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B.Com. DEGREE EXAMINATION NOVEMBER 2015.
First Semester
Paper I - FINANCIAL ACCOUNTING - I
(Revised)

Tirﬁe : Three hours Maximum : 80 marks

Attempt all sections according to internal choice.

Use of simple unprogrammed calculator is allowed.

SECTION A — (10 x 2 = 20 marks)
1. Answer any TEN of the following :
Ut I8, 003020 :

(a) State the Garner Vs. Murray rules.
MeNFOf 2. I0T, QoDSORR), 3920

(b) Who is insolvent partner?
DSe9BRCT ToeMeddord adedy?

‘() What do you mean by piecemeal distribution of cash?
/RO 30£0B AITF 0BT ETO?

«(d) State any two objectives of conversion of partnership into a limited
company.
1M ar-tel ) 503‘D 0D, AOHLAZ FoTBACIPN FVISFROT 0B v earedd) Bedd.

(e) What is purchase consideration?
DD I 0uBeR?

()  Give any two demerits of single entry system.
58 VRO THIOL BB BATENIR) 3920.

(g) Why are you preparing total debtors account?
) FOOMOUT a0V, Aes) 0358 3033002007

(h) What is Memorandum Joint Venture account?
TRBVO wok3 FTHaT wod Q0TTeRO?

(i) What is a Co-Venturer?
3B FTHO Q0w 033TO?

() What is royalty? What are the different types of royalties?
oaas:u; D0TVER? G I,F0T oazs%ﬁva@@?

(k) What journal entry do you pass, in case of shortworking remain

unrecovered?
Bodd Bevdod 5?3.@03!16%@“ ey adrns deess maa)doi)r\i%l 2303007

( What is Deficiency Account?
3,003 2793 DomvesL?
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SECTIONB - (3x5=15 marks)

Answer any THREE of the following :
Weson ST, vgdRD :

Explain the difference between joint venture and partnership.

%0t B0 L) ToeomdEabGad FFArvR), SO0,

Find out the excess capital from the following particulars :

Anil, Sunil and Kamal are three partners sharing profits and losses in the ratio of

2/5, 2/5 and 1/5 respectively. They decided to dissolve their firm when their
capital balances stood as follows :

Anil - ¥ 60,000, Sunil -¥ 50,000 and Kamal - 20,000
3INT IITNP0T H2FO WoBTeY 0B HBAAD :
©Q0, ROV FNR IO TEVMHTTL GzI-FIANYR), BRBROZN 2/5, 2/5, 1/5 I350nd,

Soz&ihae{,cn ua‘)oaaod. M0 WOBIYNYL B G%’ﬂzdoamamﬁ 3300 33\)@:-oacz.)nafﬁfo:}oaqi JBBETED
&)c,ﬁrbz.maad.

®de - G, 60,000, R0 - Bwe. 50,000 Fnn 3o - Be. 20,000

- _

Vikas Co. Ltd. was formed to take over the business of pa‘rtnérshi'ﬁ”ﬁnn in
: - d ' e
consideration of the following :

(@) To issue 10,000 equity shares of the face value of ¥ 100 each.

(b) To issue 20,000, 8% Debentures of X 1OI each.

(c) To pay cash ¥ 3,00,000

Find out purchase consideration.

o 29 S30edE WSt Teewnedse 50‘5@01) dédaaddab* DOBDI TR Fo. AWy
m@a:.'u’uaﬁd :

(a) 10,000 m5T, Bedonvay S W Te. 100n% I520 dedoIF)weh.

(b) 20,000, 8% Wea3ivas de. 10 2 Beond, Ber deaomon

(c) ©w.3,00,000 Snw> e QeBdOI)woN.

260 50 DOEB 238 Fom> HACWD.
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Vivek Co. Ltd. has taken on lease of a coal mine on royalty of 50 paise per tonne
of coal raised with minimum rent of ¥ 50,000 p.a. with power to recoupment of
shortworking during first three years. The output for four years was as under :

I year : 8,000 tonnes, II year : 9,000 tonnes,

Il year : 12,000 tonnes, IV year : 15,000 tonnes

Prepare a Royalty Chart.

