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FIRST SEMESTER B.Com. DEGREE EXAMINATION, 2014

Financial Accounting (Revised)

Paper - 1

Time : 3 Hours Maximum : 80 Marks
Instructions to Candidates

1) Attempt all sections according to internal choice.
©30307 308 &,590 20 Jerindm) svsdio.
2) Use of simple and Un-programmable calculator is allowed.

30¢, zoodeezennd F&s%dfbdtf vz odeeRzaR.

Section - A
u dyen - ©
1.  Answer any ten of the following questions (10%x2=20)

Wezond B3 wu3dAD.

a)

b)

c)

d)

Who is a Solvent Partner ?

O 3c0x8Y TeLweUIoRT adndy ?

What is the rule in Garner V/s Murray case ?
MBF0.D.3T, ¢ FeATY TS QoD o3RI ?
What is piecemeal distribution of cash ?

[N DB HI0H dowBerd ?

What is purchase consideration ?
D/eB FPe, donBed ?

What is statement of Affairs ?
A8N8 k3, dowBesd ?

What is joint venture ?

wot3 FIBT orverd 7
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g)

Give any two demerits of single Entry System ?
DT FRRD IFID CERJ)TTD FTRE TDHBAOINYT), JeRD.

h) What is royalty ? What are the different types of royalties ?
%R, H0BBED ? G I,5008 CdBWIH NI 7

i)  Why you prepare total creditors account.

L), Ono aJaéai)aigL Qexl) 03nd 30330DD.

j)  What journal entry is passed by the lessee for irrecoverable short workings of
Rs.5000 ?
gde. 5000 ®BD BRTIRL [ZAUINDFY weBnwesm wRE deewd
DS, WBVB[I ?

k) P and N. are partners sharing profits and losses in the ratio of 2:1, their

capitals as per balance sheet is Rs 61000 and 43000 respectively. Their
realization profit is Rs. 21000/~ find their capital ratio. (Adjusted)
P 33, N 20wath menwetdm) ooy oD, sRfdsy 2:1 3,006
BoWBAN WD, N3, 3,500 ¥R0 wormey de. 61000 D, 43000
T N QUIT. ©FT 33, ISed o3 de. 21000 AF3. ©[0 wordmY
BROWE T, ST, FomELBOWD.

1) What is memorandum joint venture account ?

2T ot FFHT W3 Howlewd ?
Section - B
e - w

Answer any three of the following. (3x5=15)

ivirtnjTantafetr) MUG& u3dAD.

Distinguish between joint venture and partnership.

wokse 5535"6 D), ToewMedE BRI qsa%ﬁﬁéai& wW300.

A, B and C are partners sharing profits and losses in the ratio of 2:1:1 respectively.

They decided to dissolve their firm when their capital balances stood as follows.
A : Rs. 20,000, B : Rs. 20,000 and C : Rs. 12,000

Find out excess capital of the Partners.
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D, W DD, 3 MWMWTNR 8D 2:1:1 F,3%00 ooz B ANY®Y,
50&&@%33@?\@6. (Erajol) 3:% 30%91)51& DRWERED SCINEA2DN, ¥I[T WoBIY
Wt 8¢ YNT03 Q3T

& = 8p. 20,000 @ = dr. 20,000 S, » = dw. 12,000
& Deds IonYord Teenoo BUWPO WOBTY FoBSHBOD.
4. Find out the credit purchases from the following information provided by Mr.Arun.

Rs.
Creditors on 1-4-2013 60,000
Creditors on 31-3-2014 40,000
Cash paid to creditors 3,00,000
Purchased machinery on credit 2,00,000
Return outwards (goods) 10,000
Bills payable accepted 1,02,000
Discount received 10,000
Bills payable dishonoured 2,000

8 3YNT IIorYod eud, DOBADT), FoBWLBOND. FYAS B &3 0D
TTITH  AeRTHLIT.

de.
Ond 1-4-2013 60,000
Ind 31-3-2014 40,000
SOndR I AeBT 3,00,000
0odn ,exETn HUD, DOED 2,00,000
DOeRIT n’dﬁom}a& =03 mam% 10,000
&atﬁa’z& voRny ?:»5603 K)céd% 1,02,000
aRel zgscﬁb,%dga 10,000
BRTEE, FoBNYRY, JTEBOI) 2,000
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= P.Co.Ltd. agreed to take over the business of a firm as under.

