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SECOND SEMESTER B.Com. DEGREE EXAMINATION, SEPTEMBER 2020
(Revised)
ECONOMICS
Paper I1
(Managerial Economics)

Time : 3 Hours] [Max. Marks: 80

All sub-sections should be answered continuously.
Draw diagrams wherever necessary.
All Sections should be answered in the same answer book.

Section A - (Marks : 10 x 2 = 20)

L. Answer any ten of the following questions in two-three sentences:
a)  State the meaning of Market.
b)  What is Reserve Price?
¢)  Define price discrimination.
d) What is 'dumping'?
e)  Who is the propounder of Monopolistic Competition?
f)  State the meaning of 'Oligopoly'. '
g) What is transfer price?
h) State the meaning of Pricing Policy.
1)  What is profiteering?
1) Find out the unit price.
Price/AR= Rs. 20
AC=Rs. 16
k) What is depression?
1) Mention any two effects of business cycle.

Section B — (Marks: 3 x 5 = 15)

Answer any three of the following questions.

E L

Explain the price-output determination in very short period under perfect competition.
What are the features of Monopoly? Explain.
Explain the features of 'Oligopoly'.

Write a note on 'administered price'.
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6. Explain the features o | ‘ |

7. (Calculate accounting profit and economic profit from the following data:
T Rs.

[ Particulars 5

a) Sales Revenue 60,000
b) Production Cost 40,000
¢) Depreciation charges 5,000
d) Advertisement expenditure 3,000
e) Miscellaneous expenses 2,000
f)  Wages for personal labour 5,000
g) Interest on own capital 1,000
h) Rent on own building 1,000

Section C — (Marks: 3 X 15 = 45)
Answer any three of the following questions in which Question No.13 is Compulsory,
8. What is price discrimination? Explain the price-output determination under discriminating
monopoly.
9. What is Price leadership? Explain its reasons and advantages.
10. Explain the objectives and methods of pricing policy.

11. What is profit management? Critically explain the Innovation theory of Profit.
12. Define trade cycle and explain its various phases.

13. Caselet:

A firm has demand and supply schedule as given below. It has to determine the price for its
product on the basis of demand and supply in the market.

Price in Rs. Quantity demanded (units) Quantity Supplied (Units)
100 10,000 6,000
200 9,000 7,000
300 8,000 8,000
400 7,000 9,000
500 6,000 10,000 F
Questions:

a) Draw the demand curye and supply curves,
b) Show the equilibrium price,

¢) What is market form? Explain itg featureg
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