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THIRD SEMESTER B.Com. DEGREE EXAMINATION, NOVEMBER 2019

(Revised)

CORPORATE ACCOUNTING - I
[Max. Marks : 80

Time : 3 Hours]
Attempt all the Sections as per internal choice.

" Simple calculators are allowed to be used.
Question No. 13 is Compulsory.

Section A - (Marks:10x 2 = 20)

1. Answer any ten questions of the following:
a) What is book-building method of issue of shares?
b) What are bonus shares?
¢) Who are Underwriters?
d) What is redemption of shares?

e) What is purchase of debentures at cum-interest?

f) What is interim dividend?

g What is managerial remuneration?

h) What is the nature of profit prior to incorporation?

i) Write four expenses chargeable after incorporation period.
j)  What is reduction of share capital?

k) What is internal reconstruction?

) What are rights shares?
Section B — (Marks: 3 x 5 = 15)

Answer any three questions from the following.
Vijaya Co. Ltd. declared a bonus of Rs. 1,00,000 out of its general reserve. This bonus is to be

utilized as follows:
a) To issue 4,000 equity shares of Rs. 10 each as fully paid bonus shares.

b) To utilize the final call of Rs. 2 per share on 20,000 equity shares of Rs.10 each which are

partly paid-up.
¢) To pay Rs. 20,000 in cash.

Pass the necessary journal entries.

[P.T.O.
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as follows:

Mr. Amogh - 15,000 shares and Mr. Akshay - 9,000 shares.
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; re underwritten’
Malatesh Co. Ltd. issued 30,000 shares of Rs. 10 each, of which the shares we

follows:
The public subscribed for 24,000 shares which included marked apphcatlons as fo

Mr. Amogh - 3,600 shares and Mr. Akshay - 900 shares.

Determine the liability of each underwriter.

: ch
Sai Co. Ltd. purchases for immediate cancellation 2,000 12% of its debentures of Rs. 100 ea
on 1-12-2018, the due date of interest being 31st March and 30th September.

Pass the journal entries relating to the cancellation, if

a) Debentures are purchased at Rs. 92 ex-interest.

b) Debentures are purchased at Rs. 92 cum-interest.

From the foHovving information furnished by Anusha Trading Company, prepare Statement of

Profit or Loss for the year ending 31-3-2019:

a) Revenue from operations

b) Other income

c) Total expenses

d) Exceptional items _

e) Extra-ordinary items (Profit)

f) Tax expenses

g) Profit from discontinuing operations

h) Tax expenses on discontinuing operations

Rs.

5,00,000
10,000
3,00,000

5,000
4,000

19,000

8,000
3,000

Arpita Co. Ltd. was formed on 1-4-2018 to take over the business of Aditi Traders with effect
from 1-1-2018. The following are the figures for the year ending 31-12-2018:

Particulars Rs.
Gross Profit 70,000
Expenses:
Salaries and allowances 29,500
Advertisement 7,000
Audit Fees 7,100
Directors Fees 7,400
51,000
Net Profit for the year (70,000 — 51,000) 19,000

The sales upto 1-4-2018 was Rs. 2 ;00,000 and for the subsequent period it was Rs.3.00 000,

Prepare the statement showing profit prior to and after i Incorporation.
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Shankar Co, Ltd. decided to go in for internal reconstruction which was approved by the court.
The scheme of reconatruction is as follows:
n)  1,00,000 equity shares of Rs. 10 each fully paid be reduced by Rs. 7 per share.

b)  2,00,000 preforence shares of Rs. 10 each fully paid be reduced by Rs: 2 per share.

¢)  The reduction amount of Share Capital is utilized to write off accumulated loss balance
Rs. 2,60,000; Preliminary expenses Rs. 1,50,000; Patents Rs. 1,75,000; Goodwill

Rs.2,00,000; Discount on issue of shares Rs. 1,35,000.

Pass Journal Entries to give effect to the above scheme.

Section C — (Marks: 3 x 15 = 45)
Question No. 13 is Compulsory.
Answer any two of the remaining.

Suresh Co. Ltd. issued 25,000 equity shares of Rs. 100 each at a discount of Rs. 10 per share.
The amount payable was as follows: '

Rs. 20 on Application; Rs. 30 on Allotment and Rs. 40 on First and Final Call.

All the shares were subscribed and the amounts were duly received.

Pass the journal entries. Prepare ledger accounts and Balance Sheet.

Manjula Ltd. issued 1,80,000 shares of Rs. 10 each. The whole of the issue was underwritten

as follows:
Akash - 90,000 shares (firm underwriting 18,000 shares)

Balu - 54,000 shares (firm underwriting 9,000 shares)

Chetan - 36,000 shares (firm underwriting 9,000 shares)
Total applications received were 1,62,000 and the following are the marked applications
including firm underwriting:

Akash - 63,000 shares

Balu - 25,200 shares

Chetan - 28,800 shares
Calculate the liability of each underwriter that the benefit of firm underwriting is given to the

underwriters.