Machinery 25,000
Land and Building 50,000
Stock 24,000
Debtors 21,000
Goodwill 20,000

The company also agreed to take over it creditors Rs.16,000 and bills payable
Rs.14,000. The purchase consideration was settled by the issue of 10,000
equity shares of Rs.10 each and balance in cash.

Calculate purchase consideration.

S. FOBAODID T DT 30%0:0 a&dmdaiaizl g F¥NTod 3:1::3)&@%00

WABROBTRT.

0003n ,eBE00 de. 25,000
BAD DD, TR dwn. 50,000
ARETIN de. 24,000
FPOMTT dn. 21,000
BT dn. 20,000

B0z OND DD, FABIF, BoBNYRY, 8N de. 16,000 ),
de. 14,000 nor dimdeden wHBAoBRDSY. BB SPeEs) 10,000
Inedeod Bed I8 3¢d3 WS de. 10 Tod DD, WWIYBBRY, IR CATTY,
AeBD WAHTIT.

DBeB RO Fo@LBOND. _
6. From the following information prepare Royalty payable chart.

Saptakoteshwar minerals Ltd. leased a property from Mr. Shekhar at a Royalty
of Rs. 1.50 per tonne raised with a minimum rent of Rs. 10,000 per annum.
Each years excess of minimum rent over the royalties is recoverable out of the
royalties of next three years. In the event of strike, the lease provides for the
proportionate reduction of minimum rent for that year. Accounts are to be
settled every year on 31st December.

The annual output for five years was as follows.

Year : 2009 2010 2011 2012 2013
Output : 4000 5000 6000 10000 4000
(in tonnes) (strike for 3 months)
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o 3INT IRHI0OT TOWH, - BB 3035 020.

3BBRCLB0 DVOL, OWWE TID 33 e200R) . BeDTTIONR CoxF, I 3,8
Wt de. 1.50 Cod 3IF weBn 3 I&F$, dw. 10,000 Bod PBAR AeBT.
3,8 IRe 0o%R 3,08 BB FIF W BRDHRY, B0oDT S SHe YD IR
B wIOBRO ¥TFBITIY. SNHOT SREBO 3AF WMDY, FTIRD
DTS, 0D 3aDARYIBNE. &,8 Iac 31 BIowd Towh 3503 0EY,

WRRrEwesNG.
IAE : 2009 2010 2011 2012 2013
NIB : 4000 5000 6000 10000 4000
(B30 nvd) : (3 3oried I0HT)
y - Mahesh bought goods of the value of Rs. 10,000 and consigned them to suresh

to be sold on joint venture, profits being divided equally. He paid Rs. 500 for
freight and insurance and drew on Suresh for Rs. 3000. Suresh paid Rs. 300 for
storage and 200 for rent. The sales realized Rs. 20,000 and sales expenses of
Rs. 700 paid by Suresh.

The final payment is made by Suresh after deducting 10% commission on the
gross sales by Bank draft.

Prepare joint venture A/c and Suresh's A/c in the books of Mahesh.

DBes8 g3t de. 10,000 U soBnYRy &R0 wokde :sﬁaiawdda
SInoets InBen RVe30IOR TFeITY. VI SEYALTIV AN VY AN
aodﬁm%w ua&ﬁmoaa%é. w30 ™ R mene ddmh de. 500
BRmT. o), RTeBTIT Boees de. 30008 BoB0DR), WERWYT.
23e3030 30BNY wemdned dr. 300 [, Wl dw. 200 ) ﬁm&.g'paad.
308 [n0eww B[, OW. 700088, 20e30IT QeBWT. VI Qe
RoBoriYD) TA. 20,000 nYR SInpoetd IRBT. 23e303IT BRBUCTT
BEOSTT), b, Inootsd Dedd 10% IRST 3N I BO[T, 203
DoBOD Swe03T dm&?aw%d. '

BesT ST3 DBBA 1 o3 TBA 3 DD, DBEBT 200300 303%»02D.
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Section - C

dygen -
Question No.13 is compulsory. Attempt any two of the remaining. . (3x15=45)
3,8 13 3m0heeNe. aM@BYHNd Sesod H0BEF, uIdR.

8. X, Y and Z were partners in a firm sharing profits and losses in the ratio 5:3:2. The
following is the balance sheet when they decided to dissolvethe firm.

Liabilities Rs. Assets Ks.
Capital Cash 1,500
X 10,000 Debtors 12,500

Y 5,000 Machinery 17,500
Creditors 45,000 Buildings 20,000
Bills payable 15,000 Stock 15,000
Z's capital 8,500

75,000 ~ 75,000

The assets realized as follows.
a) Stock realized 50% of the book value.
b) Debtors realized 20% less than the book value.
¢) Machinery realized at Rs. 9,000.
d) Building realized at Rs. 18,500.

