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B.Com. DEGREE EXAMINATION NOVEMBER 2016.
First Semester
Paper I - FINANCIAL ACCOUNTING - I
(Revised)

Time : Three hours Maximum : 80 marks

Answer all questions with the strict observation of inner choice in each Section.
Use of simple calculator is allowed.
Question No. 13 — Case Study analysis is compulsory.
SECTION A — (10 x 2 = 20 marks)

1. Answer any TEN of the following :
Wesor B3¢, e300 !

(a) Why the realisation account is prepared?

Sndegsn aed vE 301PORIPY?

(b) Who is an insolvent partner?
DSePE 0 ToemeTdornd 03007

(c) What is piece meal distribution of cash?

{RsL e AI0FH d0BBeRO?

(d) State the Garner Vs Murray’s rule.
MRFT® . Z0T, DoLIONYTY, 392D.

(¢) What do you mean by purchase consideration?
DBeB 330 HoTTerv?

()  State any two objectives of conversion of firm into Ltd. company.

Zoewnediadbm), Qb FoSAadRN SBIFROST VB euE eBRYR) 3920.

() What is single entry system of book-keeping?
58 BI85, IGS DorTeRO?
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(h)  How do you calculate credit sales?

6VB) ZR0ILIR), Bert Bord HBALVIED?

()  What is Joint Venture?

‘235083 :;Sdmd’ ondesn?

() Why the Memorandum Joint Venture Account is prepared?

ASeTT 20t3 JIF0T 273 ¥ 3adPOR0§ed?

(k) What is Royalty? State the different types of royalties.
c;aasjoj DOBBERO? VG I 500 oazsﬁade}d.l 3920.

(I}  Pass the journal entry in case of irrecoverable short workings.

TORSO0D FeT30dh I3 endBY cdnRS Beez e wBaVAD?

SECTION B — (3 x 5§ = 15 marks)

Answer any THREE of the following :
e5an S0e0Y, su300 :

State the differences between Joint Venture and Partnership.

25083 d{sdmd 03 mwmbsojx?p.i) a’%sc‘sazszrie}abl=t 3920.

Arun, Basu and Chetan are partners sharing profits and losses in the ratio of
2 :2: 1 respectively. They decided to dissolve the firm and their capital balances
is as follows on the date of dissolution.

Arun - Rs. 60,000, Basu - Rs. 50,000 and Chetan Rs. 20,000

Calculate the excess capital of the partners.

0O, W Forie eIn TeeLMPTDd Loyl BRFS, 2 : 2 lkummsde?“ B30T aowﬁ.@vd%sad_
pinle ) mwmbﬁa’baﬁ& DIVFROS 36&3?“3(‘\1& %ﬁ.faoad% A0 DvoosEord eIy WOBY
8o, B FYNT03S :

@0 — BR. 60,000, WY - Be. 50,000 Be3T - Be. 20,000

SoedR HI0MY0T TVLOMTT BLIFO WOBTYIRY, BoB HRAVD,
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Shyam and Ram were partners sharing profits and losses in the ratio of 3 : 2. On
31.12.2012 their Balance Sheet was as under :

Balance Sheet as on 31.12.2012

Liabilities Rs. Assets Rs.
Creditors 15,000 Plant 50,000
Bills Payable 5,000 Stock 20,000
Reserves 15,000 Debtors 18,000 ' \
Lapital Accounts : Less : RDD __900 17,100
Shyam 40,000 ' Cash at Bank 17,900
Ram 30,000 70,000 ;

1,05,000 1,05,000

The partners sold the business including cash at bank to Praveen Co. Ltd. The
valuation put on the various assets was :

Goodwill — Rs. 30,000, Stock — Rs., 18,000, Plant — Rs. 48,000 and Debtors -
Rs. 17,500. The company issued 8000 shares of Rs. 10 each fully paid and
balance is cash.

