Time : Three hours

1094-A21-ISC-R-N-18

B.Com. DEGREE EXAMINATION NOVEMBER 2018.
First Semester
Paper I - FINANCIAL ACCOUNTING - I

(Revised — New)
Maximum : 80 marks

Attempt all Sections according to internal choice.

Use of simple and programmable calculator is allowed.

SECTION A — (10 x 2 = 20 marks)

Answer any TEN of the following questions :
Wetor ®3) JFnvrt evddD

(a)

(b)

(c)

(d)

(e)

()

(g)

(h)

(i)

Who is insolvent partner?
DTYERCC JewWT adpTL?

What is Royalty?
oazs.-o'a. dowTBeTO?

Under what circumstances do you apply “Decision in Garner Vs. Murray’?
QIR ZoTPFBY MEFot Vs. ST, AabDOIR), 8ed3Bx0207

What is recoupment of shortworkings?
B deddohn) Sreen ISRBIFHTO owded?

Why do you prepare Total Debtors Account?
wid), FOMTC mscmaigl ey H¢ 30dR0I0?

Give the entry for transfer of loss on realisation.
SRdestnme)otnnS FoN0DLPY, IrFabIL RCT Baez e JeaDd.

What is meant by “Purchase Consideration”?
DBed I dowderd?

State any two merits of single-entry system.
5T FSwesd :3:30301) 03RR)TTCR SR emmwﬂdaﬁ% 3930,

When do you prepare ‘Memorandum Joint-Venture A /c?
BT ok :gsdmd :\Jzo:4czdai\‘»gt ad»=en 3aiRdRD7?
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()  What is meant by “Piece-meal distribution”?
‘IR s 30" dordery?

(k) What is Joint-Venture?
%okl Som3 :{sda;ad 0TBeRO?

()  What is “Dissolution of Partnership”?
“TwedEoh JRWER” dondery?

SECTION B - (3 x 5 = 15 marks)

Answer any THREE of the following :
Uewan S0A0d BBV euzdLd :

2. Distinguish between Partnership Firm and Joint Venture.
Seewnedd 3 zoks DL RN ML JZANYR), wEod.

3. Gagan and Parikshit were partners sharing profits and losses in the ratio of 3 : 2.
On 31.12.2017 their Balance Sheet was as under :

Balance Sheet as on 31.12.2017

Liabilities Rs. Assets Rs.

Creditors 24,000 Plant 85,000 ¢

Bills Payable 34,000 Stock 42,000

Reserves 22,000  Debtors 30,000 -

Capitals : Less : RDD _1,000 29,000 |
Gagan 60,000 Cash 14,000 |
Parikshit 30,000 90,000

1,70,000 ©1,70,000

. The partners sold the business to Manjeshetti Co. Ltd. The assets and habﬂmes
- were taken over by the company at the following values :

Rs.
Plant 82,000
Stock 55,000
. -Debtors ' 28,000
Goodwill *' - 15,000
Creditors 21,000
Bills Payable 23,000 !

Calculate Purchase Consideration.

B
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Ann® 3y Fdegs® TewmCTINR), eyl FAOLRY, 3 : 20 FRRHIA Fotks.ew) InaY. ¥3o
VB3 B3T Deos 31.12.2017 dord B gY¥NT0ID :

31.12.20170 opesl I8¢

BRBMmOSrD gw. e2rieh o,
ANt 24,000 WFC 85,000
%od3E, Boodrd 34,000 WWI® 42,000
WOBTY ! o3 : a‘aoo.gp.%d

alatou 60,000 sogodnay Aprieb 1,000 29,000
1,70,000 1,70,000

TEOMRTT 33 oLy oo BE3, FoID Dob3 FIOt SRBIT ) FoTA
WHFR0TE 2 BRBMOENRY S50e), 8 FYNTod 2l :

o,
Bl 82,000
WO 55,000
BT 15,000
zdridd 21,000

DR JPQIR), 0B &BO0DD.

Ram, Rahim and Karim are partners sharing profits and losses in the ratio of
2 : 2 : 1 respectively. They decided to dissolve the firm and their capital balances
is as follows on the date of dissolution.

