12,000

Additional Information :
1) Bad debts upto 30-06-2020 were ¥ 800
2) Rent was paid at ¥ 400 per month

3) Sales for the pre-incorporation period were ¥ 4,00,000 and for the
post-incorporation period was ¥ 6,00,000.

Prepare statement showing profit or loss prior to incorporation and
comment on the working of the company and give suggestions.
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