Time : Three hours

7094-A21-ISC-R-N-17

B.Com. DEGREE EXAMINATION NOVEMBER 2017.
First Semester
Paper I - FINANCIAL ACCOUNTING - I
(Revised)

Maximum : 80 marks
Attempt all Sections according to internal choice.

Use of simple and programmable calculator is allowed.

SECTION A — (10 x 2 = 20 marks)

1.  Answer any TEN of the following :
Uetow B3, 603D :

(a)

(b)

(c)

(d)

(€)

(f)

(g)

(h)

Mention the methods of piecemeal distribution of cash.
/RO BeBO AT obh 3da3ﬂ¢m*udo&)&

What are the accounting balances recorded in the deficiency account?
01pS 0IRS wedne Sevrid) 3,003 a3 0dd FIeDITIT?

What is the order (priority) of distribution of cash as and when cash
received?

03— adsemen SRR WoBBRE) RS 8B 3ridd 30T IRBRrIFHTO?

What is the net asset method of calculation of purchase consideration?
ISY ene 3!303&1):21 3,007 WS0dRY, FoB LBALLFHT oTTeRO?

Pass the journal entry for settlement of purchase consideration paying by
shares, debentures and cash.

D0ed :&3‘0%:5513[ Beoorish, Buowvbrish Fone FNW BAITEY VBT FowoRDAIT Bocese
c:aa)drwagl w30,

What are the types of single entry system?
&8 g3wed ITdod J5e0neb adRHI)?

State any two merits of single entry system.
o8 JSved Sr%@ab HORB> T 0leenInds), wdoLO.

Write any two distinctions between partnership and joint venture business.
Farlaviartel z.’oﬁ@ Hone Wotd TIINC qj;iaadmf ROV Wemard 0B 353'%3””“&
w30O.
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(1) Who is Lessee/Tenant?
WBNTT / iteedet 20B8 0dncy?

G) What is mining royalty?
ned oamz:aaoddcm?

How is the minimum rent calculated in the event of strike?
S0E0 P SBTrt 33, wedradsy, 0dna Bed Fom) LBOLERHTHTO?

() Why the realisation account is prepared?
Sribeson wedob) 235N 30d00RITIV7

SECTION B — (3 x 5 = 15 marks)
Answer any THREE of the following :
BINTFHNY wetad Soevy, Hu3dDAD :

A, B and C were three partners who divided the profits and losses equally. On
the dissolution of their firm the Balance Sheet stood as under :

Liabilities Rs. Assets Rs.
A’s capital 45,000 Cash 37,500
B’s capital 7,500 Profit & Loss A/c 9,000
Reserve Fund 24,000 C’s capital 15,000
Realisation loss 15,000
76,500 W

C become insolvent. Calculate capital ratio of solvent partner.

3, D oI 3 TILWTTNRY, RY-FHIANYR), FoTeN Borddow) 33T, 33 B0 DRWeROTN
& 8¢NS03 BT Ve B3 ACIT :

BASMmdEND ow. AN 3R,
‘' E WOBTY 45,000  ®nw 37,500
S woBdTY 7,500 ooyl S0 IF, a3 9,000
00043, 9 24,000 ~Nuuodmd 15,000
drzES oD Ha 15.000
76,500 76,500

3y Toenmednd DTeYaiRNIe. D59 03NT TeeLTTUT WOBTY OROTIITE), 50RO HLBAWD.
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P, Q and R are partners sharing profits and losses in the ratio of 4 : 2 : 1
respectively. They decided to dissolved their firm whom their capital balances
stood as follows :

P-%60,000; Q-% 32,000 and R-7% 26,000

and reserve fund was ¥ 21,000.

Find out surplus capital.

P, Q 33 R 230y m0ewnetosNmed. ey 203) BVOLB) BRZZoN 4 1 2 ¢ 10
IRPCI, F0uELY,IY. 3 WoBTYRW B BYATodwan B30y 33) HeewmedE Rz odr),
DIVFIED adtbz,mad :

P - gk, 60,000; Q - dw. 32,000 3 R - 8w. 26,000

0B 20908 APl B, 21,000 RTLIT.

