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FIRST SEMESTER B.Com. DEGREE EXAMINATION, 2014

Financial Accounting
Paper - 1
(Old Syllabus)

Time : 3 Hours Maximum : 80 Marks
Instructions to Candidates :

1) Attempt all sections according to internal choice.
30308 303% 3,590 Q) m;annvagt U3D0.

2) Use of simple and non-programmable calculator is allowed.
30¢, Foodeciiennad Toeudetss sumadeeRRwEIW.

3) Give working notes wherever necessary.

edssacs 38 Boobr 338 wB.
Q )

Section - A
dgen - o
1. Answer any ten of the following : (10x2=20)
Bezd B3P, 0u3DD.
a) What is Realization Account ?
SrRes0 W3 d0TBeRD ?
b) Why do you prepare total Debtors A/c ?
0eD) DT Whd), WOMTT a:aéabag 3035300 ?
c) What is short working ?
DBD B0 domdedd 7
d) What is Single - Entry System ?
DT FRY FIZ dovderd ?
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e) State two methods of piecemeal Distribution of cash.
SR B JITHBH 0B IPINYR) dPA0.
f)  What are the accounting methods of Joint - Venture ?
0k3 TOBDR asﬁmdde?“m S0 IEINYeSY) ?
g) What is Royalty chart ?
BRN Wotds d0BBeR ?
h) State any two objectives of conversion of firm into limited company.
DO F0Z0E), D03 B0BA0RN TOBERS VB PTEBRYRY 3YD.
i)  Who is co-venturer ?
3B TodANVOBE 03T 7

j)  Under what ratio deficiency of insolvent partner is shared by solvent partner
under the rule of Garner Vs Murray ?

MBS Vs 03,¢ DT I,590 DDo?ERCT HATTT BRTZ 0B
OICDIWE VTR BRI LTI, 0TS 7

k) What is purchase consideration ?
DBeR IR, oBvedD ?
1) What do you mean by Amalgamation of Firms ?

FinloM ATl ] :u'o%m m‘%oai doade 7

Section - B
Pt - W
Attempt any three of the following : (3x5=15)
Bevow JoRUY, USDAD.
y Distinguish between dissolution of partnership and dissolution of firm.

ToenMOE Hone Jewmnodd ru'oﬁm AREERINY SEIS ;%33533‘-‘121 3¢2,0.
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3, X, Y and Z are partners sharing profits and losses equally. They decided to
dissolve their firm. Their Balance sheet after realization of assets and payment
of liabilities on 31-12-2013 was as under.

Liabilities Rs. Assets Rs.
Capital Accounts : X 40,000 Cash at Bank 29,600
20,000 Realization Loss 68,400
Z 8,000
Reserve Fund 21,000
Profit and Loss Account 9,000
98,000 98,000

Z becomes insolvent and he is not in a position to bring any thing towards his
deficiency.

Prepare bank account and capital accounts of the partners.

X, Y @b Z mpeomnodd), ooy aaanqa& DT aﬁoz&im:%@,d. (I {et}
EDY ﬁo;'gpbal DIBFRID APFOAWT. wArid HSeed oML (SYACTel by
3eDAF0D Bo3V B. 31-12-2013 Cotd ©IV ¥Eed I3,5 FYNT03W.

we R Dried se3 de. AN d03 dne.
woBeY wednw @ X 40,000 w9, 088 Jrich 29,600
| b § 20,000 DBWEBOD B 68,400
Z 8,000
B0k, I 21,000
RyP-dQ aed 9,000
98,000 98,000

Z améainﬁmod. 33 :s"a‘sj=l woBDY FHRUZ eormeN TN JeBTW
VAP T NDS.

TOVTTO msoﬁ 8 Torie wWoBY a:asnva& 303 020.
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4. Swati purchased goods of the value of Rs. 2,25,000 and sent them to Shruti to
be sold by her on joint venture. Profits and losses are to be shared equally.
Swati paid Rs. 1,500 towards freight Swati draw on Shruti a bill for Rs. 75,000
and she discounted it for Rs. 73,500. Shruti received the goods and paid Rs.
3750 towards insurance. Shruti sold whole of the goods for Rs. 3,37,500.
Shruti settled the account by a bank draft after deduction of Rs. 2250 toward
carriage.