Unfortunately all the partners become insolvent, however, the following amounts
were received from the surplus of their private assets.

X - Rs. 3,000, Y Rs. 500 and Z Nil

Show the necessary ledger accounts to close the books of the firm.

X, Y 23, Z %ot moenmediod o3 menrwsmena) oSt ool S,

SABD, 5:3:2 T, IN0TY, BOWBRN I VI IR ROBODTY, DRWE S

SnaEdedord wobAmen ©3IT O B3 30w B FIYNT0ST.
31-3-20143, vgadl =33

[ BRTBNODBND T5. BN an.
WoBY Raiad) 1,500
X 10,000 OO 12,500
¥ 5,000 03>03 ,eTBTE0 17,500
»Ont 45,000 BLI@ried 20,000
BRWST, BoBN 15,000 TR 15,000
Z' o wodey 8,500
15,000 75,000
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Db 78 3YNT0od IridessorieoB:S.

a) DD PIT BT Sesme 50 OR), AT

b) OMTdE HIF WV 3 Sezme 20 FRD JAPINT.

c) oDode,eIF0nY de. 9,000 3 IB,0HTNT.

d) @R de. 18,5008, 980N,

DY FID0T 20 TOWTD Dewed 3NDHZY. BBCA [T 303 BANYOB
8 3YNT03 B0 IRRVNLIT.

X dw. 3000, Y de. 500 @ Z 28R Q0.

ROZ0D &8, BITIR) IRy BIZT 203 IBeD.

31-12-2013 his cash transactions were as under.

Receipts Rs.
Fresh capital brought

in cash 15,200
Collection from

debtors 22,000
Cash sales 1,200

Payments

Paid to creditors
Wages

Salaries

Rent

Drawings

The assets and liabilities were as follows.

S' debtors
S' Creditors
Stock

Land and buildings

3123-A21-ISC-R-N-14

1-1-2013 31-12-2013
Rs. " Rs.

1,400 2,000

2,730 3,000

2,000 12,000

4,000

@)

4,000

Mr. Somesh kept his books under single entry system. During the year ended

Rs.
28,200
1,500
800
1,200

3,300
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Cash at Bank 830 4,230
Fﬁmiture 1,000 1,000
Capital 6,500 -
Depreciate Land and building by 10%.

Depreciate Furniture by 10%.

Provide for doubtful debts at 5% an debtor.
Prepare : 7

a) Total debtors account

b) Total creditors account

¢) Trading and profit and loss account for the year ending 31-12-2013.
d) Balance sheet as on 31-12-2013,

Anecdes 33) &3, YITIR) DT IR S0 Qe3czT. 31-12-20 133,
Rl RoE03 3T Jnth S,SB0ND B8 FYNT03S.

2,831 dn. DOB3rieh gR.
BRITN woBY Brch ONOR I3, 28,200
BT Boww 15,200 B8R 1,500
OMRT00T JBBL) 22,000 zowe 800
sSncd D8, 0drieh 1,200 el 1,200

5,038, 3ATHRROTT) 3,300

30 b Tord BRHMMEDBMRD B IYNTod k.
1-1-2013 31-12-2013

on. an.
POMOD 1,400 2,000
I 2,730 3,000
DR 2,000 12,000
WA ), FeI@rie 4,000 4,000
SeBRCITECN 1,000 1,000
W 08TIad Sew, 830 : 4,230
" woBY 6,500 -
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(AVCAVE ) ﬂgsnv e 5% DD, deBReTFONT et 10% 338¢ 301D
ﬁoéo&ng&i o@D moi% 5% momedd Dedd 303%020.

3033020 :

a) W), BOMWTT 293

b) WY, ONC 2593

c) 31-12-20138 8»3MR0@08 TV, Lo B, B, %03

d) 31-12-20138 v 33 3.

10. A, B and C are partners in a firm sharing profits and losses equally. They
dissolved their firm. The balance sheet on 1-4-2014 was as under:
Liabilities Rs. Assets Rs.
Sundry Creditors 80,000 Bank ; 20,00(].
Bank overdraft 20,000 Stock 30,000
(secured by stock) Other assets 4,58,000
A's loan . 48,000
Reserve fund 60,000
Partners capital - A 80,000

B 1,20,000
e 1,00,000
Total 5,08,000 Total 5,08,000

The assets were realized and cash was paid as and when realized. Following are
the details of realizations.