Calculate the Purchase consideration.
FR,R0 3 TR0 HOETTNG) ey Ho0)Y, 3 1 20 FBR0BY, H0wERYYIT. ¥30
oS 333 Dweod 31.12.2012 Sord B F¥NT03W :

-

31.12.20120 o@esS 333

BmmoEi . esyneh o,
Erlopled) 15,000 =0 50,000
B,B3T, OB 5,000 WomE 20,000
&@r;:b 15,000 mooMeodd | 18,000
WOBTY : -— (-): Faoi)ob,’od
aalszﬁo 40,000 R080dRIT AR _ 900 17,100
oo 30,000 70,000 wRO8RAF v 17,900

"1,05,000 1,05,000
3
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TOMROT 33 euRRADTY, w0ITIOR. Irich BbITeN BJen M0LAZ FoTIVTOA

IPOCHTT. DG e3¢ PO €50 S FYAToS acs -

B — BR. 30,000,m0m%0 — BR. 18,000, ST — dw. 48,000 ®one FOMTT —
[~}

. 17,500. gomRdodn 0edrt 3303mA da. 108 Fnw wWelod 8000 Dpnrdd Bedonds),

) evdd BT, BRSO BRITE), DeBTT]O.

D0 dﬁ%é&dﬁom HBOD.

Ascertain the credit sales from the following particulars :

Debtors as on 1.1.2010

Debtors as on 31.12.2010

Bills Receivable as on 1.1.2010

Bills Receivable as on 31.12.2010
Cash received from Debtors

Cash received against bills receivable
Bills Receivable dishonoured

Bad debts

Discount allowed to debtors

Sales Returns

Reserve for doubtful debts

S Y508 ISONYoT VD), SPTIBT), FoBY HROD !

HOMTCY 1.1.2010 dotd
ROMTC 31.12.2010 dord
udsad &Eyodne 1.1.2010 dord

wWO3T, Boodrie 31.12.2010 Tord

Rs.
30,000
45,000
15,000
18,000
75,000
22,500
1,500
750
750
3,000
2,000

30,000
45,000
15,000

18,000
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oL.
ZOMTI0T & 75,000
203, Bo0RRY0T 2e502T =503 22,500
307, 300 20IF, B0BMD 1,500
FORO 5o© 750
TOMTAN Db Lecd 750
S0t IT3 3,000
FOBY SO Y 2,000

Santosh and Mahantesh entered into Joint Venture agreeing to share the profits
and losses in the ratio of 2 : 1. Santosh purchased goods worth Rs. 60,000 and
Mahantesh goods worth Rs. 30,000. Santosh sold 1/2 of the goods for
Rs. 1,14,000 and paid for carriage Rs. 7,500 and godown rent Rs. 1,500 and
insurance Rs. 3,000. Mahantesh sold the balance of goods for Rs. 39,000 and
paid for carriage Rs. 3,600, insurance Rs. 1,800 and sundry expenses Rs. 600.

Prepare Memorandum Joint Venture Account.

Fodpcd 3 SoFeoded BITH %ok sﬁdad SB[ WYy I[P 2 ¢ 18 o036,
BowBRY o0 WwHFLORTFT. K03 QI3 Gw. 60,000 Sod ZTBONYR), EMelNaRleNTle)
03 SoFe0de8dIc1 de. 30,000 Udad 3oBONYR, DBeBATLTVY. F03ERTITO Wwed) AT
g (72) d%ﬁd&)ﬁ@a}i de. 1,14,0008 STV IR Md wedrt dw. 7,500, RN
23281 Bw. 1,500 I3 P DOF Bk, 3,000 To333003T. S0F203eBTITN GV n] .‘-’odﬁod@i&l

d. 39,0008, SR00isad 03 MB Wt 8. 3,600, 2 DEVF 8. 1,800 k) W8S 33,
G, 60093, TBINCOIT.

dederion wokd 3,3H0E 23T, 304R0D.
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A company took a mine on lease for five years for a royalty of Rs. 40 per tonne of
coal raised subject to a minimum rent of Rs. 12,000 per year. The excess of
minimum rent over royalty can be recovered out of the surplus of the next two

years only. The actual royalty itself is payable in the year of strike.