62,&)”36 WOBTY TFor &HBOWDY.

Akash Co. Ltd. was formed to takeover the business of a partnership firm in
consideration of following :

(@) Toissue 2000, 12% Debentures of ¥ 100 each

(b) To issue 5000, equity shares of the face value of ¥ 100 each at a discount of
% 10 each (per share)

() To pay costs of ¥ 3,50,000

Compute purchase consideration.

B Ut ems® IAE Wt TeenmdEe 30#301) qsdmdsz&l DOCRY 358° To. cD.an

TIRING :
[)
(@) 2000, 12% Blowone @Sodfaodi% gdn. 100 Bo3 QerdoF)mon

(b) 5000, B8k Becorids) te. 1000 InDWSLLOBH B3 BedT Roeed B, 10 38ty
(B0dR03) WeIrt DerdoHwan |

(c) Gw.3,50,000 Brcd B JeBdoFHwon

2T F52T DD WS Ford LRV,
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Mr. Arun kept his books under

liabilities are as follows :

Land
Machinery
Stock

Debtors

Bills Receivable
Cash

Creditors

Bank overdraft

Outstanding expenses

Ascertain the opening capital of the business.

4
56,000
37,000
45,000
23,000
15,000

1,000
21,000
4,000
2,000

7094-A21-ISC-R-N-17

single entry system on 1.1.2016 his assets and

Q. ¥BLLTSTH 33) dIp Q’)}jﬁﬁ#d\)ﬂl DF-FI30es BB30Y qe3oHI. B. 1.1.2016 dord
OT0 S-BRBMROBNL ot YAT0SS :

(AVoRAN)
obod e e80T
3080

FOMNTTL

WO3F, BB
[N

zdndo

WR,05° (1o BT,
Beruiesan Jwrieh

ISV 00YT WOBYIR), Foro LBAD.

gde.

56,000
37,000
45,000
23,000
15,000
1,000
21,000
4,000
2,000

Harish and Kotresh are in a Joint venture sharing profits and losses in 2:1
respectively. Harish bought goods costing I 1,00,900 and sent the same to
Kotresh incurring expenses of ¥ 3,000. Kotresh provide goods value of 7 48,000

from his stock. Kotresh paid ¥ 2,000 for storage and ¥ 1,0

00 for sales expenses.

Kotresh is entitled to commission at 12% on sales. He sold the entire goods for

¥ 2,50,000. The accounts were duly settled.

Prepare Joint Venture Account in the books of Harish.
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B0e8 ) detdeB 3B-mBY SSH0TIR), eyl ) FAoBY, 2 : 1 Tod Fordded,en
2ABAORTIT. 303 S, 1,00,000 e ATBNYR), BR0B> B,0td BN Tebdbd oBIT]YE F03)
A0BY Febdbzen dwe. 3,000 DROFNYR, ORI, Botd e 37 89FHor twe. 48,000 IRQT
ROBOINYR) wENRZYS. B0k8e3R0 ITBONY WomAMA Twe. 2,000 Horie B, 1,000 IR0
SUSR), AeBEIT. L8R InokE Foeet de. 12 B BeIH vBFd BRODIY. LI
R, FTBORYR, 8. 2,50,000 RYR Inoets SBOFI. IR, ZOSBEL0RTT.

WOoL3 ZBI ;Da.:-!o.i)ﬁ?’l 300702, 08T F)33TY.

Apeksha Publications, Hubballi, agreed to takeover printing and sale of a Book
from the author Smt. Ratna on a royalty of T 10 per book printed and sold with
the minimum rent of ¥ 25,000 with power to recoup the short working during
next three years.