DT To. R.J) Sc?gocn nedadmy) rieed P03 Soeet SHEoWB. T8 wow LN TATeD wsaﬁam

S0 q,s onTiATol Afex: saagd wlkn I3 da’aﬂ% 8. 5,000 ©od Jede waodasaoa)&). BoBI

300Z0LRY, IRTO Z0ptH IRFNRYY, 3N, SIP SRBUBIB 0T WAFHY L0, T,

SRend suza@dodn 8 FYNToIL

1 3aF : 8,000 &1, 11 S&e : 9,000 LTI,
I 33 : 12,000 taficd, IV 3@ : 15,000 saeried
oot BedPadim 30dRd2D.

Ascertain total sales from the following particulars :

Rs.
~Opening balance of Bills Receivable 20,000
LOpening balance of Debtors 30,000
Closing balance of Bills Receivable 15,000
fClosing balance of Debtors 10,000
J Collection from Debtors 1,20,000
Bills receivable received 25,000
. Return Inwards 5,000
- Bad debts 1,000
/Provision for doubtful debts - 3,800
P Cash Sales 34,000
St $YNT DSTTNLOT 2:t3), Y, Fo@) %BoWD !
gdw.
WO, BoodnY estoyT e, 20,000
BoOMeUTC 00w Sen, 30,000
wO3T, BOOBMY 033 B, 15,000
03T, FOOTRTT 8033 e, 10,000
TOMTdonE o8 INTO 1,20,000
(AleiclA Boodrieh wodBY 25,000
J%, Jo3 5,000
SOBL O 1,000
R080dRER TR 3,800
|ngd I3, 34,000
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M and N entered into joint venture in cement business. Mr. N is allowed 10%

commission on sales and profits are shared in the ratio of 3 : 2 between M and N
respectively.

Mr. M provides cement from stock worth ¥ 20,000 and paid loading charges of
¥ 2,000. Mr. N paid for ¥ 2,500 for unloading and cartage. ‘M’ drew a bill for
X 12,000 on Mr. N which was duly accepted by him. Mr. M discounted the bill for
¥ 11,800. Mr. N sold 90% of the cement for ¥ 30,000 and took remaining cement
of ¥ 2,800. Mr. N settled his account by a draft.

Prepare Memorandum Joint Venture Account.
M &33) N 'adazoudo 230083 23083 ;:%3@650”' éfadﬁdod). M 3% N o303 : 2 eaafodec?n

Y Hane BN, Towded e IPFOW) NoIdr D0 Doeds -10% TeRYALB),
AeBd 3.

M’ O30 33 WemRSRE Se. 20,000 IPQT 23000 FPSABOLH & 3, 0e. 2,000
TBI0HT. N’ G300 B, 2,500 IR0 $i3,Fortn A WeRNADLR), F332008 Y. ‘M’ O
N’ 030 e Be. 12,000 @oBob), IABR) B N’ G300 28030080, ‘M’ O3
BooBabR) 8. 11,8001 AeeBBB2mY. N’ O3> 90% OR), 2006wy, Bw. 30,0008,
SROTY Forn ARPE 200k 3 A . 2,8007 Irtcw8.e083033. ‘N’ O30 BT,
S0 aR30bR) T LRAVLTITB. ABTFO SSIH 2503 a730R), 30O,

SECTION C — (3 x 15 = 45 marks)

Question No. 13 is compulsory. Attempt any TWO of the remaining :
2813 daaooi)mhd% , T ARNnd ATV, Wcton HUBY, v3030

Uday and Co. Ltd. was formed to take over the running business of Shrinivas -~

and Basavaraj Firm, who shared profit and losses in the ratio of 3 : 2. The
Balance Sheet is as under :

Liabilities 4 Assets 4
Creditors 20,000  Buildings 42,000
Bills Payable 10,000 Machinery 20,000
Mrs. Shrinivas’ Loan 4,000 Stock 22,000
Capital A/c : Debtors 28,000

Srinivas 60,000 Investments 5,000
Basavaraj 40,000 Goodwill 15,000
Bank 2,000

1,34,000 1,34,000

The company agreed to take over the assets as under : Machineries ¥ 15,000,
Buildings ¥ 60,000, Stock I 20,000, Debtors ¥ 25,000, Goodwill ¥ 20,000. The
company also agreed to take over the creditors and bills payable at book value.
The firm retained the investments and sold them for ¥ 6,000 and paid
Mrs. Shrinivas’ loan.