Prepare Memorandum Joint Venture A/c.

mda 93D de. 2,25000 S0 AoBONYIY, DOER, VNI wokde
ejsﬁa&)dc:i Dedd Inoetd Inden 3,8 IR mzo,a.d. SEIARE DIV VY
ROTN BoWBEAY,D WHWT. 0R wBAmA 58 dr. 1500 BT, W3
2RD 2,8 Heed de. 75000 BoB wiW, VB, de. 73500, JeBRes0nN
INBART. B),3 I FTBDRYRD), B ddorlowd de. 3750 30303, &,30dn
20 FoBr¢RY Ce. 3,37,5008 SInoels InBWY. ¥R weBARR de.
2250 R0dRBRom, NWIT B, w08 BoBODY JeB B3 FpdF I
‘aagc;ir m&c%d.

AleToe Wobde a:%aia&)dd a3 z,cgaaz,a.

5. The following is the Balance sheet of A and B. Who share profits and losses
in the ratio of their capitals as on 31-12-2013.

Liabilities Rs. Assets Rs.
Creditors 5,50,000 Cash 45,000
Reserve 70,000 Debtors 4,00,000
Capitals: Stock 3,70,000
A 7,50,000 Plant 8,50,000
B 5,00,000 12,50,000 | Investments 2,05,000
18,70,000 18,70,000
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The firm was sold to Raj and company on the following terms:
a) The creditors were taken over at book value.
b) The company agreed to pay Rs. 50,000 for goodwill.
c) The company took over all the assets at 10% less than the book values.
d) Investments are taken over at book value.

e) Purchase price was paid half in cash and half in fully paid shares of Rs. 10 each
of the company calculate purchase consideration.

A B3 B 0D 3R WoBYD ODIBE, Coy-8, BouBRWIM, ¥ST
e 33,3 31-12-201300 8 $NT08T.

BRHBDERD dRe. esried dn.
2On 5,50,000 Riaind) 45,000
Fo0E, AP 70,000 OO 4,00,000
WOBPY (ASERT) 3,70,000
A 7,50,000 RSO 8,50,000
B 5,00,000 12,50,000 | rbozesssoried | 2,05,000
18,70,000 18,70,000

Bogodd) S BYNT oL I,500 Tons® ), a’oﬁ&)r_ﬂ S0k INBONE.
a) ONCRY HIT BV INHIAN, D).
b) rnaaabsé gozady ©e.50,000 derEen Zugi)d.
) TOTAW HeR BHODF) HFTW [P¢) 5,08 Be¢. 100 FRD BB 3B 0BT,

d) rozIndd) YHIFBITHS S03 IS Sndhded) I
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e) OFF DVD IJPO[I, I CRABRY D, ARYTZ) UG m’ac%aaigt R
ToR8BNE de. 108 Bedorie dtaﬁdQ BRTE u%ﬁmo@d. DD ;’b"aqs
0@ &RBODD.

6. Shankar keeps his books on single entry system. His assets and liabilities as on
1-1-2013 as follows :

Sundry creditors Rs.10,000, Bills payable Rs.7,000, Bills receivable Rs.5,000,
Sundry Debtors Rs.16,000, Stock Rs.12,000, Cash Rs.1,000.

Find out opening capital.

3080R> 37 S8B BIFrive) 28 IS BGIave WS, B. 1-1-2013
Joth s e SHd), BB B $YAT0IS:

30oBY I de. 10,000, &eBE3T @oBdried Or. 7,000, w03s, @oBried
de. 5,000, Hhae momdd de. 16,000, meme® de. 12,000, snm
dwe. 1,000.

30030 uoamqaa& FoRGBOND.

7. Basava Ltd. has taken on lease of a mine on Royalty at Rs.5 per tonne of iron
ore raised with a minimum rent of Rs.20,000 p.a. with right to recoup the short
workings during the first five year of lease. The output was as under:

WIS &, word m’do&aigt Ddars de. 20,000 ﬁ&a; manmva% 2RTINE
3,3 3n° »BOA de. 5 Cod OO, JRDD), DD afadéubag Regdod SO
oth JIRFNYO Ied INdDT BT, BR0DT. 2 IAFnY uu:s%ddoi» o

g9NT03d.
2006 2,000 tonnes (3nrieb)
2007 3,000 tonnes (t3wried)
2008 4,000 tonnes (&3n°rieb)
2009 4,500 tonnes (t3n°ried)
2010 5,000 tonnes (t3nried)

Prepare Royalty chart. (Com@® wotds 303020.)
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Section - C
dgen - ¥
Question No.13 is coinpulsory. Attempt any two of the remaining.

3,3 13 3@ bmoNd. aMPBI YO BSetor H0BB, BuId.