The books printed and sold during first five years are as follows :

Year No. of books printed and sold
2011 1000
2012 1500
2013 3000
2014 4500
2015 2500

Prepare Royalty payable chart.

gedd §eod O3 AI00W HFT IVRY IR0 IRBT wIwE, vleg JFET I
2BROBRY, I3 FT BB - IR0E e T 10 Tod OotsRER0BN SedTd B,
el .08 JAFY, dw. 25,000 TABFTdeodt BoR> g0dadbd) Swods Joedd
S3eridd Szed IprROS VPTC BH0RTOIW !

e 050 IRFAVS BFFNY FJ0TH Fore I00eks B FYNT03d :

I3F SR Bore SN0 IPRT
RN Foaknie
2011 1000
2012 1500
2013 3000
2014 4500
2015 2500
mmﬁdwqdwagl 303500%0.
5
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SECTION C — (3 x 15 = 45 marks)
Question No. 13 is compulsory. Answer any TWO of the remaining :
33, 13 smabmehdy, as0vuRnee wemd S0, 6u3020 :
Ganganna, Rajanna and Manjanna were partners in a firm sharing profits and

losses in the ratio of 4 : 2 ; 3. The following is the Balance Sheet when they
decided to dissolve the firm :

Liabilities Rs. Assets Rs.
Capitals : Ganganna 2,00,000 Cash 15,000
Rajanna 1,00,000 Debtors 80,000
Manjanna 6,000 Bills Receivable 15,000
Creditors 20,000  Stock 50,000
Bills Payable 9,000 Machinery 60,000
Profit & Loss A/c 45,000  Furniture 10,000
Buildings 1,50,000
3,80,000 3,80,000
The assets realised as follows :
4
Debtors 56,000
Stock 36,000
Furniture 5,000
Bills Receivable 10,000
Machinery ‘ 52,000
Buildings 1,16,000

All liabilities are paid at book value. Manjanna became insolvent.

Close the books of the firm according to Garner Vs. Murray decision.

roriey, votsey JoI) Boowey 20B) TeOMedF Tk ad TPMCONGY, O3 oyl I
S3FSy 4 1 2 3 BBREE, BowBLWN,TAD. BI IJ) 30:-.1@«353«{2L ABwER Indledord
20003001 B30 VEeS I8 FYNT03T

BSOS gR. LMD -7 dw,
_ S
woBmeYned : ot 2,00,000 s 15,000
~

oowe), 1,00,000 80,000
R0t 6,000  WO3T BoBrith 15,000
29nc> 20,000 ~ RR™ so’ooo
8RBT, BOORT 9,000 e 60,000
o3 ) T, o3 45,000 + SORCIT0N 10,000

SkER ’
S _1,50,000
_3,80,000 _3,80,000

6
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nﬂsgmo @ dYNTod srnbedonrteods

(4
pr1SlarTele ) 56,000
ATYTTNG 36,000
I o Vol fo i) 5.000
2038, BB 10,000
0o ,cTBBT 52,000
st 1,16,000

R, a&mr&mbsﬂvdgl Svadeodbod 108 InBdeRNS. So0zeRd BeYoiRATL.
MeSFO* Vs, 3000, 230 der adngdl mx@w FHRTridh wIRH ZZP22D.
Arun, Apeksha and Akash carry on business in partnership sharing profits and

losses in the ratio of 4 : 2 : 2 on 31.12.2016. They agree to sell their business to
Angadi Co. Ltd., their position was as follows :

Liabilities Rs. Assets Rs.
Creditors 60,000 Cash 15,000
Bills Payable 30,000 Debtors 1,20,000
Capitals : Arun 1,50,000 Stock 1,10,000

Apeksha 1,12,000 Land and Building 1,65,000

Akash 98,000 Plant and Machinery 80,000

Reserves 50,000 Furniture 10,000
5,00,000 5,00,000

Angadi Co. Ltd. agreed to took over the assets as under :

L4
Debtors 1,05,000
Land and Building 1,75,000
Furniture 5,000
Stock 90,000
Plant and Machinery 72,500
Goodwill 45,000

The company also to take over the Creditors and Bills Payable at ¥ 77,500.

The company paid 30,000 equity shares of ¥ 12 each in fully paid and balance in
cash. The expenses of sales (realisation) is ¥ 4,000.

Prepare the necessary accounts in the books of the firm.
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Oon, vdem ) uEE* TweLMdT B0% O, SBDIBY, oo3-BRoR) 4 & 2 : )
UROTITY, Boudewy3maY. B. 31.12.2016 Ford 3 FIHTIT wori® Fo. d.obdp

10.