The following is the output for the period of five years :

Years Production

in tonnes
2009 300
2010 800
2011 900
2012 (3 months strike) 400
2013 800

Prepare Royalty Payable Chart.

‘> gozRoHIcL FdTen netodR), 5 IRFT feed wIo0E, IBDCORT. TawRD) I3 A
. 40 Bo3 AR, 33, wed!t I3 IAFF, d. 12,000 RIW. F3 S3F CawH 03 BwRW IV,
2B F0odT 2 SRErdd, Sn3, I3 InEe wIBTY 8TFBICIV. IVITE JEF
&% oam?zdaigl TS SBOR)TO.

393 5 IRFrivd, eusagdodn 8 FYNT03d :

33F W@Qdﬁ
(L3e°rie)
2009 300
2010 800
2011 900
2012 (3 3onie S0I0) 400
2013 800
ConG SBodm) 30450020,
6
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SECTION C — (3 x 15 = 45 marks)

Question No. 13 is compulsory. Attempt any TWO of the remaining :

38, 303, 13 F@a0domend. aR9E SB[ 28 S0BE, 6u3020:

Kavitha, Sunitha and Savitha were partners in a firm sharing profits and losses
in the ratio 5 : 3 : 2. They incurred heavy losses in the last several years and
hence they decided to dissolve the firm on 31.3.2010 on which date the Balance

Sheet was as follows :

Balance Sheet as on 31.3.2010

Liabilities Rs. Assets Rs.
Creditors 1,25,000 Cash in hand 6,500
Bills Payable 50,000 Debtors 25,000
Capital Accounts : Stock 40,000
Kavitha 3,500 Machinery 50,000
Sunitha 2,000 Buildings 60,000
Savitha 1,000 6,500

1,81,500 1,81,500

The assets realised as follows :

1. Stock realised 40% of the book value
2. Debtors realised 80% of the book value
3. Machinery at Rs. 35,000
4.

Building at Rs. 55,000

Unfortunately, all the partners became insolvent and their private estate realised

as follows :
Kavitha — Rs. 1,750, Sunitha - Rs. 1,000 and Savitha - Rs. 250

Show the necessary ledger accounts to close the books of the firm.
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3%, BT I I 203 HOMOFADL F030 ELTCTNNGY, BICO B )
SEET, 5 1 3 1 20 eomIBE, Boued 3. BN Bemedy SRFNYD, BuF FoAALIY

BBOPACOFTO0B I3 Toewmdd Soﬁmodomnl eI InEen dweos 31.3.2010 Tord
3eTNEABR. IBD DFT0BTORH MGF3 338 B FNT03L :

31.3.20100 e@ol 388

C Vol Jarlel Ja UM ow. e oR.
5INR3H 1,25,000 RalAY 6,500
3RBIT, BooRMWD 50,000 FOMTT 25,000
WOBIY 2703 : ADEEINY 40,000
8930 3,500 oo esF0eneD 50,000
203 2,000 TR 60,000
3 1,000 6,500

3Zorieh & g9NT0od SridesoartoRss

1. ALY :b‘bosei#dz'a AT :o"bc%cs Besmo 40

2. moMTS Sridedtn T IPQT Begme 80

3. obodneasony de. 35,000

4. gupned ok, 55,000

B FSROT DR, Toenwa0td B¢ DTHTYY. BBCA ¥N0 303 LINY0R B FYNT0S Heo
S3peeNco3d

393 — 9. 1,750, R0QI — BR. 1,000, 3230 - B. 250

Toenmadd @éﬁdéﬁeﬁ%ﬁ msnvmdazacam
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Mr. Sanganna furnished the following particulars and request you to prepare
Final Accounts :

(A)

(B)

(©)

Assets and Liabilities as on :

Capital

Sundry Creditors
Bills Payable

Cash in hand

Bills Receivable
Debtors

Stock

Plant and Machinery
Land and Buildings

Cash transactions during the year :

Receipts :  From Debtors
From Bills Receivable
Payments : Salary
Wages
Bills Payables
Trade Creditors
General expenses

Drawings

Other information :
Discount allowed Rs. 1,000

Discount received Rs. 500.