(3x15 = 45)

8. Mr. Nikhil who keeps his books under single entry system gives you the
following information for the year 2013. Summary of cash transactions.
Receipts Amount Payments Amount
To balance b/d 8,350 By creditors 27,100
To sundry debtors 38,400 By bills payable 9,300
To B/R realized 12,000 By wages 12,250
To Rent 1,500 By salaries 6,500
To sales (cash) 8,600 By taxes and insurance 5,200

By domestic expenses 7,520
By advertisement 330
By balance c/d 650
68,850 68,850
His assets and Liabilities other details are as under :
As on As on
(01-01-2013) (31-12-2013)
Rs. Rs.
Stock 18,700 23,400
Sundry debtors 12,000 14,000
Sundry creditors 9,000 1,500
Bills receivable 4,000 5,000
Furniture 600 600
Bills payable 1,000 200
Buildings 12,000 12,000
Adjustments for the year 2013:
1)  Provide Rs.1,450 for doubtful debts on debtors.
il) Depreciate furniture by 5%.
iii) Salaries payable Rs.1,200.
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iv) Insurance unexpired Rs.200.

Prepare Trading A/c and profit and loss A/c for the year ending 31-12-2013 and
his Balance sheet as on that date.

D.QDe° IF F[HT DIV 03 B3 IFIaDO, 2013d8¢c I8 3
DITNII), 8 3YNT0d pt3med. I FIHONY FOT203:

=, ried d038 dn. W3S 2R3 dn.
%0BR0T wor Be, 8,350 FYolalelal 27,100
DO FOTRTD 38,400 3AT3T, SoBrYreN 9,300
WO3E, BOBOT WOBH) 12,000 Banedren 12,250
wan - 1,500 Bowdme,N 6,500
D%, (Ircd) 8,600 30 @b ddreh 5,200
303 SumaN 7,520

&8 A 330

SvorHaBoina QC)% 650

68,850 68,850

433 &2 WS dNY 980 JH[Oried B FYNT0dal.

(01-01-2013.)Cod  (31-12-2013)80td

an. an.
0B R 18,700 23,400
) OTRTD 12,000 14,000
W), ROND 9,000 1,500
wosE, BoBned 4,000 5,000
SedReTTON ‘ 600 600
BRWIE, BooBrith 1,000 200
Q3N T3ried 12,000 12,000

20133¢c 5O Beowesddried
i) Ro30dRIB moOIBMA de. 1450 &) THDAD.
i) acdnezFonad) 3¢5 Cod AITYNRISTBY.
iii) BpdLesrd Zowd de. 1200 K.
V) BT D oD dw. 200.

31-12- 20136 dRdReod JIAFT mana o3 HNR 9y B WINYR)
S, wide amos G 33 PO ua ﬁoi)aia ,\.cswaah,a
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9. Bharat Co.Ltd. obtained the patent right of washing machine from while Co.Ltd.
under the following terms.

a) A royalty of 2% on sales subject to a minimum amount of Rs.10,000 p.a.

b) Bharat Co.Ltd. will have the right of recouping short workings in the next two
years.

Sales during the first fire years were as under.

Year Sales in Rs.
2009 2,00,000
2010 3,50,000
2011 5,00,000
2012 6,00,000
2013 9,50,000

Prepare Royalty A/c short working A/c and white Co.Ltd. A/c in the books of
Bharat Co.Ltd.

8 NS dwordrievmid, T3 50.9. ¥ Fs® 30.9. a300d =o8on*
003,38 ST BPTIIW) BBER0B.

a) PAFT ﬁaa’ dn. 10,000 dod Inoetsrd Hed Be. 2 OO R BT

b) 03 F0.9.% JwoDI F0B IRAFNY VIPoDHD B BD mcsmm
dbmm&fww 9353,

S3R0I8 ard IRFNAYIT Inoeks HIT &end :

3R Inoets BR.NYY
2009 2,00,000
2010 3,50,000
2011 5,00,000
2012 6,00,000
2013 9,50,000

oazs:jﬁ a3, AN dR03 03 o ;.3&,3‘ 0.9, :,\Ja:‘!nt'.,ialzl %c;a:d&?ab.
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10. The balance sheets of M/S P&Q M/S R&S as on 31-12-2013 were as follows:

Liabilities P&Q R&S Assets P&Q R&S
Rs Rs Rs Rs
Capitals P 10,000 - Buildings 10,000 12,000
Q 10,000 | - | Machineries| 7,000 6,000
R - 10,000 | Furniture 3,000 3,500
S - 10,000 | Debtors 6,000 8,000
Creditors 15,000 10,000 | Stock 6,000 10,500
Loan - 10,000 | Cash at Bank| 5,000 3,000
Accured Exp. | 2,000 3,000
37,000 43,000 37,000 43,000