SRTHord Ie3RDFA2WY :

30 qsdaadd zt.aa B 39NT03Ts :
B mOEH g, et da.
D/ 30,000 BOMCTD 1,20,000
WOBTRYRW : 8o 1,50,000 RO8 1,10,000
es33ego 1,12,000 ¢ & D 1,65,000
3508¢ 98,000 S & 20 80,000
AOCROVNY 50,000 SeBLRETTO i 10,000
»ond go. A.83%0 aérhia&gl B dJNTod 3!16&)&!3’%0.) ua'.gimo&d :
4
ROTRTTO 1,05,000
O & D 1,75,000
SHeBRCITO N 5.000
X0 90,000
& & 20 72,500
8(’3!—'50’3% 45,000

503N F2INTL I 50637, BooBRYY, de. 77,500 3!*(1)&01{/&) wABPORT.

g03da0 O 120 RwDdudod BoRpne TIIG 30,000 S Beority morte wod
SUIBER), BMRO CABHA BB wdd. 83 D8 DLoF B, 4,000 A,

303@0.1) DIBEY o33 ® odrids) 3017030.

Rashmi kept her books under single entry system. During the year ended
31.12.2016 her cash transactions were as under :

Receipts Rs. Payments Rs.

Opening balance 4,000 Wages 8,000
Fresh capital brought in cash 66,000 Salaries 3,000
Cash Sales 5,500 | General expenses 2,000
Received from Debtors 1,10,000  Rent 5,000
Drawings 16,000

Paid to Creditors 1,41,000

Closing balances 10,500

1,85,500 1,85,500
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The assets and liabilities were as follows :

Assets and Liabilities: 1.1.2016 31.12.2016

-4 4
Capital 33,000 =
Creditors 13,000 12,000
Debtors 7,000 7,000
Stock 10,000 60,000
Buildings 20,000 20,000
Furniture 5,000 5,000

Depreciate the buildings and furniture by 10%.
Prepare Trading and Profit and Loss account and Balance Sheet for the year
ending 31.12.2016.

08 33 Js, JHzsrida), o7 ISoed ﬁqaswdmfaé%d)sgd. . 31.12.2016%, soditeozod &30
IRBO SSH0TD B F¢NT03T

265371ed de. CEDITY 3.
uooyn Sex, 4,000 BPOND 8,000

X3¢, Ico8eodd) 16,000
O BIRE 1 41,000
Saash Sely 10,500
1,85,500 1,85,500
=30 ety S03) RAHMOdrich o SUNF0ss :
exrie> 03y Fesmdeney: 112016  31.12.2016

4 4
WOBIY 33,000 -
79noH 13,000 12,000
TOMUTD 7,000 7,000
ALET o) 10,000 60,000
&.L;Hm 20,000 20,000
e ReITTaNeD - 5,000 5,000

FeIErL =353) edpessonne Soeet Se 100 3TFY 3rioD.
®. 31.12.20163, BednteoEod aaézsad I oy BN BF, Wad ) vEed I3Tabay,
30350020.

Scanned by CamScanner



11.

12.
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Sangamesh bought goods of the value Rs.1,50,000 and consigned them to
Naveen to be sold on joint venture, profit being divided in 2 : 1. He paid ¥ 8,000
for freight and insurance and drew on Naveen for ¥ 80,000. Naveen paid ¥ 3,000

for storage and ¥ 4,000 for rent. The sales realised Z 2,40,000 and sales expenses
of ¥ 6,000 paid by Naveen.

The final payment is made by Naveen after deducting 15% commission on the
gross sales by bank draft.

Prepare the necessary accounts in the books of both the parties.

aonsdoes a3ty dwe. 1,50,000 SPQT F0sONYE) o> 03 TOBA :gsdmdd@ SJ0Tat3
SRBED AT RI0M TARY. BIC) YP-FANYRY, 2 : 1 Bod HousdeY,e0 2BP0BTIT.
3D B BN I3y BN dwe. 8,000 BeEiEe8 I 8ed WST Sved dwe. 80,000
0BT, WBBET. BT ST VBN Wam AN dw. 3,000 Harte wedrt de. 4,0008),
3RHETY. B3R ABe FTVBNYRY, B. 2,40,000 nert S0t INBTS. 3030 SPTEB S,
gp. 6,000 &) BICTVTITL VeBEIT. BIEW ST BB CTIT BOIT), wid), [0T oed
Be. 15 30eEw* I ouds BITY, 23,08 WPt 0030 T=eQAR .