1.1.2011 831.12.2011

Rs.
90,000
18,000
10,000

500
12,500
20,000
35,000
20,000
30,000

Rs.
1,00,000
50,000
5,000
7,500
60,000
70,000
4,000
2,500

Rs.
20,000
12,500

1,500
17,500
25,000
37,500
20,000
30,000

Provide depreciation on Plant and Machinery at 10%, provide 2% on

debtors for doubtful debts.

Prepare the Trading and Profit and Loss Account for the year ending 31.12.2011
and the Balance Sheet as on that date.

9
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2. RoinUBco 8 $9AT ©od woBnY S VeRCIRY S0 Y03 WHINYRY, Iodndgey
280320033 :

(A) e Borie Besmddnts Tomd 1.1.2011  31.12.2011
ox. ow.

WOBTY 90,000 =

Y leY 18,000 20,000
0B 3T, BooRried 10,000 12,500
srgo 500 1,500
w03, BooRN 12,500 17,500
TOOMTTD 20,000 25,000
TR 35,000 37,500
T L) 0004 eIV 20,000 20,000
P> 3y Bt 30,000 30,000

(B) IEFBAF BB JJHIOM :

dx.
2e33nie : HOMTOE VBB 1,00,000
203, BooRNVT IBBBY, 50,000
JoI3Ne : 0w 5,000
B8Rd 7,500
MCS&% Boodnehd 60,000
33,3390 FIricd 70,000
BT, e 4,000
3038, 3ncHe0RR), 2,500

(C) =33 Sk :
dedd Zoed . 1,000
268023 Aecd 0p. 500
abodestonny ded s 10 Omy, F9Y IMaD. HoBaIRRE 30> med, destm
2 OR) POMROT Hoee ¥BO0.

31.12.20118, $ASAwWS Sard, ooy B3, 208 epasS 23S0, 3010020,

10
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Kiran, Prashanth and Umesh are partners sharing profits and losses in the ratio

of 5 : 3 : 2. The following is the Balance Sheet of the firm as on 31.12.2012 when
they dissolve the firm :

Balance Sheet as on 31.12.2012

Liabilities Rs. Assets Rs.
Creditors 60,000  Premises 40,000
Bills Payable 20,000 Building 40,000
Kiran’s Loan 20,000 Plant & Machinery 60,000
Reserve Fund 20,000 Stock 60,000
Capitals : Debtors 60,000

Kiran 90,000 Furniture 20,000
Prashanth 24,000 Motor Car 20,000
Umesh 86,000 Cash in hand 20,000

3,20,000 3,20,000

It was decided to repay the dues to partners as and when the assets realised. The
details of realisation are as follows :

1-1-2013 - Rs. 60,000
1-3-2013 - Rs. 1,46,000
1-5-2013 - Rs. 94,000

Prepare the statement showing the distribution of cash.

300, F8e03 3 ouoed TJeeLMTDR) FIT) LY HANYRY 5 ¢ 3 : 28 LR VErials)
BOUBRN)3 TeenwR0doeNmes. Breos 31.12.2012 dord 333 BoX o), QIBFRTT. FBO
De0srEoR) Vs B3 B FYNT033 :

31.12.20120 @S 38%

BRHNDTNAD dw. es2rieh ow.
TONG) | 60,000  ASeBBrY 40,000
2038, Bo0BMW 20,000  B@EnD 40,000
300 0O 20,000 m@;ﬂd SR 008R,eTTOH 60,000
faO&?ab.L&a 20,000 TR B 60,000

11
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C VoL Jartel Ja UMY CL. N
WOBTY : T2OMNT0Y
300 90,000 SeBRCTTT LMD
38203 24,000 S0 720
svdoes 86,000 I
3,20,000
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ow.
60,000
20,000
20,000
20,000

3,20,000

TPOMRTT 2300OTY, ¢ IR0 INB WOTeR T3 3eIREARB),. B SP0tiE ST B

$4NT033 :

1-1-2013 - dw. 60,000
1-3-2013 - dw. 1,46,000
1-5-2013 - dw. 94,000

SRt Borsd SeJodr), 3035020.