[P.T.O.

Scanned by CamScanner



4 6206 — C01 — IIISC - N - 19

10. Abhishek Co. Ltd. issued 20,000 10% Debentures of Rs. 100 each. The amount was payable as
follows:

Rs. 10 on Application

Rs. 20 on Allotment

Rs. 15 on First Call

Rs. 25 on Second Call

Rs. 30 on Third and Final Call.
All the Debentures were subscribed and the amount was duly received.
Pass the journal entries and prepare the ledger accounts.

11. Prepare the Balance Sheet of Suresh Co. Ltd. as at 31-3-2019 along with relevant Notes on
Accounts in the prescribed form from the following:

Particulars (Name of Accounts) Dr. (Rs.) Cr. (Rs.)
1. Share Capital:
13,000 equity shares of Rs. 10 each : -- 1,30,000
2. Securities premium - 50,000
3. General Reserve - 1,12,500
4. Loss for the current year 30,000 --
5. Bonds and Debentures , -- 1,00,000
6. Other long-term loans -- 20,000
7. Short-term borrowings - 30,000
8. Trade Payables (Short-term) - 1,04,500
9. Other Current Liabilities -- 17,000
10. Provision for income-tax -- 70,000
11. Building (after depreciation of Rs. 36,000) - 2,45,000 =
12. Capital work-in-progress (Cost of Construction) 10,000
13. Investments (Non-Current) 42,520
14. Closing Stock 1,20,000
15. Loose Tools 5,800
16. Trade Receivables (Short-term) 1,20,480
17. Cash-at-Bank 60,200
Total 6,34,000 6,34,000

Additional Information:
a) Authorized Capital consists of 24,000 equity shares of Rs. 10 each.
b) Other Current Liabilities consist of 'Income received in advance'.
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Shankar Ltd. was incorporated on 1-7-2018 taking over the business of Shiva as from 1-4-2018.
The following was his information for the year ended 31-3-2019:

Particulars

Rs.

Gross Profit

Expenses:

Salariés and allowances
Office expenses
Printing & Stationery
Rent & Rates
Commission on Sales
Audit Fees

Free Samples

Interest on debentures
Depreciation

Bad debts

Directors fees
Formation expenses

Sundry expenses

Net Loss (2,92,000 — 2,80,000)

2,80,000

1,44,000
48,000
8,000
7,200
32,000
4,000
8,000
12,000
16,000
3,200
4,000
4,000
1,600

2,92,000

12,000

Additional Information:

a) Sales upto 1-7-2018 amounted to Rs. 3,20,000 and thereafter Rs. 4,80,000.

b) Rent was paid at Rs. 400 per month.
¢) Bad debts upto 30-6-2018 was Rs. 800.

Prepare Statement of Profit and Loss showing profit or loss prior to and after incorporation.

[P.T.O.
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Following is the Balance Sheet (Statement of Assets and Liabilities) as on 31-3-2019 of

G & Co. Ltd.: ,
Particulars Note Re.
I Equity and Liabilitjes:
1. Shareholders' Funds:
a) Share Capital 1 20,00,000
b) Reserves and Surplus 2 (-) 3,00,000
2. Current Liabilities:
a) Trade Payables 3 15,50,000
Total 32,50,000
II. Assets:
1. Non-Current Assets:
a) Tangible Fixed Assets 4 20,00,000
b) Intangible Fixed Assets 5 4,50,000
2. Current Assets: ' '
a) Inventories 6 7,80,000
b) Cash and Cash equivalents 7 20,000
Total 32,50,000
Notes:
1. Share Capital:
2,00,000 equity shares of Rs. 10 each 20,00,000
2. Reserves and Surplus:
Profit & Loss Account (Dr.) (-) 2,00,000
Preliminary Expenses (+) 1,00,000

Total

3. Trade Payables:
Sundry Creditors
~ Bills Payable
Total
4. Tangible Fixed Assets: Machinery

14,50,000
1,00,000
15,50,000

—
—20,00,000
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5. Intangible Fixed Assets:

Goodwill 4,00,000
Patents ,50'000

Tot '
al 4,50,000
- Inventories; Stock 7,80,000
7. Cash and Cash Equivalents: Cash-in-hand 20,000

Draft a suitable scheme of reconstruction for reduction of share capital which would help the
company to reorganize on the following basis:

a) To write off completely Goodwill, loss balance, preliminary expenses and patents.

b) To depreciate machinery by 10%.
¢) To reduce the value of stock to Rs. 7,30,000.

Also give the journal entries required to 1mp1ement the above scheme and redraft the Balance
Sheet.

[P.T.O.
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