The purchase consideration was settled by the issue of ¥ 10,000 equityvshares of
Z 10 each as fully paid and balance in cash.

Prepare necessary ledger accounts to close the books of the firm,

4
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TO-FRANIR), 3 : 2 ORTIBEA Bowdey 300 Bedmon 203) wRBoT BSC WEeRRHoHATS

BOBSDLRY, :Daeanoabdmh evBod & o, 9. AT, FRICNY. Bedmon ) wRS0RL WIT
Qﬂm w@ig co(’ﬁd

BLRHBMIDINGD on. 1A BY ox.
59ncH 20,000 ¥35008ned 42,000
6@(3366 DdO0RNLH 10,000 odo3ried 20,000
8308 860393 930 me 4,000 Rlo A RALELT S 22,000
WOBY a393ney : TOMTTO 28,000

8edon 60,000 oo BNYD 5,000
WAIS0 40,000 Geée'&’ae% 15,000
ZJD?SOE‘ éo% 2,000

134,000 134,000

o Q0 BINYD), S FINTo3 BRI wAFHORE. 00N Be. 15,000, BIPT3ried
Sw. 60,000, 308 Tem®O B. 20,000, memMeddd dw. 25,000, 3e3r339e) . 20,000.
FOINOD TARTBL TR s@wss& &o&r{q}a}% oHNY D3z WS 3r1r:bi§.rae}vw LABLOBT.
YoV artel ] 3035030 MH0ZIHBRYR), BeDB0RY WFH)NYBY T. 6,0008, InTets SRBE Horie
§ 03 8,097 B[V TOTTY, 3¢0AT.

DOD  WeSoDBy, FozVod 10,000 TRRF, Bedorivd F3aleosd> T, 10 JpIF
2059 030R P0G 03 Bonse :adgf:?ciaigl SRweN WWHE IPBLING,
Frloblartel :io:a;om Eé)éﬁm}a% I {aVO LRI easss?sad)d mérhimi bcs’oa)"é?oa.

The following Balance Sheet as on 31.12.2014 of A, B and C, who share the
profits and losses in the ratioof 2 : 2 : 1.

Liabilities 4 Assets 4
Sundry Creditors 15,000 Machinery 19,000
Capitals : Stock 15,000

A 15,000 Debtors 10,000
B 12,000 Cash on hand 2,000
C 4,000

46,000 46,000

The assets were realised as under and the payments were made as and when
realized.

4
Ist instalment 10,000
IInd instalment 15,000
[1Ird instalment ~ 9,000

Prepare the statement showing distribution of cash.
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A, B 33 C moe0mesdy eny S3F 2 : 21 1 ooz3nE), FoudeyIdd 31.12.2014
Sor> 30 BGES 33 S FYNTodsS

DRT MBI Sw. esyried on. \
7INvH 15,000 030odnReBTON0 19,000
TVMTT WOBIY : AREDINS 15,000
A 15,000 ®OMeTd 10,000
B 12,000 o 2,000
c 4,000
46,000 46,000

7305 e BoRored) o ¥NTod SndeETenTINS B SrdeFvE Soeel F0maoLBURNG

ow.
I&e 500 10,000
II8e 303> 15,000
3¢ 303 9,000

Srich Botdd 3133 3037020,

Bangalore Co. Ltd. obtained on 1.1.2011 the Patent Right a machine from
Narmada Ltd. under the following terms :

(a) A royalty of 2% on sales subject to a minimum rent of ¥ 20,000 p.a.
(b) Bangalore Ltd. will have right of recouping short workings in the next two
years.