Mr. Sameet of Gadag a professional author of Financial Accounting has entered
into agreement with Popular Publication House, Gadag on 1.1.2009 for
publication and sale of the book. The terms agreed were as under :

1. Royalty payable is 20% on the sales amount of the book, the book is priced

at Rs. 80 per copy.

The author is to be paid the minimum rent of Rs. 50,000 per annum.

3. Each year’s excess of minimum amount over Royalties earned, is
recoverable out of the surplus royalties of next three years.

The following are the particulars :

Year ending No. of books sold
31.12.2009 2000 copies
31.12.2010 2800 copies
31.12.2011 4500 copies
31.12.2012 6000 copies
31.12.2013 4000 copies

Prep
the books of Popular Publication House, Gadag.

12

are the Royalty Account, Author’s Account and Short Workings Account in
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; TSNS Sggar, 23006 3T Sesoon D, 33 A 38 FFBT0R T oT FQFeB'

12.

&% NEn ¥38e0BR Bwos 1.1.2009 dordy IIeNY 58 ) Inoew wIoT
SPRBA0BCITIT. wFoBw TN B FINT03S

L 33 3330 IR0t 86 0. 80 k) 0otk 3T SP0T Sad Bedmo 20 .
SeDTOM T, wod 2o IZFE Be. 50,000 BRBUETIHT.

38 I3F cazs:,;&&os éuawd TR, wRItab) S00d 3 IR e IPRIF).
RZINY IR02833 I B YNBSS :

w N

6@(\8&0@%3 IR 3003 SRR
33 Zos,
31.12.2009 2000 Z&nebd
31.12.2010 2800 33nieb
31.12.2011 4500 I3risv
31.12.2012 6000 I3rieL
31.12.2013 4000 B 3ried

0az53_ 93, SeDTT Wad ) FRBoaD msm)aiglm:g&w SNFes® B93° non 950 JHFTED,
3037002%0.

Sudeep and Pradeep are independent civil contractors entered into a Joint
Venture and took up a building from Bharat Ltd. Co, for a contract price of
Rs. 5,00,000 payable as Rs. 4,00,000 by cash and Rs. 1,00,000 fully paid equity
shares of the new company. A joint bank account was opened into which Sudeep
paid Rs. 1,25,000 and Pradeep Rs. 75,000. They agreed to share the profits and
losses in the ratio of 2 :1 respectively.

Their transactions were as follows :

Particulars Rs.
Wages paid 1,50,000
Purchase of materials 3,50,000
Materials supplied by Sudeep 25,000
Materials supplied by Pradeep 20,000
Architect fees paid by Sudeep 10,000

The contract was completed and the price was duly received. The Joint Venture
was closed by Sudeep taking up all the equity shares of the company at an
agreed value of Rs. 80,000 and Pradeep taking up the stock of materials for
Rs. 15,000.

Prepare the Joint Venture Account, Joint Bank Account and Co-Venturers
Account.

13
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B3 23 3Be3 3303, LINTROTRNG), HPUZ o3 Fosdab FLFS rbiriady otd
3[B0RY, SdDATT. rhdrtod eSod> dw. 5,00,000 riwdh), TR 4,00,000 SRz»
BRITA Bwe. 1,00,000 Zogper JoZAT FoBA0D ,u—a:mags Becony Swajeod0 TOSIRUNT.
20T Z0E3 239,08 WPI0RY 3dobenndy, DT ¥Ic> L. 1,25,000 S>3 B DS ©IL

de. 75,000 YRy Bedciainn BHIKORT. Ut ey @AY, 2 1 1 BEPROY,
Bouded 00 AFFONE VS JTBIONY IIT B SN :