The two firms decided to amalgamate and form in to M/S P, Q, R and S with
effect from 01-01-2014. They agreed to share profits and losses equally in the
new firm. The other terms of amalgamation were as follows:

a) M/S R&S would share thus loan in their capital ratio.

b) The goodwill of M/S P&Q and M/S R&S were valued at Rs.10,000 & Rs.5000
respectively.

c¢) They agreed to revalue some of the assets and liabilities as under :

Particulars M/S P&Q M/S R&S
Rs. Rs.
Buildings 12,000 15,000
Machineries 7,000 7,500
Fumiture 2,500 2,500
Debtors 4,500 7,000
Stock 7,000 12,000
Accured Expenses 2,000 3,500

d) The total capital of the new firm to be Rs.64,000 to be contributed in the profit
sharing ratio. Partners to bring in necessary cash or to get cash for capital
adjustment, Prepare necessary ledger accounts to close the books of the old
firms and opening Balance sheet of the new firm.
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H. P&Q @enn R&S 430 8. 31-12-2013 C0ols ogesd @8 3neh Hensl.

zeRLRBieh P&Q R&S ZEN P&Q R&S
wodmevried P | 10,000 - PSRBT 10,000 12,000
Q | 10,000 - 0303, e 7,000 6,000
Rl - 10,000 | aedeezsdne | 3,000 3,500 |
S | - 10,000 | memod 6,000 8,000
»Ond 15,000 10,000 | zos e 6,000 10,500
O - 10,000 | w0889 sncd | 5,000 3,000
W AT 3 2,000 3,000
37,000 43,000 37,000 43,000

S0@R Rogriey ZOVARED H. PQR D, S dow 33039, 3ETNR0R
9.01-01-2014 dotd 33 BO wien wHBAOBS. WICOTR BRZ F030HO
ey m&rwaigl ﬁ;imahaozsafagm wHBROBWT. BV 93T soa0hneD
&eNas. I

a) . R&S 3y z;'o%odo DOIW), 3F) worBmYnY BTPIBE. aozsafa%dcb.

b) . P&Q®rd . R&S 130 dedr BRI oy DIeh de. 10,000
SR, de. 5,000 0DLNBRUWI.

c) O 6 mIWDNYR) B FYNT03 DT FVOINTT INBWeL wAHWT.

JI0ried D. P&Q . R&S
gdn. oR.
QRRT3ried 12,000 15,000
008, rieh 7,000 7,500
dedpedsdnrnied 2,500 2,500
OO 4,500 7,000
0B DD 7,000 12,000
BpBuesr Sy 2,000 3,500
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11.

d)

D[RR 30‘%01) Wk, WoBY TA. 64,000 NDLJH BT BTRY, DOLLWITDH
33 ooy BT BDTIBY BREDTIE. WOBTOY BROWHIEMN TLVTTD
9;3’8615 59336.& QeI ‘acg“ai TBBLID. BIOD 5023}01) @%ﬁﬂ@ﬁ%
FRRIARTIY OIZITHS We3rds) e BRI F0Z0H ©UPE Bl

3 B0y ATFBD.

Ravi and Chandra entered into a Joint venture business to purchase lands and to
sell plots. Ravi contributed Rs.2,00,000 and Chandra contributed Rs.1,00,000
and they opened joint bank A/c with Canara Bank and deposited the above
amounts.

The transactions of the venture were as follows:

Purchase of land Rs.1,60,000
Legal expenses incurred Rs.20,000
Land deve!opment expenditure Rs.96,000
Establishment expenses by Ravi Rs.14,000
Other expenses by Chandra Rs.10,000
Sale Proceeds of !} of the land Rs.1,60,000

Sale Proceeds of other ! 4 of land

Received by Chandra Rs.1,00,000
Remaining land taken over by Ravi Rs.70,000

Prepare joint venture account, joint bank account and Ravi and Chandra accounts,

02 SO, wow, FIWL wED V0D SInB Fore HTWO LAY, =SRooks
Snden mokde FIFTRY JPBNABROBWT. 20w wotse mscrbaigl v jer)
w9058 $BTh 8D dwe. 2,00,000 b 8ow, de. 1,00,000ri¢/), Besedodnh
Q3TZT. :
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30 JBBTNY S0 8 FYNT03a:

BT DDeD g.1,60,000
ZORVT Juried dsn.20,000
PR PIB Juwried g».96,000
8D eRB IS Suried 0%.14,000
wor, BRk3, 93T Surisd g».10,000
VEFTR), TONG SN0 B0 d».1,60,000
% TR, e Beo Wow, A eTOIWY, d».1,00,000
YT TONYRY 8D INTEROBW) d».70,000
wotde TBX a3, wWokde W05° Wed Ford T HD), wWow, WeINYEY
3032 028.
12. Suresh and Ramesh were partners sharing profit and losses equally. Their

position on 31-12-2013 were as follows:
Balance sheet as at 31-12-2013.