Ram - Rs.60,000, Rahim -3% 50,000 and Karim - Rs.20,000
Calculate the excess capital of the partners.

T3, Bl ) FOED HLWITTND, g ) HAOLI), 2 : 2 : 1 eI,
OROT TN Bowte)3uad. ¥3Ty Teewnedd F030LOR), DRBFFQL IFFOAFY FI) &3
WOBTYR) rzedab Dwo058, B FYNT03 :

Tl — 8. 60,000, T&exb — dw. 50,000 8ded — Be. 20,000
J9e0TP00 623.3?6 WOBTIYI), FoBO LROD.
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Mrs. Gowramma furnished the following particulars and request you to find out»
closing capital :

Assets and Liabilities : 31.12.2017
4
Sundry Creditors 36,000
Bills Payable 20,000
Bank Overdraft 18,000
Bills Receivable 25,000
Debtors 40,000 "
Stock 70,000 ) |
Plant and Machinery 40,000
Land and Buildings 60,000
Cash in hand 1,000

PO IS InbINYR), wENBD  Bore Swsobhd wodmed Fodd HRabEew |
32¢0B.R0BTTW

es2ried 03) BABMOFHW : 31.12.2017
dw.

7 Oridd 36,000
sy, sodrido 20,000
209,05 LS, 18,000 ‘;
2038, Bookrieh 25.000 |
erpde 40,000 ;;
(AT 70,000 |
odod eigde 40,000 | _ ﬂ
Pado 3 sty 60,000 ,-
Brich § 3o 1,000 !

4
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Mr. Salaman a Professional author of Financial Accounting has entered into an
agreement with Popular Publication House, Gadag on 1.1.2012 for publication
and sale of books. The terms agreed were as under :

Royalty payable is at Rs.20 per copy.

2.  The author is to be paid the minimum rent of Rs.60,000 p.a.

3. Each year’s excess of minimum amount over Royalties earned is recoverable
out of the surplus royalties of next two years only

The following are the particulars :

Year ending No. of Books sold

31.12.2012 2000 copies
31.12.2013 2800 copies
31.12.2014 3000 copies
31.12.2015 3200 copies
31.12.2016 4000 copies

Prepare Royalty Chart.

5593, HROLE F3DC SeTOT . FOYN® T FHFT 5088008 TRF)O0* JNFBT® BT,
non a3d00dn Bmeos 1.1.2012 domd Hsnd Ipess ) Invet IRBwW wIoT
IR BEA0RTIIT. wIOTT FLIFNL 8 FYNT0sI

1. 333380 vonm S U, 20.

2. SeasdN 3AE wedH womd SAFY, 0o, 60,000 SRBETIIR)T.

3. 3333 o3 BRp BIF wBMALEY FoBI 2 IZFRYE, Freed IR
gt 230Uy, BB : o

Bdited)3 S3F S0k SRR I8N ﬁo:dé

31.12.2012 2000 @ 3ried
31.12.2013 2800 @3rieh
31.12.2014 3000 @3ried
31.12.2015 3200 B3ried e
31.12.2016 4000 B3rieo
Con Tedadon 30400, o
5
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Mohan and Devraj are partners sharing profits and losses in the ranq of 2 :1
Their capitals as on 1.1.2018 were Rs.30,000 and Rs.15,000 respectively. The
reserves and accumulated losses in the Balance Sheet as on 31.12.2017 were
Rs.9,000 and Rs.12,000 respectively.

Find out the Capital ratio of the partners.

SeEs DI DeIoer meLmOmAR) oy ) BAOLI), 2 : 10 eROTIBY,
Bttt 3wad. BWe0s 1.1.2018 Domb 8Y wormeysy) G, 30,000 Fne dw. 15,000
eRTITN c3d. BEeos 31.12.2017 domd wEed I3Fabd ToNk, P Bone
Boied, e uIBOLS BN BRITIOeN Be. 9,000 Forie B, 12,000 ACIT.
TILLWITT WoBTY OROTIII), FoR> LAWY,

SECTION C - (3 x 15 = 45 marks)