April - Stock Rs. 30,000; ;' other assets Rs. 36,000; Expenses Rs. 6000.
May - Other assets Rs. 300000; Expenses Rs. 9000. |
June - other assets Rs. 62000; Expenses Rs. 2000.

June - assets taken over by partner B - Rs. 24000.
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Prepare a statement showing piecemeal distribution of cash.

A, B 3 C q3thned meenmds :u’oféodse?" aacnmdoaﬂci% Ry DB,
a;)aabag AN 30&&@%@6. (I ]el] 303@@1 AINIVARLATS Diveos

@

1-4-2014 Comd o330 wmS =8,k S 3Y¥NT03,

B3OS de. es2rieh de.
3R7EZE, morid 80,000 w3,08 Bew, 20,000
W9,08 FONE e 20,000 csaré,abmb 30,000
(mOnY 33,3) 233 es3ried 4,58,000
A U338 me 48,000
B0k, AP 60,000
TEVMTT WoBY- A 80,000

B 1,20,000

C  1,00,000

W), 5,08.000 2t 5,08.000

]

BANIR) B0t INBRAB D). IN0E B0 word TN o) NI,
BIZOING. IN0IW IV S FYNT083.

03,0 - Ity Be. 30,000; 938 i de. 36,000; DudEN To.
6,000.

e - 930 sried de. 3,00,000; Db de. 9,000.
WAT - Y30 BAneb de. 62,000; DwFned de. 2,000.
HAT - TewMTO B ILydno0E erieb dwe. 24,000

03 ®o3JN IJrich mzﬁéa’ba&i 2RI 331(1‘1)6.3{ 3032 020.
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11. A coal company took a mine on lease from a landlord at royalty of Rs.4 per
tonne of coal raised with a minimum rent of Rs.80000 per annum. The other
terms of agreement were as follows :

BRco Foz0D WIE P IRoTAR fesdn IBHY. F,3 L30° Becw wwIEIA
de. 4 To3 DRI AedIwh Ford TR weBA de. 80,000 IAFE,
dedesd. 300 ¥ST o3rieh :

a) [Each year's excess of minimum rent over actual royalties earned shall be
recoverable out of the excess royaltics of next two years only.

E’_:_,é [AF Oaasﬁéz’gos é%&gdd ﬁ&ﬁ@ m&ﬂ(rbalgl SFoods 2 aS?a’Fri'Je?“ 03&5.?0;
é&%mn S3Re0 INFeD uadoddq‘ ¥TTIATIT.

b) In the event of strike actual royalties earned shall discharge all the rental
obligations for that year.

SR F3dried IBwent & IR NIAT ORI DQ, o BR &ra&'mbﬁommq
AP0V VTTBITIE.

The results of the first 4 years were as under :

IRz Do, zias'n‘%i‘ema'e?paiai) AI0eh B FYNTo8S :

Year (S3&F) Output (in tonnes) (SVITN t3v° YD)
2010 10000
2011(Strike for 3 months) 15000

(3 3orie FwHT)
2012 25000
2013 30000

Prepare Royalty account, landlord account and short workings in the books of
coal company.

oazsfgua)aé, PR INOFIT 93 Bnin BN EAC3 a:aérwaizl dRce) oA
PHITR) 20e03D.
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12.

A and B an independent civil contractors entered in to joint venture and took
up a building contract for a public limited company for a contract price of
Rs. 5,00,000 payable as to Rs. 4,00,000 by cash and Rs. 1,00,000 fully paid
equity shares of new company. A joint bank account was opened in to which Mr.
A paid Rs. 1,25,000 and Mr. B. Rs. 75,000. They agreed to share profits and
losses in the ratio of 2:1 respectively. Their transactions were as follows :

Purchased materials Rs. 3,50,000

Wages paid Rs. 1,50,000.

Materials supplied by Mr. A Rs. 25,000.
Materials supplied by Mr. B Rs. 20,000.
Architect fees paid by Mr. A Rs. 10,000.

The contract was completed and price was duly received. The joint venture was
closed by Mr. A taking up all the equity shares of the company at an agreed
value of Rs. 80,000 and Mr. B taking up the stock of materials for Rs. 15,000

Prepare joint venture a/c, Joint Bank a/c and co-ventures a/c.