AIVNY gw.
To38%3 TR 1,50,000
I08oNY DO 3,50,000
BeSTIB0 FRTAB ITBOTD 25,000
3, DeITIT FPTAT FTTONL 20,000
g)mzs,’u’ﬁd 3¢ TICTT R R0DeBTI00T 10,000

rodriadn  FperiooRR) (I1n]o] zSeSo.ban %cﬁbﬂuahd. DeIoIcy  FoIvod mdaaﬁd
écdomido* woriad 33 de. 80,000 I IJNeITIT 'aaigf?d ple]. ) mm@ﬁ#m‘*
Ow. 15,000 DD 083 5@&%@@ dnago.brtrae?.%dd).

z0k3 ct’;saiaad D93, 25083 u%o# 2793 Hne D :g,zaarw .933:40.3360“L 303539020.

Case Study (Compulsory) :

Chand and Co. Ltd. was formed to take over the partnership business of Madhu

and Nagesh who share the profits and losses in the ratio 2 : 1. The Balance Sheet
of the firm was as under :

Balance Sheet

Liabilities Rs. Assets Rs.
Creditors 41,600  Goodwill 16,000
Bills Payable 16,000 Buildings ‘. 80,000
Loan from Mrs. Madhu 6,400 Machinery 41,200
Capital Accounts : Stock 48,000

Madhu 1,22,000 Debtors 58,000
Nagesh 86,000 Investments 9.600
Cash at Bank 19,200
2,72,000 ' 2,72.,000

14
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The company agreed to take over the assets at book values except the building
and stock which are to be taken over at Rs. 90,000 and Rs. 40,000 respectively.
The investments are retained by the firm and sold for Rs. 8,400. They also
discharged the loan of Mrs. Madhu. The company takes over the remaining
liabilities. The value of goodwill is fixed at Rs. 57,600.

The purchase consideration is discharged by the issue of 20,000 equity shares of
Rs. 10 each as fully paid and the balance in cash.

You are required to
(a) Prepare the necessary ledger accounts to close books of the firm.

(b) Advise the partners whether the objectives of conversion into Ltd. company
are fulfilled.

STON VG 0bs (FEeod) !
0T BB ©erie30[0 TeewmdE HUTEO[HY BoBegen w0l Bowt oI o3

e
a—gdozda‘aﬁd)gd. o 3 Dne80330 @Ryl 1) 6&’56.2{2 : 10 eabmddQ Eoﬁﬁfa%sgd.
330 ToeMDT ';30:5@01) oS I3F 39NT03: :

OIS B33

BRTMDENLD owR. es27ied owe.
Ertlale | 41,600 B 16,000
$BI, BOORNW 16,000  BW@EAYD 80,000
S50 B3oHIVT JET WO 6,400  obodpedsderied 41,200
WOBTY 3N ol ARADEC Y 48,000
o5 1,22,000  MOMPIG 58,000
oortea 86,000  BRBENW 9,600
uadoéaidmwo oo 19,200

S - ”~
272,000 2,72,000 //'
15 ~
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SoBA0L BHE %) 0B CHRTNYEY, BACLHBY oeR, GAIVE) HFTE IPGY
315804 o0 1IBE oy SR 08y B0 TmRONRY, 0. 90,000 B . 40,0005,
SR SMEBE0RY. BARBLR), TEIDE Rojaky evdid.eors da. 84008 ERook
InBORNS. eEted ety B IIHIC HOSRY, eI, BABOTYE), TIED
L30T, RWRT SPOIR, 8. 57,6008, dd SBZRNT,

DBD  WSobdy, 20,000 BB, dedongy Ow. 100 Fp3F Zoma0tPoBod  Harie
Qﬁi@&d@iﬂ% Snoen w3 B IPBNT :

(a) SeeRMdd 30'-,3@01) @é%ﬁe}d‘)}tﬁméﬂm%w 95%&6)5 a3nda), A Qﬁ@ﬁ»&

(b) Seewmd3 ::oﬂoodm% 033 oz, 3033 RIDI)TO emc!oesmb Bicdedn Wit
DenMSIN BOB JCTBOI)TO.

Scanned by CamScanner