Q. No. 13 is compulsory. Answer any TWO of the remaining :
agql 02 13 a‘uaoobaahd. TLTI)YY Wewads DOBWY, Hu3d2D. :

Vedavathi, Swati and Vijayakumari are partners sharing profits and losses in the
ratio of 2:2: 1. Their Balance Sheet as on 31.12.2017 was as under :

Liabilities Rs. Assets Rs.
Creditors 95,000 Land and Buildings 77,000 !
Profit and Loss A/c 35,000 Machinery 65,00Q
Capitals : Furniture 55,000
Vedavathi 80,000 Stock 76,000
Swati 80,000 Debtors 20,000
Vijayakumari - 15,000  Cash 12,000
3,05,000 3,05,000
They decided to dissolve their partnership firm and the assets were realised as
under ;"
T
Land and Buildings 85,000
Machinery 55,000
Furniture 46,000
Stock '- 82,000
Debtors 15,000

All hablhtles are paid at their book values, Vijayakumari became insolvent.

Closc the books of the firm according to decision in Garner Vs, Murray.

6
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Sewons, W 3y DwodBoINOOTD TeemCoNdy, oy B0 FaInYsy 2:2: 10
OROTIIBS Bordd.euyScd. Breod 31.12.2017 dorb u3d uges S8Faln & dYATodcHI :

BAFPBMOINRD

5dncy
ooyl R0I) I, 03
woBJVneL :

Semo=d

prtt

o
As0HBOS W00

O3 3 FoZODLIY JRwES  IPBEV

@

sndesgearteoldss :

PR ) FLIAMEL
003e,cBTT
&CBRCTTON
AEETIY

TOMTT

ow.

95,000
35,000

80,000
80,000

15,000
3,05,000

4
85,000
55,000
46,000
82,000
15,000

e}y
Q0 Fo3) BLiErieh
0d>03,2,eB0E
dedRcITon
TOTR
pr1TarleleV)
g

op.

77,000
65,000
55,000
76,000
20,000

12,000
3,05,000

IBRFNTH Tore AWM S YA

DER BABNOOINITY S0 WeSodrod 108 INEPNS, 20HBIRR0 BsePadRNT. -
PR Vs. 308, dperddod BoBoh BRERYs), wim 38R0, |

Sudhendra, Yogendra and Rajendra are par
the ratio of 2:2:1. The following is the B

31.12.2017, when they decided to dissolve the firm :

Liabilities

Creditors

Bills Payable
Sudhendra’s Loan
Reserve Fund
Capitals :
Sudhendra
Yogendra
Rajendra

Rs.
1,20,000
80,000
20,000
20,000

1,60,000
1,40,000
60,000

6,00,000

Balance Sheet as on 31.12.2017

Assets
Land and Building

tners, sharing profits and losses in
alance Sheet of the firm as on

Rs.
1,20,000

Plant and Machinery 1,30,000

Stock
Debtors
Furniture
Motor Car
Cash in hand

1,10,000

1,20,000°
60,000 -
40,000
20,000 '

. - ’

6,00,000

I __
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It was decided to repay the dues as and when the assets realised. The details of
realization are as follows :

1.1.2018 Rs.1,90,000
1.3.2018 Rs.70,000

1.5.2018 Rs.1,70,000
1.7.2018 Rs.1,30,000

Prepare the statement showing distribution of cash.

oo, aleerteon, o) Datdeon Uty TeoEedoeia), Tey S Fedriddy 2:2: 19

ERTIITA, Bow AT, Breos 31.12.2017 domd 833 BoFobm) IFBFRD AGF O
U330 egea B38odn YRR :

31.12.20170 epes! 338

BATMDSEL ow. TNV o
ONT 1,20,000 PR ) sIEned 1,20,000
3.0w38, Boodrith 80,000 MRNC 3 abodaeIBIN | 3 g
RoPeod, meo 20,000 SR 1,10,000
B0k, A 20,000 OO 1,20,000
WOBTIIE : SedResssn 60,000
oBeod, 1,60,000 =Rctd 53dh 40,000
olecrteod 1,40,000 SN 20,000

Dazieod, 60,000
£6,00,000 £ 6,00,000

TRELTPUT adodR) e SR0sk I8 women TTIBL ICIPEALR o3 S0 AIoRY
Q 0

B 59NT03S :

