- SECOND SEMESTER B.Com. DEGREE EXAMINATION, APRIL/MAY 2019

Time : Three Hours

(Pages : 4 8100—B 41—II SC R—May 2019

Economics (Revised)
Paper II—-MANAGERIAL ECONOMICS

All sub-questions should be answered continuously.
Draw diagrams wherever necessary.
All sections should be answered in the same answer-book.

Section A

1. Answer any ten of the following. Each questions in two or three sentences :

(a)
(b)
(c)
(d)
(e)
63)]
(g)
(h)
(1)
()
(k)
(D

S R wo®

Give the meaning of market.

What is long period ? _
Mention fwo conditions required for equilibrium of the firm. .
What is reserve price ?

What is natural monopoly ?

What is meant by first degree of price discrimination ?
Define selling costs.

Give the meaning of pricing policy.

What is dual pricing ?

State the meaning of gross profit.

What is meant by profit maximization ?

Define business cycle.

(10x2=

Section B

Answer any three of the following questions.
Each question carries 5 marks.

Distinguish between “market price” and “normal price”.
Explain the types of monopoly.

Discuss the advantages of price leadership.

Explain the features of monopolistic competition market.

Explain the preventive measures of business cycles.
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7.

10.
11.
12.
13.
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Calculate accounting profit and economic profit from the following data :

Particulars Rs. in crores
(a) Sales revenue .. 24,000
(b) Cost of raw materials 6,000
(c) Depreciation charges - 2,000
(d) Advertisement expenses obe 1,000
" (e) Taxes paid to the Government ... 2,000
(f) Rent on own building 3,000
(g) Interest on own capital 2,000 ,
(h) Wages for personal labour 3,000 ’
(3 x 5 = 15 marks)
Section C

Answer any three of the following questions, in which question N_o. 13 is compulsory..
Each question carries 15 marks. '

Explain and illustrate price determination in the short period under perfect competition market.
Discuss the price-output determination under monopolistic competition.

Explain the methods and objectives of pricing policy.

Critically examine the risk and uncertainty theories of proﬁt.'

\

Explain the features and phases of business cycles.

Case let.
Following is the demand and supply schedule of on industry, which determines the equilibrium :
Price Quantity demanded - Quantity supplied
(Rs.) (units) (units)
100 ... 6000 2000
200 ... 5000 3000
300 ... 4000 4000
400 ... 3000 5000
500 ... 2000 6000
Questions :

(a) Draw the demand and supply curves.
(b) Show the equilibrium price and quantity.

(¢) What is the market form ? Explain its features. '
(3 x 15 = 45 marks)
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