Liabilities Rs. Assets Rs.
S.Creditors 12,000 | Cash in hand 2,000
Reserve 3,000 Sundry debtors 18,000
Capital accounts Stock 10,500
Suresh 30,000 Furniture 8,000
Ramesh 20,000 50,000 Investments 6,500
Plants 20,000
65,000 65,000

On 1-1-2014 the firm was sold to smart Co.Ltd. on following terms.

a) The company took over the assets as under:

Debtors Rs.16,000, Furniture Rs.7,000, Stock Rs.12,000, Plant Rs.17,500 and
goodwill Rs.6,000.

b) The company took over the creditors at book value.

c) The purchase price received in the form of 3,900 equity shares of Rs.10 each
at par and the balance in cash.
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d) The investments were taken by Ramesh at a value of Rs.6,000.

e) The Realization expenses amounted to Rs.500.
Show the necessary ledger accounts to close the books of the firm.

D0e3 DD, Jded 20wTID To0UBM), ooy DD, IFNYRY TN
BoUBRN 3T, 31-12-2013 Sowh ©IT 333 B FYNT0IW.

31-12-20130 s =3,

BRSO dR. s rieh ge.
rich 12,000 | $a»Om srich @ 2,000
APried 3,000 OO 18,000
WOBTY : zosoned 10,500
Dde3 30,000 2edRezB00NRD 8,000
gdes 20,000 50,000 @R BENRD 6,500

‘ IO 20,000

65,000 65,000

01-01-2014 Com Hofobmy MF Bo.O.A G 8 BUAS FoHY Boedh
S0t SN BEDODD.

a) BozI0do IRTHBROR BANY [T B FYAVOSS.

ONeUt de. 16,000, dedpezmsds de. 7,000, 3vsoned de. 12,000,
AF0 de. 17,500 D, sedrayde; dw. 6,000.

b) TozA3W m@ﬁdﬁizl DITT asg’aosﬁd 36&1)&0%;56).

c) DBed Ve[ 3,900 mIRT, Bedh de. 10 Jod DTN DB, KLIB
Wy, Bth CRIWY, A cFDABRUW ID.

d) BeBINY dhesosIcdh de. 6,000 00 Irichied) Iw.
e) ©3 D, DWr ww, de. 500.

ROLOGIL, PG Sgrivmy Locdd, Fo50 HRBrYEY R0YP.
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13.

Amar, Akbar and Anthony were partners sharing profits and losses in the ratio
of 3:2:1. The following is their balance sheet as on 31-12-2013.

Liabilities Rs. Assets Rs.
Creditors 30,000 Machinery 20,000
Amar's loan 6,000 Debtors 26,000
Capital Amar 30,000 Stock 16,000
Akbar 36,000 Buildings 40,000
Anthony 12,000 78,000 | Cash 12,000
1,14,000 1,14,000

It was decided to dissolve the firm. The assets were realized in instalment as

follows. -
January 2014 Rs.18,000
February 2014 Rs.24,000
March 2014 Rs.36,000

Under these circumstances, how best the partners can manage dissolution and
also prepare statement showing distribution of cash.

0, ¥FT BD ©odeed TWMTD oy TIREY 3:2:1 0 UDTITY
BowdeWIh. 31-12-2013 Jowd &30 e 33,5000 B FYNT03W.

BAFMOEMWL dn. esried da.
O 30,000 | abos,ned 20,000
BOT O WoRTY 6,000 OMTMH 26,000
w0 dwe. 30,000 0B R 16,000
®g 0 de. 36,000 se3@ned 40,000
eodned dwe.12,000(- 78,000 srich < 12,000
' 1,14,000 1,14.000
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50'-'%01)69* ARVFI APFDTen oD, 3 Borieh soridd 8 YNV BridesdnteoBs.

wdexd 2014 6.18,000
$,30 2014 6%.24,000
anue 2014 6%.36,000

88 Deds FoBLF B Toenredth mewrnddod a:u’z:,FaScrbagl Berl APoonIe
WG 7 IND Bowd 333 30300D.
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