1.1.2018  g». 1,90,000

132018 o 70,000 :
1.5.2018  d®. 1,70,000

1.'7;.2“01'5 g, 1,30,000 ,
Sric Botss SR 3030020,
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10. Vl'il'lda3 Sandya and Nandu carry on business in partnership sharing profits and
losses in the ratio of 3:1: 1. On 31.12.2017 they agreed to sell their business to
Saroja Co. Ltd. Their position was as follows :

Liahilities

Creditors
Bills Payable
Capitals :

Vrinda

Sandya

Nandu
Reserves

Rs.
1,20,000
60,000

1,80,000
1,60,000
1,40,000
1,00,000

7,60,000

Assets Rs.

Cash 20,000
Debtors 1,90,000
Stock 1,56,000
Land and Building 2,44,000
Plant and Machinery 80,000
Furniture 70,000

7,60,000

Saroja Co. Ltd. agreed to takeover the assets as under :

Debtors

Land and Building
Furniture

Stock

Plant and Machinery
Goodwill

Rs.
1,80,000
2,70,000
56,000
1,64,000
68,000
66,000

The company also agreed to takeover the Creditors and Bills Payable at
Rs.1,10,000 and Rs.50,000 respectively.

The company paid 40,000 equity shares of Rs. 10 each fully paid and the balance
in cash. The expenses of sales (Realisation) is Rs.8,000.

Prepare the necessary accounts in the books of the firm.
3009, B0y o3 Sory TeeuMmedE B0 SERERY, oy Fedabmy 3 : 1: 1 exbme3nd Bord
B0e) 3030, BPe0d 31.12.2017 Cord 33 FIHTIR, AR 80. Q. @301t S5ecL)usord
3e3F DT, ¥ST JSH0T 23 o 39NT03s :

BHATBMROBNL

s gLV
QB3I Boodreo
WOBTUL

Sdom

)

somy
N

g.

1,20,000
60,000

1,80,000
1,60,000
1,40,000
1,00,000

7,60,000

e
s
TOMTT
Womw
e 0IJ) TR

RIS 03 odod,e380

SedRCTTO NG

oR.

20,000
1,90,000
1,56,000
2,44,000

80,000

70,000

760,000
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ABRCL Bo. N.0I0 UANVRY, 81 BURTod IrcuseY & P,000T :

oW,
FPOMOT) 1,80,000
B I B 2,70,000
deBRCTET ey 56,000
AETTO 1,64,000
0 3y 0o, eTT0D 68,000
ST ) 66,000

FoIA0D AN 303 amsssd Soo&ridaizt gw. 1,10,000 33 Tw. 50,000 ecozgsomen
u.':i)s.fao&d.

503030 . 108 S Belab Rogypnr e=dsd 40,000 ’2%&3 Bedoney Fone wWod
YT BRBL BesRe deren WY, @ DY woF . 8,000 GAE.

Rogob FFAO B8 aredrivay 30IROLE.

Sunanda kept her books under single entry system. During the year ended
31.12.2016 her cash transactions were as under :

Receipts Rs.

Payments Rs.
Opening balance 48,000 Salaries 22,000
Cash Sales 30,000 General expenses 4,000 )
Received from Debtors 1,92,000 Rent 10,000
Drawings 32,000
Paid to Creditors 1,70,000
Closing balance 32,000
2,70,000 2,70,000
The assets and liabilities were as follows :
Assets and Liabilities 1.1.2016 31.12.2016
Rs. Rs.
Creditors 26,000 24,000
Debtors 14,000 14,000
~ Stock 20,000 1,20,000
Buildings 2,40,000 2,40,000
‘Machinery 50,000 50,000
Depreciate Machinery By 10%. '
Prepare Trading and Profit and Loss Account and Balance Sheet for the year
ended 31.12.2016. .