A D, B F303, 2D0° 20uA0DTONGPND) 0t FIHTIR), 0, CoPIBD
BoMe PIF AT FoaAoD F@ JIRE H3iabsy de. 500,000 3l BSSh
3richdeoE. 8 rHan wSadbsy de. 4,00,000 Srich e de. 1,00,0008)
RNF F0m0HTE BAR FoIVOD 93 03 Betondd HBSZUTHITD.

wok3 w08 apdadny 38w BWIY A de. 1,25,000 363I), Trie B OA.
75,000 S033W) wAR INBWT. vy D), BID), VT, DN 2:1
ODTITO BowdNY L WwIOT INBENY,PNY. ¥I0 FIFOH JITriL B
YNT03T :

xoBORYRY DBeBH - T, 3,50,000
800 IR - de. 1,50,000
A O3t VB FVBri - te. 25,000

B 03 FE3EAB sosorisd - de. 20,000
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A o3 e‘.’)méﬁmd&ﬂ ;BT BY, - TA. 10,000

3fobRy Fpdr APooITNT BB, BSoDI) ATOIENB. . A TID
BT DO QG Bedbrvd) wIodw WS de. 80,0008 IrichieoBmed.
TR . B O3 I0E memesdrieny dwe. 15,0008 IGideom wmobd
JTTTID, SN,

z083 a%wao—ad a3, obk3 z:r%oﬁ 03 TN D> HOok3 aséaiawd 3W00
msnvagl 30332 020.

13. Case study questions (Compulsory).

Manu and Dhanu are the partners sharing profits and losses in the ratio of 3:2
due to heavy losses they decided to convert their firm into a company. The
balance sheet of the firm as on 31-3-2014 was as follows:
Liabilities Rs. Assets Rs.
Partners capital account :
Manu 9,00,000 Investments 2,50,000
Dhanu 6,00,000 Machinery 5,00,000
Secured loan 2,50,000 Premises 10,00,000
(investments) Current assets '5,00,000
Sundry creditors 6,00,000 P & L account 2,50,000
Bills payable 1,50,000

Total 25,00,000 Total 25,00,000
The company made following two proposals :
Proposal - I Secured loan will not be transferred to new company. Similarly
investments is to be sold. It can fetch Rs. 50,000. The consideration will be Rs.
2,00,000 in cash and Rs. 12,00,000 in equity shares of Rs. 10 each fully paid.
Proposal - II The company to take over all the assets and liabilities. But
machinery to be reduced by 10% secured loan will be reduced to 2,00,000. The
payment will be in equity shares of Rs. 10 each in limited company.
The realization loss is estimated at : offer 1 - Rs. 50,000; offer II - Nil.

3123-A21-ISC-R-N-14 (13)
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Questions :
1) Which proposal do you suggest ? Give reasons.

2) Prepare partners capital account in respect of each proposal to supplement
your answer.

SEmOD 3,8 (3ex° DBeass)

DD DD, FH TOWTOINR) : oyl D), BANGR), 3:2 ODTIBY
BowdRY 0. Dowe VFDowRN BID IR TELWDF 20Z00R) FoTAIRA
SORIFRen APFOIBD, Deod 31-3-201400w1 =0 e 8 3oy B
3Y¥NT033.

BRFBrRdFM dn. es2ried de.

TEVMTUTC WordEeY 593

D 9,00,000 oo 00T 2,50,000
P | 6,00,000 0hodn , eBFT ML 5,00,000
38,3 O 2,50,000 s3@ried 10,00,000
(Moz200258 :Saec;) W& eried 5,00,000
3073, Monw 6,00,000 3 DD T e 2,50,000
BR@IT, Bodrieh 1,50,000

widd 25,00,000 2k 25,00,000

e3

FoIA0w B FYNT ST B, ZIINIR), INBT :

3,038 - | 90,003, 50z Imrs Indoensd. ededed
Moo AT, IR0t NI AWE, de. 50,000 woWRT. NDOCR OO
de. 2,00,000 Irwd ®erie de. 12,00,000. FpdF Jomoodawd de. 10
S0D S0 QER3 Bedorigr) wINLOBIT.
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3738 - 11 3030 20 3 Forie BABMROTDR) IHIBNNID VB3
abodn 80 WSaba 3¢, 10 TR 3BD NI DD, 30,30 LOII,
de. 2,00,000 3 293w. B0meR3030 AoDI FoIded de. 10 Swd
WS ¥k Bedbrivd qTIW.

Srilestn SAD womewd - F,mBI I de. 50,000.
3,738 11 de. Q).
2,8n
1) o»3 I mItobd) e o InwIed ? 5a0nIw) Aedd.

2) 2,3 38,m331 30woRAT03 FeMPTT worY 3230, 3R I LTIy
AP0,
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