Sales during the first five years as were under :

Year Sales in Rs.
2011 4,00,000
2012 7,00,000
2013 10,00,000
2014 12,00,000
2015 19,00,000
Account, Short Working Account, Narmada Ltd. Account in the

Prepare Royalty
books of Bangalore Ltd.

Scanned by CamScanner



1093-A21-ISC-R-N-15

=2} Gﬁmd &uoqam%w Yonead Fo. . awy dweos 1.1.2011 o3 T FFeH VPTITITY,
SIFDD 0. @, 9[0T SEBOBLOR -

(a) Soars ﬁ&)u\ 8. 20,000 0103 Inoetis oeed 2% 0% z;faf

(b) TOBD &rad:&od)abcl 0BRNZen Wonged Fo. . SV0BT H0@> SIFnY ¥IPad

¥3I53.

SATOR 2R IRFRYAR 002k IZTNL &eNS :

3B S000k Ce.nvd

2011 4,00,000
2012 7,00,000
2013 10,00,000
2014 12,00,000
2015 19,00,000

Oamd:uaé, BRI wod Harte S3oFwe To. &. WINYRY, onees FHZTTA 2 ITEBAD.

™M

Aditya and Deepak entered into a joint venture agreeing to divide the profits or
losses in the ratio of 2 : 1. Aditya contributed ¥ 10,000 and Deepak contributed
T 5,000 and deposited the same in a joint bank account. They purchased goods
worth ¥ 20,000 from Usha paying ¥ 12,500 and accepting a bill drawn by her for
the balance. They paid for carriage ¥ 1,250, godown rent ¥ 250 and sales
expenses ¥ 500. All the goods were sold for ¥ 28,000. They also met their bills
payable on the due date.

Prepare Joint Venture Account, Joint Bank Account, Aditya’s Account and
Deepak’s Account assuming that final settlement was made between them.

363:5 203) BeSF*aIcL 0ks ::Szfaad TTOPATINT. &ITO an—a'ﬁjd& 2 : 18 oxrz3nd,
Soz&ﬁ./ae{po wdCOZT0. BT3GR 2o  wWoks 239,05 m:!o.bab* 3O e&:%o‘dd)
dw. 10,000 mane dezls*d3cd dre. 5,000 uazso%d &3P IRCLTTV. I VT TSV
gx. 20,000 xdzonds) D0 T, 12,500 B0 T332 evod BHTN SVAOIL WIT
Boodrt 333@ zoagoﬂoi)d& ARUWITLINT. T3 F0 ESL’L gw. 1,250, Reemedom wadnt Bw. 250
03y Dol F3, 8. 500 RKCHTT. deR, FOBNL B, 28,0008, SP0LERNCIIS,
Jo383U T DveosBord &fada‘i% BooBady a&fa§ddgl ToZ320030. maodd T,50 JFpar
IEIRY, IR abe BWFF IPRCOIFT S0 TR w0k FTHT wed, okl wed Herte 03,
Fone BeST0I0 3R, 3adRdD.
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12. Miss. Visrutha furnishes the following particulars and request you to prepare her
final accounts :

(A) Assets and Liabilities as on !

1.1.2014 31.12.2014

3 4
Bills Receivable 25,000 35,000
Stock 70,000 75,000
Debtors 40,000 50,000
Cash in hand 1,000 3,000
Plant and machinery 40,000 40,000
Buildings 60,000 60,000
Bills Payable 20,000 25,000
Creditors 36,000 40,000
Capital 1,80,000 -

(B) Cash transactions during the year :

3
Receipts :  From Debtors 2,00,000
From bills receivable 1,00,000

Payments : Salary 10,000
Wages 15,000
Bills Payable 1,20,000
Creditors 1,40,000
General expenses 8,060
Drawings 5,000

(C) Other information :
Discount allowed 2,000

Discount received 1,000

Provide depreciation on plant and machinery at 10%, 2% on debtors for doubtful
debts.