10
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ROTowe 33, YZeYR), v FSoes wqasanq 2300V, Brsos 31. 12.2016¢, dwnrteomod
¥30 Insy SSHIOND Bt gYNT03s

2653 os. ToR3ried ds.
0o Be, 48,000  SreONW 22,000
Sricy Swoeks 30,000  FORRF Suficd 4,000
OMTBE IBBR 1,92,000 wean 10,000
31;031% 3!15.)&00&!3% 32,000
Tdnon mﬁ&’oﬂbo 1,70,000
03 8o, 32,000
2,70,000 2,70,000
O30 eried R03) BABMEdERW B FYNT0:S :
esnied S03) BeSMedERW 1.1.2016  31.12.2016
dA. de.
AN 26,000 24,000
TPOMROT) 14,000 14,000
TR 20,000 1,20,000
St3@Erie 2,40,000 2,40,000
adbodp ez el 50,000 50,000

odbod e cvsened Soeed de. 100 335¥ 3riad.

B. 31.12.2016%, 8.08Me0B03 T R3) Uag FoH SR, W3 I LS BFOLRY,
3032020

Parikshit and Anush entered into a joint venture agreeing to share the profits
and losses in the ratio of 3:2. Parikshit purchased goods worth Rs.38,000 and
sent to Anush. He paid Rs.3,000 for freight, Rs.2,000 for insurance and Rs.1,000
for octroi. He received a draft of Rs.18,000 as advance from Anush. Anush also
purchased goods worth Rs.28,000 and spent Rs.1,500 as advertisement and
Rs.1,000 as selling expenses. Anush sold all the goods for Rs.80,000 and sent a

bank draft for the amount due to Parikshit.

Prepare necessary ledger accounts in the books of both the parties.

Toegs® oY) GRII %okd RBY IIHC INBe IPors INB, vy ) BN,
3 : 20 uxoT3nY, H0udeY,ed wHTT. BDeF*RO dwe. 38,000 ;i)’acgsd 36&71%1;‘ D0ed2
OB FLABR, US> dwe. 3,000 Med wedtred, de. 2,000, Ao Fane Be. 1,000,
20851 BobiHRY. B3 eRZT de. 18,000 IPeE w,05* BooBad), Ivor@men
:Idm’r\b osoade tw. 28,000 ;ii'acd ,,da;rwm a)Bca,adab BN df.) 1, 500 msm
IRTT DOENVIT BLITOTTO. emam DR 3~am‘ab gdwe. 80,000 Ao d}abdm mrifa
J0egz* At wod QLT ﬁead 33,08 a)oaoi)ab ﬁ’%b&o.oddo :

- a0 Pyonden, 3:386833 msﬁdag 38010,

11

Scanned by CamScanner




1094-A21-ISC-R-N-18

13. Case-Study (Compulsory) :

Govindraj mining company took a mine on lease from a landlord at a royalty of
Rs.20 per tonne of coal raised with a minimum rent of Rs.50,000 p.a.

The other terms of agreement were as follows : '

(a) Each year’s excess of minimum rent over actual royalties earned shall be
recoverable out of the excess royalties of next 2 years.

(b) In the event of strike, minimum rent be reduced proportionately to the

period of strike.
The output for the four years were as under :
Year Output in tones
2014 2,000
2015 2,200
2016 2,800
2017 (strike for 3 months) 3,000

Prepare following accounts in the books of mining company :
(i Royalty Account

(i) Landlord Account

(iii) Short Workings Account

ReedodTses RedmdE BosAoby, Ll eRnAEAE realm Meesrt SBBH. de. 50,0000

303 wifoleodt J3 it doeek euBBIN B, 20 Tod Tae, ACRBWNT. F020F 73T -

808rieh B $9NF03S : |

(@) I3 33 CeEmB03 BB 8O, WBNODR), S0BR 2 IFNVe, Doz Bemwert Inwen
SnBeL BSTBICIL.

(b) SwdPrdootwmn, A0FTE  IAFBO, Y wdlabIy  YRWIBIOH
BARR YR WBITING.

o), IRFT suFEHod B FYNT03H

S v LRNve),

2014 2,000
2015 2,200
2016 2,800
2017 (3 3oni¢ 3030) 3,000

nedmedd Fozdod Jgerdd o dUns 3nYR), 3041040 :
(1) mwﬁams

(i) PeIndess 03

(i) oD 02 wed
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