2W0 3TNV I T wedrids), 303020.

Usha Ltd. Co. took a coal mine on a lease at a royalty of ¥ 4 per ton of coal raised
with minimum rent of ¥ 1,80,000 per annum, subject to the right of recoupment
of shortworking in the next three years. In the event of strike, minimum rent be
reduced proportionately to the period of strike.

The output during the five years was :

Year Output in Tons

2011 30000

2012 40000

2013 50000

2014 20000 (strike for 4 months)
2015 60000

Prepare the necessary accounts in the books of Usha Ltd. Co.

10
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o O, go. 7D SOTen ResodR, Meed LIow8, TABUITT. TozRR) T3 tR'r Bk, 4 Tod
2, B0, waBriody I3 IxFd, Be. 1,80,000 W3, I3 IaF CLRFO3 BB AR,
RBAOLT), 0B Jowch IRENVd, Seew INAT LITFY, EFERBINIE. I0FTE
SRCE), 303, B, eRTITIAD FRSMAYIRITNG .

2 IRFnY emaawdamm O $9N003T :

PR VRIS (LATA)

2011 30000

2012 40000

2013 50000

2014 20000 (4 3on¥ I
2015 60000

oV O. BoBIHIH yF8TS, We3e,T edriv), 3037020.

Case Study (compulsory) :

Madhu, Roopa and Sowmya were partners sharing profit and losses in the ratio
of 4 : 2 : 2. The following is their Balance Sheet as on 31.12.2016 :

Liabilities 4 Assets 4

Capitals : Madhu 40,000 Land and Building 90,000
Roopa 60,000 Furniture 50,000

Soumya 80,000 Debtors 40,000

Creditors 30,000 Stock 20,000
Bank Overdraft 10,000 Cash 10,000
Loan from Roopa 10,000 Profit & Loss A/c 20,000
2,30,000 2,30,000

It was decided to dissolve the firm. The assets realised as follows :

Date Land & Building Furniture Stock Debtors
2 2 -z z
31.1.2017 18,000 12,000 3,000 7,000
28.12.2017 19,500 10,000 5,500 9,000
31.3.2017 47,500 12,000 9,500 7,000
30.4.2017 38,000 8,000 8,000 6,000

(a) Prepare statement of surplus capital.
(b) Prepare a statement showing distribution of cash.

(c) Write the order (priority) of distribution of cash as and when cash received.

11
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I30e ¥giodbs (dEod I3)

B, A8 D) PI) TeomCo), wep-FILR, 4 : 2 : 20 IRPTY,
Borsdev) 3T, ¥30 v 333 31.12.2016 Sod & YA :

BoBMOBri ge. ey rieh oA
WOBJYNRD : 40,000 def & D 90,000
e Vo 60,000 2CBPCTTTE 50,000
PR, 80,000 TOMTTO 40,000
%odndo 30,000 TR 20,000
3,08 LI WP, 10,000 SO 10,000
0o 3008 oo TBTW, 10,000  ©P% o3 3T 008 20,000
2,30,000 ~2,30,000

TN :5.:’».)@}30'-.\'330313('\13l :)sz:’,r?omod. es3rieh S500etRoT B g9NTod &0 Fomo 0N :

Boeos DF & D SeBRCTTOR  DomyR TOOMPCT
3 % 3 4
31.1.2017 18,000 12,000 3,000 7,000
28.12.2017 19,500 10,000 5,500 9,000
31.3.2017 47,500 12,000 9,500 7,000
30.4.2017 38,000 8,000 8,000 6,000

(a) 62&3}30 woBY TE3odB), 30330020.
(b) Sn FowFod Se3odR), 3ad»OD.

() cdRI-cinzen Brvy WodREPY B0t SPBOS BF IR, WI0D.
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