Prepare the Trading and Profit and Loss Account for the year ending 31’, 12.2014
and Balance Sheet as on that date.
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& 3YNT ¥od-voBrios =SH0 23, Dy-TF, W I Vet F3Fob) 3030500 3.

B AR DF032EL0BTY.

(A)  e3risb sorie BePMBIRL 81 SUAT0ISS :

1.1.2014
gn.
wWO3E, Voo 25,000
F0B R 70,000
OO 40,000
Inao 1,000
ST F03) obode,eIFTearieh 40,000
BEIBNeL 60,000
BPREIT, BooBN 20,000
Tdndo 36,000
WOBY 1,80,000
(B) ®ncb SSwTried:
gdn.

2e33h 1 FOMTd0E IBHR), 2,00,000

w03E, BooBNYoT IBBI,  1,00,000
To8NMey . AW

10,000
800 15,000
BABIT, B0 1,20,000
ONON TOBINE, 1,40,000
TI0F, DO 8,000
3038, 3NTBROBTY 5,000
(C) %30 I0&3:
deBdS Aocd 2,000

265020 el 1,000

o3

31.12.2014
gw.

35,000
75,000
50,000

3,000
40,000
60,000
25,000
40,000

odode,c380enY Soeed 10% xIv¢ 3riowd. R080INIT FOBO mwE, 2% TOMUT Sed

303530020.
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Case Study questions (compulsory) :
SF00 g 0T (dmeod I3)

(a) A, B and C were equal partners. Their Balance Sheet after realisation of the

assets :
Liabilities % Assets 4
Capital Accounts : Cash 7,500
A 10,000 C’s Capital A/c -~ 2,000
B 2,500 Realisation loss 3,000

—12,500 12,500

C become insolvent, close the books of the firm with the following questions :
(i) Do you apply Garner Vs. Murray? Give reasons.

(i) How do you treat the Capital Deficiency of insolvent partner under

Garner Vs. Murray?
A, B 33 C ze0nedd :-So:u'@abq mzﬁ—a&)ababq I FIoeerd Soﬁﬁ.rae}ovdd).
AR, SNDes0en 030 VS0 V@S I3F S Gdﬂdc;éd 3

ZRBMdFRW dwe. es3yrish ae.
WOBY 393 : ond 7,500
A 10,000 C'S WoB=Y 2303 2,000
B 2,500 ®nBes0ndTE 3, 3,000

12,500 12,500
C BevsacomNmS. S0 o8, Irivay, vz, 8 $UNS BN eugded :

() MEFo* 3 30 ALRRIP BRIZORIT? 500 Dedd.

(i) DTIERET HLWITT WOBTYEH EATIALTY MBFO* 2. g, QOLIRTY DR,
3Bert SOReIROAD?

10
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(t?) Coal CO: Ltd. leased a land from Vasant at a royalty of 25 paise per tonne of
coal raised. Minimum rent was ¥ 24,000. The short workings to be

Técouped during the first four years. The coal raised in the first four years
was as under :

Year Tonnes
2011 10,000

2012 90,000

2013 60,000 (strike for 3 months)

2014 1,20,000

Prepare the Royalty Chart and answer the following questions :

()  What is the effect of strike on minimum rent?

(i) How do you treat irrecoverable short workings?

SR03T e Fo30D PRSNPATIT Reedrt SHDS. T3 W' FATev BuBIT

25 SFadod TERSY, ACBIF)Bo B3 50, 2981t B, 24,000 SZF T, eBuesd S0t
LTOTTNG. BN $ATI0LR), BeBen Toey, IRFMYY, TN IPBWBITO 0T
WAFRY, 0. DLV, IRFNY GVITS B FYNT03T

S3F X da L8

2011 10,000
2012 90,000
2013 60,000 (ST 3 3orieb)

2014  1,20,000
Ooes3, BYF im0k, B SUNT BBRON 6uIDRD :

() SwFTB0E AR, wWeBAR e IO H?
({i) SARCORT BoAN TeTSabmy Bert IONREIHID?

11
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